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FOREWORD

<
This is the fifth Semiannual Report that [ have made to the Congress as
the Inspector General, Department of Defense (IG,-DoD). Upon leaving
the position, [ wish to thank the managers of the Department of Defense,
as well as the entire DoD audit, inspection, and investigative community,
for their support. No Federal agency works harder or more effectively
than the DoD to fulfill its mizsions and to manage programs well. Those
missions and programs are tremendously complex and challenging,
however, and many tough, controversial problems exist. [ urge the DoD
and the Congress to continue relying on DoD auditors, inspectors, and
in,u‘estigators to*help managers safeguard Defense resources.

Qvipar pellitrally
~Fretterate a theme voiced in my semiannual reports over the past two

years -- the vast majority of Government and contractor employees are
competent, honest, and anxioys to safeguard taxpayer dollars. We have
made strides in developing a strong spirit of mutual respect, cooperation,
trust, and common dedication to the national defense among
individuals, organizations, and companies without sacrificing vigilance
against fraud, excessive cost, and mismanagement.-We must continue
this effort. I am very gratified by the progress made under two programs
started by the OIG, DoD, whichrely on cooperation befween the DoD and
industry--the Voluntary Disclosure Program and the Contractor Risk
Assessment Guide. My office also provided input, upon'request, for the
Defense Management Report to the President. I endorse'and support the
initiatives resulting from that comprehensive study.

I am particularly proud of the Office of Inspector General, Department of
Defense, whose accomplishments over the past two years include:

® operating what is, in my opinion, the finest procurement fraud
investigative organization in the Federal Government, the Defense
Criminal Investigative Service, whose work led to over 600 indictmenls,
over 500 convictions, and monetary recoveries of more than $500 million;

® issuing hard hitting audit, inspection, and other types of oversight
reports leading to hundreds of management improvements and potential
monelary benefits of $4.5 billion;

® {mproving the coordination and cooperation between the DoD and
Military Department audit, inspection, and investigative organizations;
and

® providing leadership within the DoD in vital areas such as audit

followup, Hotline operations, ethics and fraud awareness training, and
improuing contractor internal controls. .




To enable the OIG, DoD, to operate even more effectively in the future, [

urge the Congress to grant the additional tools and authorities discussed

.

in Chapter 6 of this report. I also call your attention to Chapter 2, which
discusses the need for legislation to assure Defense Contract Audit
Ager:icy access to records as req uired to meet professional audit
stanaards.

It has been a great honor and pleasure to have served as Inspector

General, DoD.

June Gibbs Brown
Inspector General
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EXECUTIVE SUMMARY

Background

The I'Y 1983 Department of Defense Authorization Acl (Public Law 97-252), which amended the
Inspector General Act of 1978 (Public Luw 95-452), established an Inspector General for the
Department of Defense (1G, DoD).

This report, prepared under the provisions of the Inspector General Act, summarizes the activities of
the 1G, DoD), the Military Departments, tnd other Dol) components with audit, criminal
investigalion, or inspection capabilities.

I'he seven chapters cover the 6-month period ending September 30, 1989, In each chupter, we identisy
the efforts that have been made to improve the economy, efficiency, and effectiveness of Defense
operations through prevention, detection and correction of fruud, waste, und mismanagement.

Chapter 1. Internal Audit

The Army Audit Agency, the Naval Audit Service, Lthe Air Force Audit Agency, and the IG, Dol),
conducl audits of the internal manegement of the Dol). The audit reports recommend ways to
improve Defense operations, enhance readiness, and reduce costs.

Three military exchange audit groups perform internal audits of the military exchange systems.
Internal review groups in the Army and the Defense Logistics Agency make reviews for local
commanders as well as perform audit liaison, followup, and other staff functions.

Significant Internal Audits
During the reporting period, the auditors placed emphasis on financial management and
securitly assistance, installutions and logistics, contract administration, and acquisition. Some
examples follow:

Pricing und Billing of I°-16 Aircralt - Improvements were needed Lo correct cost
deficiencies in accounting for I* 16 sales, unequa! sharing of research and development costs on
engineering change proposals, und cost recoupment problems. (pg. 1-2)

Standard Automated Finuncial System - Because of escalating life-cyele management
costs and performance deficiencies at supported activilies, the Navy terminated further development
and implementation of the aulomalted system, avoiding costs of $165.9 million. (pg. 1.3)

Real Property Leased by the Dol) - Leased costs could be reduced by $56.6 million if the
Military Departments used availuble office and warchouse space or constructed new fucilities and
relocated Dol) activities into the availuble fucilities.(pg. 1-3)

Simulation Requirements - Recommendations Lo validate the needs of training
simulutions before acquisition, select a standard Army brigade and battalion simulation based on
cost and lunctional capability, and reevaluate the basis of issue plan, could result in savings of $32.8
million. (pg. 1-5)

Automation Acquisition - Eslablishing procedures to ensure that future equipment
requirements are bused on actual information processing needs could save $30.5 million. (pg. 1-9)




Matter for Congressional Consideration
AnlG, DoD), uudit report has identified a need for the Congress Lo clarify the intent of the
Cumpetition in Contructing Act in urder to ensure thut competition achievements reported by the
Dol) ure not misstated. (pg1 15)

Policy and Oversight
The 1G, Do), reviews the operations of Dol) internal audit, internal review, und contruct

audit arganizations to evaluate their implementation of und udherence Lo prescribed policies und to
assure Dol) officials and the public that DoD audit organizations maintain a high level of competence
During the period, the Office of the Assistunt Inspector General for Audit Policy and Oversight hegun
wul h Lo completely revise and upduate the Dol Internul Audit Manual, Oversight reports were issued
concerning quality assurunce programs in the Nuval Audit Service, the Air Force Audil Agency, und
the Assistunt Inspector General for Auditing.

Followup
‘I'he Deputy Seeretary of Defense issued a revised Do) Directive 7650.3, the busic regulution
for the internal audit followup progeam, ‘The directive reinforees the Department’s emphusis on
using internal audit reports effectively Lo identify opportunilies Lo reduce costs and improve
munagement. (pg 1-13)

The DoD) has formul processes Lo ensure that decisions are made on all disputed wudit findings
und recommendutions and to ensure thul agreed-upon corrective actions are tuken. The October 1988
amendments to Lhe 1G Act require specific data on the status of management decisions on 1G, Dal),
reports und on Lhe status of ugreed-upon corrective actions. Those data ure included in this report
Although most agreed-upon correclive uctions are curried out in u timely manner by Dol munagers,
there ure instances of slippage or incomplete action. (pgs. 1-16 to 1-20)

Chapter 2. Contract Audit

‘I'ne Defense Contract Audit Agency (DCAA) audits Defense contracts for both proposed und incurred
contruct costs, ‘I'he U.S. Army Corps of Engineers audits contracts for civil works projects in the
continentul Uniled States,

Matter for Congressional Consideration
The present legislution on sccess to contractor records by auditors is outdated und needs Lo be
revised for the DCAA Lo accomplish its mission in conformance with professional standurds. (pg. 2 1)

Significant Contract Audits
Indirect Costs - A contractor's allocation of indirect costs wus not proportional between
commercinl und Government segments, resulting in suvings of $62.3 million. (py. 2-2)

Warranty Costs - Warranty costs were included in a price proposul that were to be provided ut
no cost on u Government contractl. A price reduction was negotiated that saved the Government
$23.2 million. (pg. 2-2)

Permination Claim - A terminuation claim for losses on lund values, unrealized contract
profits, und unrcalized losses on land improvements was disullowed, saving the Governinent
$156.9 million. (pg. 2-4)

Policy and Oversight
The Cffice of the Assistant Inspector General for Audit Policy and Oversight issued seven
oversight repurts, Some of the areas examined included DCAA coverage of proposed direct lubor costs
at inujor contraclors, evaluations of contractors’ catalog/market sales, backlog of incurred cost audits,
and lubor audits aL major contractors. (pg. 2-6)
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Chapter 3. Criminal Investigations

The Defense Critninal Investigative Service (the investigative arm of the IG, DoD)), the Armmy
Criminal Investigation Command, the Nuval Investigative Service Command, und the Air Foree
Ofice of Speciul Investigations investigute criminal conduct or violations of Dol) regulations. The
Defense Criminal Investigative Service investigates procurement fraud and other white collur crime.
The Militury Departments investigate while collar crime, procurement fraud, homicide, assault, drug
trafMicking, und other crimes.

Significant Fraud Cases
During the period, investigative emphasis was on defective pricing, product substitution,
fulse clnims and fulse statements, and bribery und kickbacks. Some examples lollow:

InNuted Contract Prices - A civil complaint seeks a recovery of $23 million from the
Generul Eleetric Company and its subsidiary, Management and Technical Services Compuny, lor
inflating prices on computer support systems for the Arimy, (pg. 3-4)

Operation Hlwind - Continuation of & joint investigution by the Navy and the Federal
Burcau of investigations has resulted in criminal fines, civil fines, administrative recoverices,
reimbursements, and forfeitures totaling over $9 million, (pg. 3-7)

Policy and Oversight
The OMice of the Assistant Inspector General for Criminal Investigution Policy und Oversight
(OAIG-CIPO) develops Dol) criminal investigative policy, oversees its implementation, und
coordinates investigative activitics. Several oversight reviews were conducted, including an
ussessment of the USS lowa investigation. The OAIG-CIPO is also the point of contact und
coordinator for voluntary disclosures made by Defense contractors. To date there have been 164
disclosures and $82.9 million in recoveries. (pg.3-8)

Chapter 4. Other Investigations

The Office of the Assistant Inspector General for Special Programs, comprised of the Dol) Hotline
Program and a Special Inquiries component, is # unique investigative element which resolves
disclosures of non-criminal waste, abuse, and mismanagement that cannol be effectively uddressed
through other channels,

IG, DoD) Hotline
The IG, DoD), continucs to encourage reporting instances of fraud, waste, and
mismanagement. Over 700 packages containing Hotline posters and brochures were mailed to Dol)
Agencies, militury installations, and DoD contractors involved in single procurement contracts of
over $5 million. Significant findings originating from Hotline contacts included mischarged costs,
product substitution, migmanagement of Government funds, and defective weapons parts.

Special Inquiries
Special Inquiries handles cases referred by Congressional or DoD officials which often involve
sensitive issues. For example:

Sinking of Surplus Navy Vessels - Recommendations were made to improve Navy guidance

for salvaging material from merchant-lype vessels made available for the “Artificial Reef” and “sink”
programs afier nearly $40 million was identified as polential waste. (pg. 4-3)
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Chapter 5. Inspcctions

Manugement review type activities of both the IG, DoD), und Military Departinent inspection
organizutions ure covered in this chapler. The traditionul military inspector general roles of
evaluating the readiness, morale, and discipline of military units are excluded from the data.

Significunt lnspections
Dol) Merged "M Accounts  More emphasis was needed on systemic improvements in “M”
tccount policy, manugement, and oversight. (pg. 5-1)

Dol) Seeurity Policies und Practices - Inudequate resources impede full and timely
implementation of some significant recommendations contained in the Stilwell Commission Report.
(pg.5 1)

Education and 'ruining - Although significant improvements were noted, there were
concerns with a lack of u training continuum, Lraining prioritics, training hardware life-cycle costs,
und the 1" 45 aircrafl program stratch-out. (pg 5-5)

Chapter 6. Prevention, Legislation, and Other Special Activities

The IG, Do), provides leadership to prevent fraud, waste, und mismanagement and Lo promote
ceonomy und efficiency.

Matters for Congressional Consideration
‘Festimoninl Subpoena Authority - The nuthority presently prescribed by section 6(u)(4) of the
Ingpector General Act needs Lo be expanded, (pg. 6-2)

Arrest Authorily - Criminul investigators need this law enforcement tool. (pg. 6-2)

Policy Direction und Oversight for Dol) Inspection Funclions - There is a need for a better
means of coordinating inspection activities which are concerned with program efficiency and which
could overlup DoD audit eflorts. (pg. 6-2)

‘I'enure for Statutory 1Gs - A fixed-term would eliminate perceptions of potential impairment
of 1G objectivity and efTectiveness (pg. 6-2)

Chapter 7. Future Areas of Interest

Defense Management Report (DMR) Implementation
The 1G, Dol), will assist in implementing the DMR to the President by participating in the
DoD Ethics Council, leading the Contractor Risk Assessment Guide Steering Group; coordinating the
Voluntury Disclosure Program, focusing sudits, inspections and other reviews on areas of DMR
concern, and participating on Nol) task forces on simplification of regulations and reassessment of
speciul advocucy programs. (pg. 7-1)

Management by Objectives (MBO)
The 1G, Do), is fully committed to the implenientation of the MBO goals established by the
President for the DoD. (pg. 7-1)
Appendices

Appendices A through F meet certain statutory reporting requirements of the Inspector General Act
and ampldy the material in chapters 1 through 7.

viii




DEPARITMENT OF DEFENSE
SIGNIFICANT AUDIT, INSPECTION, AND INVESTIGATION ACCOMPLISHMENTS
(For the 6.month Period Ending September 30, 1989)

STATISTICAL HIGHLIGHTS

Page

Audit Activities
Potentinl Monctary Benefits:
Internul Audit, Internal Review,
und Military Exchange Audit $3,590.2in 1-1,1-10

internal /GAQ Audit Followup:
Impact of Completed Actions $850.4m
Potential impact from Open Actions $1,774.4m

Contract Audit Monctary Benefits:
Defense Contract Audit Agency $5,152.6m
U.S. Army Corps of Engincers $6.9m

Investigative Activities:
Monetary Outcomes:

Recoveries $64.0m

Fines/Forfeitures $13.3m

Restitutions $3.5m

Civil Settlements/iJudgments $35.5m

Litigution Results:
‘Indictments 554
Conviclions 463
Pretrial Diversions/Article 15s 214
Civil Settlements/Judgments 27

Administrative Results:
Debarments-Contractors 264
Suspensions-Contractors 253

Hotline
Substuntive Compluints 1,758

ix




CHAPTER. 1

INTERNAL AUDITS
AND INTERNAL
REVIEWS

Aninternul audit is a constructive evaluation of
the cconomy, efMiciency, and effectiveness with
which munageriul responsibilities-<to include

financiul, operational, and support ustivitios-
are carried oul,

An internal review helps a commanding ofTicer
detect problem ereas and warning indicutors,
such ag the overexpenditure of funds, misuse of
resources, and poor control of property, materiel,
and supplies. Internul review groups serve us
troubleshoaters who can make quick reviews
when problems arise. They also assist in locul
commund vulnerability ussessments, nel us
audit linison when internal audits are made by
others, and follow up on audits.

Organizational Structure

DoD nudit responsibilities ure met by 9 internal
auditund internal review organizations:

1Ceniral Audit Activities: The Office of
the Assistant inspector General for Auditing,
the Ariny Audit Agency, the Naval Audit
Service, and the Air Force Audit Agency.

sInternal Review: Orgunizations within
the Army and the Defense Logistics Agency that
supplement other audit organizations.

The Air Force does not have internal review
organizations, The Air Force Audit Agency
handles the audit needs of Jucal communding
officers. The Secrelary of the Navy
disestublished the Department of the Navy
Internal Review Program in April 1989,

sMilitary Exchange Systems Audit; The
Army und Air Force Exchange Service Audit
Division, the Naval Resale and Services Support
Office, and the Marine Corps Exchange System.

OnJuly 1, 1989, the Office of the Assistant
Inspector General for Auditing was reorganized
to enhance operations and better serve the
Secrelary of Defense, the Congress, s1id other
DoD managers. The reorganization included:
realigning funclional areas and eliminating an
operating directorate, allocating additional stafl
to acquisition and contracl audits, streamlining
management by decreasing program direclorsin
operaling direclorates and increasing audit
project management teams assigned Lo

program directors, and expanding the field

office in Columbus, Ohio.
Operating Concepts
Audit Standards

The work of DoD) interna! audilors is subject Lo
the highest professional auditing stundurds in
the Government. Dol) internal auditing
standards, issued by the IG, DoD, are a
compilation of those published by the
Comptroller General of the United States, the
American Institute of Certified Public
Accountants, the Institute for Internal Auditors,
the President's Council on Integrity und
Efficiency, and the Office of Management und
Budget.

Audit Planning

No publicor private sector audit organizution
has the complexity, diversity, and scope of the
DoD audit discipline. Because of limiled
resources, planning and coordinating the uudit
mission receive top-level management
attention, Particular emphasisis given to
avoiding duplication with the General
Accounting OfTice and to fulfilling statutory
coverage respansibilities.

SIGNIFICANT CENTRAL A’!DIT
ACCOMPLISHMENTS

DoD) internal audit organizations issued 290
centrally directed reports, identifying $2,469
million in potential monetary benefits.

Alist of all 1G, DoD), audit reports and Military




Depariment audit reports is at appendix B,
pages & 1 through 5.24,

In wecordance with the Inspector General Act
Amendments, a listof wadit reports issued by
the 1G, DoD), with potentinl monetary benefits is
inappendix ¥

Financial Management and Security
Assistance

Pricing and Billing of =16 Aircraft

Anaudit, mude axa cooperative effort with

the Supreme Audit Institution, composed of
auditers from the four Buropean participating
governments (KPG) and the U, S. General
Accounting Office, evaluated the procedures
und internul controls for identifying,
accumulating, und billing costs applicable to the
delivery of the F-16 aireraft to the BPG, The
audit found that

#'The Air Foree used inudequate reporting

pregedures Lo account for the Mlow of costs inthe
=16 aircraft sales to tha Foreign Militury Sules
Bilking Statement.

1The Air Foree funded excossive coste 0 $9.7
million engincering and contreator change
proposals on behalf of the BPE.

2'The 116 Systems Pragrara Oilfic,
overrecouped nonrecurving eosly oo $31 million
on the rescarch und developaent for Avionics
Intermediute.

1"The Program Office underrecmuiad
nonrecurring vasts of $19 mill.on fov dep
support ecquipment.

The auditors recummended correcting the cost
deficiencies in negounting for - 16 sules, the
unequal sharing of R&D custs on engineering
change proposals, and the cost recoupment
problems.

Mansgement concurred. (QAIG-AUL 89-0774}

Six-ship delta formation of the Thunderbird Team’s F-16 Fighting Falcon aircraft during flight
maneuver lraining over Valley of Fire, Nevada. (Air Force photo)




Medical Insurance Billings

Medical treatment fucility personnel did not
identify inpatients with thicd-party insurance,
shluin insurance information, bill fur covered
hospitul expense, and did not chullenge
inequitable or questionuble insurunce
remittunces  Bffective implementation of the
Coordination of Benelits program would have
increased insurance collections by ubout $5.7
million.

Munagement officinls agreed und initinted
uctions to collect the $5.7 million from the
insurance compunies. (AFAA 8325113)

Reserve lncentives

Procedures are needed to identily Army Reserve
Component positions or units eligible Lo reseive
incentive payments  Congress intended that
incentives lo used selectively to correct severe
personnel shortages  Instead, incentives are
liberally used “The Army did not develop a
system to monitor and report the effectiveness of
the incentive program

Auditors recommended that new eriteria be
develuped to target eligibility, activities use
current pracedures, and review procedures be
strengthened at unit Headquarters level. The
Army requests that Congress consider deleting
the requirement to pay soldiers one-half of the
enlistment amount when they complete initial
active duty training, and a plun be developed to
evaluate the incentive program,

Munupement agreed with the findings and
recommendations or proposed actions that
sulisfy the recommendutions.. Potential
monetary henelits are $9.3 million.

(AAA NI BI-T)

Standard Automated Financial System
(STAFS)

An automated general ledger accounting
system, STAI'S, was developed in 1977 for Navy
Industrial Fund engineering, research, and
develupment, uctivities. In 1980, life cycle
management (LCM) costs were projected at $54
million. Asof 1988, incurred costs were about
$218 million und projected 1.CM costs were

estimated to be 3466 million to over $1 billion.
STAFS did not function cfficiently and
cffectively atany of the supported nctivitivs it
wus 4 complex system with hundreds of unfixed
problems.

Auditors recommended that the preferred course
for STAFS be determined. The Under Sceretury
of the Navy terminated further system
development und implementution. A cost
avoidunce of $155.9 million resulted.
(NAVAUDSVC 042\ 89)

Installations and Logistics
Aircraft Maintenance Services

A FY 1991 Navy solicitation and reluted source
selection plan for T 3444 aircruft maintenance
services does not include adequate quality
assurance provisions. ‘The solicitation does not
include incentive or award fee provisions,
quantitative measures for T-34/44 aiveraft
performunce or quality of maintenance,
provisions Lo relate contractual remedies to
fuilures Lo pass quality assurance inspections,
nor a requirement to submit quantitative
quality history data,

Auditors recommended that the Navy modify
the solicitution to include uppropriate quality
assurance data.

The Navy concurred with the intentof the
recommendations. (OAIG-AUI 89-086)

Real Property Leased by the Dol)

Military Departments planned Lo use available
DoD-owned spuce in the Nutional Capital
Region. Improvements were needed Lo
effectively use the space and land that wis
available on military installations throughoeut
the U.S. Using available office and warchouse
space or construcling new facilities and
relocating Do) activilies into the availuble
fucililies could reduce leased costs by $56.6
million (present value), or $466 million il
amounts were nol discounted over the next 33
years,

Auditors recommended that real properiy
surveys be performed to determine the




availubility of Government-owned lund and
fucilities. They recommended that a task foree
or inter-Service committee be established to
identify installations with available general
purpase space, und that a long-range plan be
developed for relocating Dol) uctivities into
uvailuble DoD-owned space.

Munagement concurred and impl‘cmcnmlion has
begun. (OAIG-AUD 89-080)

MUMIAIL Battle Tank Welding

A review of the Army's quality assurance
program for welding on the M1/M1A1 Abrams
Tank was made in response Lo anonymous
Hotline allegations that the tank was being
ficlded with defective ballistic welds, that
quulity material reports were being destroyed,
and thut defects were not being reported.

‘The audit found no corroborating evidence to
support the allegutions. (OAIG-AUD 89-082)

MI1IMIAL Abrams tank. (Army photo)
Balk Petroleum Storage Operations

New construction planned for fiscal yeurs 1988
through 1994 for nearly 1.3 million barrels of
fuel storuge cupacity is unneeded. Dol) is
leasing unnceded storage capacity of almost
786,000 barrels.

The auditors recommended that planned
construction be justified, commercial pipaline
storage be included in fuel storage requirer-en!s
compulations, and unneeded constructior.
projects and leases be canceled. Potential
savings of over $49 million could ha renlized *f

the recommendations were implemented.

A memoran  wmissued by the Deputy Assistant
Secretary of w.cfense (Logistics) stuted that
DoD) war reserve fuel could be stored in
commercial pipeline tanks if the storuge wus
under coatract to the Defense Logistics Agency
(DLA). DLA agreed to make unalyses at sites
where pipeline tankage exists under pipeline
tender ngreements Lo determine il it is cost
effective to convert the tender agreements to
contracts,

Bused on experience, such conversion is not
always cost effective, The IG, Dol),
recommended to the Under Secretary of Defense
(Acquisition} that the policy be further refined,
requesting that DLA be allowed to use
commercial pipeline tankage under tender
agreements Lo store war reserves, precluding
unnecessary construction and leasing of fuel
storage tanks.(OAIG-AUD 89-094)

Overhauling Aircraft Engines

Air logistics centers with responsibility for
engine overhauls did not save $38.1 million
annually by reducing maintenance
requirements. The Oklahoma City und Sun
Antonio centers did not effectively implement
the reliability-centered/on-condition
maintenance (RCM/OCM) concept for in-service
engines. Engines were overhauled on
preestablished operating lime, unneeded repairs
were made, and unnecessary engine components
were removed.,

Management officinls agreed with the audit
results and corrective actions are plunned.
Potential monetary benefits should resull. The
amount will be determined when management
actions are cownpiete, (AFAA 7106213)

¥F108 Engine Support

The number of regional engine maintenunce
organizations estahlished for F108 engir.e repair
could be reduced from three Lo two, providing a
$3.5:4 million savinys over a 3-year periud,
Rather than close an experienced maintenance
aclivity as recommended, management proposed
to close two less experienced units until engine
removal rates warrant their reopening.




Htem managers did not initiate appropriute
contruct terminution uction for two of 16 items
where angaing buys exceeded computed
requireiuents by nbout $1.21 million. In
responsc Lo un installation-tevel report,
munugement agreed to cancel or adjust purchuse
request quantities valued ut $882,000 und to
validate the remuining quantities based on the
most eurrent requirements computations.

Muanugement officiuls ugreed with the audit
conclusions und responded with alternative
management uctions that increased cost
savings(AFAA 8126123)

Government Furnished Equipment (GFE)

An Air Force Plant Representative Office aln
contruactor location did not estublish internal
controls to ensure authorized use of GFE by
contractors for commercial work. The
udministralive contracting officer (ACO)
thought thut the Defense Contract Audit
Ageney's rental puyment review included o
determination that all GFE was nuthorized for
commercinl use. Thus, the ACO did not verily
the nuthorization. The contractor used GFE
withoul authorization and was liable for claimed
rentul eredits in excess of $1 million.

Munugement agreed und initiuted action Lo
recoup the rentul credits, (AFAA 305-9-18)

Theater Reserves

Improvement was needed in operations
management of critical European theater
reserves sel aside for use during the earliest day
of war. Appropriate quantities of stocks were
nol included in preplanned packages, some
ilems were nol mission capable, and some
needed minor repairs,

Auditors recommended using the results of an
annual review Lo allocate appropriate stocks to
fill preplanned packages, stocking a 30-day level
of repair parts at forward storage sites, and
providing accurate data for the development of
movement plans,

Management ugreed with the findings and
recommendations, or proposed alternative

actions thal satisfy the recommendations. (AAA
LU 89-306)

Simulation Requirements

Requirements for standurd Army brigude und
battalion simulations used to conduct commund
post training exercises were overstited und not
based on quantifinble und objective data.
Capabilitics furnished by existing simulutions
und remote training were not considerced and
training intervals were not used to determine
simuluation requirements. Comparative
analyses supporting the seleclion of u stundurd
Army simuluation were subjective and did not
fully consider life-cycle costs.,

Auditors recommended validuting the need for
training simulations before initinting
acquisition, selecting a standard Army brigade
und battalion simulation bused on cost and
functional capability, and reevaluuting the busis
ofissue plan. Patentinl monctary benefits were
$32.8 million.

T'he Command generally agreed, but stuted that
the potentinl monetury benefits could not be
validated until the basis of issue plan hus been
reviewed. The official command-reply process
has not been completed. (AAA SW 89-212)

Support Equipment

The accuracy of inventory information and the
timeliness for delivery of supportl equipment to
the fleet was reviewed. The auditors found
excess inventories, invalid deficits, innceurate
inventory records, and invalid requisitions,
Potential procurement cost avoidances
exceeding $361 million were identified,

Management planned or took correction action
on most of the recommendations, The Chiefof
Naval Operations concurred with $39 million in
savings. The remaining recommendations and
related monelary savings were referred lo the
Navy Comptroller for decision. (NAVAUDSVC
028-C-89)

Government Furnished Material (GFM)

Minimal progress has been made in establishing
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control over GFM because centralized oversight
and visibility is lucking. Exsess ussets of $50.3
million could be used in the Nuvy wholesule
supply system, resulting in o one-time budget
reduction of $25 6 million und u one-time
potentiul coxt avaidance of $24.7 million.
Contructars requested $3.3 million to replenist,
GIM although excuss quantities were sivailable

Auditors recommended that a centrud uuthority
be established to gain GEM control and
nccountability  Munagement established a Flag
level steering group. The Commund did not
ugree with the munetary benefits. The
wndecided msues were referred to the Chiefof
Nuval Operations. (NAVAUDSVC £54.N-89)

Prepositioned War Reserve Material
{(PWRM Stock

The PWRM stack uta Naval Command
consisted of 146,502 units valued ut $336
million Some items exceeding nuthorized
requirements included on hand materinl of $51,1
million und on order materinl of $10.2 million,

The Command reviewed and provided
disposition uclions for the assets and concurred
with a one Lime potential cost avoiduncs of $3.3
million, but did not agree with a potential cost
avoidunce of $48.2 million, resulting from
reassigning assets in long supply to other
programs. ‘The pending issues were referred Lo
the Chief of Nuval Operations. (NAVAUDSVC
073 W 89)

Contract Administration
Reciprocal Audits of Contracts

During un audit performed al a congressional
request, auditors found that reciprocal audit
annexes with foreign countries were inefTective.
Four of the five countries reviewed did not do
defective pricing audits. The fifth country
performed them occasionally. Audits on pricing
proposuls were not made in accordance with the
terms of the agreements, and avdit reports were
issued late and did nol provide sufficient details
on audit coverage and methodology.

About $600,000 in defective pricing and $17.2
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million in nonrecurring charges shouid huve
Leen waived by the United Kingdom (UK) The
Do) contracts negotinted with the Cunudian
Commerciul Corporation were overpriced. The
exchunge rate used to convert Canudinn
currency to U.S. dollurs was ubout 7.7 percent
below the market rate which resulted in netual
overpricing of ncurly $3 million and projected
overpricing of ubout $4.8 million.

Recommendations were made Lo:

Revise the Defense Federal Acquisition
Regulution Supplement Lo specify
responsibilities, principles, and stundurds for
U.S. contracting officers.

Recover specific levy and royulty charges
imposed by the UK,

Renegotiate the French agreemont.

Restructure wll four Europenn unnexes o
improve quality assurance, postuward nudits,
und audit coverage and reporting.

Expand the audit annexes and
implementing instruction.

Rencgotiate the Canudinn sgreement o
require defective pricing audits and Lo disclose
the currency conversion rates used by Canndian
contracts, subject to negotintion by Dob
contracling ofTicers,

The DoD) generally concurred, bul four countries
did nolugree with the recommendutions
(OAIG-AUD 89-090)

Impact of Changes in Contractor
Ownership

The Air Force and Navy took strong, effective
aclions Lo minimize the effect on Lhe pricing of
negoliated contracts from the chunges in
ownership at the three largest Dol) contractlors
Less effective actions were tuken on the other
contractor ownership changes due to unclear
regulatory guidance on novation agreements

Seventy-nine percent of contractor controlling
ownership changes were not covered by novation




or ulternute ugreements, or developed to profest
the Government from contract performunce and
security problems  Ninety-seven percent of
contraclor controlling ownership chunges were
nat covered by ngreements that protected
contract price increuses resulting from agset
revaluutions. The Dob) could have nearly $1
billion of deprecintion und nmortization costs
included in the pricing of negotiuted contructs.
Continuing trends could result inannual
increases exceeding $1 billion,

Auditors recommended thut the Federal
Acquisition Regulution be revised to require all
ownership contractor changes be covered by
agreements that protect the interests of the
Covernmment, Lthat contructors not be ullowed Lo
include wdditionul costs resulting from asset
revaluulions nccompinying contractor
ownership chunges, und that improvements be
mude to internul controls und uccountubility.

Muanagement supported the recommendations.
(OAIG-AUI 89.095)

Interagency Actions

I'he Nutional Aeronuutics und Space
Administration (NASA) charged the Army @
percentage of contruct udministration costs
instend of churging uctual costs incurred. The
Army had not estuhlished n memorandum of
understunding for these churges with NASA,

Auditors recommended establishinga
memorundum of understanding with NASA and
requesting reimbursement for overchargeson
contruct u...inistrative services. Potential
monelury benefits were $4.1 million.

The Commund generally agreed with the
findings und recomnmendalions or proposed
aclions that satisfied the intentof the
recommendations. The official command-reply
process has nol been completed

(AAA 11Q 89-205)

Major Acquisition
T-45A ‘I'rainer Aircraft

Performance and safety deficiencies on the

T45A aircrafl have been confirmed by tests.
Perlormance needs Lo be corrected bofore the
Navy proceeds with further production. The

Navy hus restructured the baseline for the T
45A aircraft Lo purchase 36 pilot production

aireruflinstead of 12,

The wuditors recommended that the Dofense
Acquisition Board review corrective uctions on
the uircruft performunce and the Nuvy's chunge
in baseline before releasing FY 1989 1-45A
aircrafl funds,

Munugement concurred. (OAIG-AUT) 89:096)

¥-22 Joint Services Advanced Vertical Lift
Aircraft (OSPREY)

The Osprey program was reviewed Lo delermine
the ability o go from full-seale development into
production. The design for integrating the
Government-furnished engine und infrared
suppressor into the vehicle needed
improvement, the acquisition plua procuring the
airframe through dual source procurement was
not sound, und the Army plunt representative
offices (ARPROj did not provide adequute
contract administration support.

‘I'he auditors recommended that the Nuvy
initiute a value engincering study to improve
the engine and infrared suppressor interfuce,
und that the V.22 Program Office reassess the
dual source procurement strategy for the
airframe. The Navy concurred with the value
engiacering

study. The Progrum Office agreed to evaluate
the technical and cost uncertainties ussociated
with V-22 production. ‘The Navy nonconcurred
with the recommendation requiring them to
program and budget for technological risk
associuted with programs transitioning Lo
production,

Auditors recommended that the Army fund the
ARPRO to provide adequate contract coverage.
The Army concurred and full funding has been
initiated. Further action on the report has been
deferred pending congressional decision on the
DoD recommendation to cancel the program.
(OAIG-AUD 89-077)




MV-22A Qsprey. (Navy photo)

Other Acquisition
Fiber Optic Cabling

A lolline allegation stated that the use of fiber

oplic cabling for u proposed locul urea network
was not cost effective  An uudit substantinted
the allegation.

Auditors recommended Instulling a standard
system if it would salisfy current requirements.

The Air Force ugreed to implement the standard
system, saviog nearly $1 8 million. (OAIG-AUD
§9-093)

Automated Data Processing Equipment

Allegutions of fuvoritism by the Nuvy when
buying computers led Lo u review of the Nuval
Military Personnel Command's (NMPC)
plunned procurement of uutomuted data
processing equipment. An ongoing procurement
to upgrade the NMPC secure processor wag
reviewed,

‘The auditors found
that the
specifications were
too restrictive umd
that anticipated
upgrades were not
included as purtof
the solicitution, An
announcement by
the Mavy Regionul
Contracting Center
(NRCC) was
mislcading und could
be misinterpreted as
u sole source
procurcment,

The auditors
recommended that
NMPC suspend the
ongoing procurement
until less restrictlive
specificutions were
developed; and that
NMPCoblainun
industry review of
the acquisition,
include anticipated
upgrades to the
SGCUre processor us f
contract option, und
include the cost of
the upgrades in the




source selection process The NRCC was Murch 1991, The effectiveness of the ICOM

requested o cancel the announcement und radio cannot be certificd to Congress for full rate
publish u revised one. production until the nctuul operationud testing
und evaluation iscomplete. Bused on contract
T'he Nuvy agreed with the recommendations. awards und planned options, 27,625 ICOM
(OAIG-AUD 89.073) rudios could be contractually delivered before
operational testing is complete. Deficieneies
Commercial Software identified during Lesting could require

retrofitting the radios.
Policy und procedures needed improvement in

muanuging the acquisition, use, und control of The uuditors recommended that the statutory
commercinl sollware. Acquisition techniques requirements on operational testing und

thut could reduce costs were not ndequately evaluation be completed before the Army
considered. uwaurds option three of the SINCGARS contruct.
Auditors recommended publishing guidance for OnJunc 14, 1989, the Acting Under Secretury of
plunning, justifying und approving commercial Delense for Acquisition directed the Army to
softwire, consolidating commercial softwaure reduce the production rates for option three und
requirements contracts, and uciring less not exceed low-rate production until testing und
expensive multifunction software. They ulso reporting requirements are sutisfied. (OAIG-

recommended negotinting Armywide contracts AUD 89-075)

for comumonly used software und emphusizing

the use ol alternutive ucquisition practices. "
Potentiul monetary beselils were $49.8 million. mm .

The Commund generally ugreed with the
recommenditions but did not ugree with the
amount of potentinl monetary benefits, The
disagreement is being resolved through the
officiul command.reply process. (AAA SW 89.
208)

Data Integrity in Contract Tracking
Systems

A review was made to determine data integrity
in the contract tracking systems, whether
application controls needed strengthening, and
whether duplicative system development efiorts
were ehgoing,

The nuditors found no duplicative system
development efforts. The audit identified
several nonmaterial internal control
weaknesses. (OAIG-AUD 89-071)

ITTSINCGARS Manpack unit. (Dol photo)
Operational Testing for the Single Channel

Ground and Airborne Radio System Automation Acquisition
(SINCGARS)

A program excculive office acquired or planned
The Integrated Communicuations Security for more TEMPEST co.aputer equipment than
(ICOM) model of the SINCGARS radio will not was needed, Project management personnel
undergo operalional test and evaluation until were not familiar with policies and procedures.




The cquipment was vequired across-the-bourd
withoul cansidering the information the systetas
would process or the envirorment in which the
systams would be used.

Auditors recommended thut project manugers be
fumilinr with current policy und that procedures
be estublished (o ensure future equipment
requirements nre based on actual information
processing needs. Potentinl monetary benelits
were $30.5 million,

The Commund generally ngreed. The official
commund.reply pracess hus not been completed.
(AAA NE 89.203)

OTHER INTERNAL AUDITS

During the period Do) internal review and
militury exchunge audit organizations identified
over $283 million in agreed.upon monctary
benefits. Another $838 million in Air Force
instullation reports is undecided.

Followup uction begun on 4,085 Dol) internul
review, militury exchange audits, commander
audits, und nonappropriuted fund reports,
Action was completed on 4,913 reports,
achieving estimuted monetary benefits of $80
million. Some exumples of completed significunt
internal reviews and exchange audits follow.

Construction of Installation Morale, Welfare
and Recreation (MWR) Fucilities

An audit disclosed that local planning lacked
assessment of the installution's community
needs, current programs, available resources,
and shortlulls. Justification for two MWR
construction projects was weak.

Powential monctury benefits for the cancellation
of the plunned construction are $7.5 million.
Management concurred. (Army)

Automatic Data Processing ‘I'raining

The DD Form 1556, “Request, Authorization,
Agreement, Certification of Training and
Reimbursement,” was being used to purchase a
broud range of goods and services, as if they were
for employee training. During the last three
fiscal years, $130,000 was spent on soflware
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progrum development. Personnel responsible
for nequiring teaining services exceeded thoir
nuthority und spent $450,000 on noncompolitive
verbal contracts. The command spent ubout
$350,000 to send employees to unneeded
training courses. The uctions resulied in
inudequate truining plans, possible misuse of
funds, und muterial weaknesses In the internal
control program,

The Commund concurred with the internnl
review recommenduations and injtiated
corrective uction. (Army)

Overbilling of Houschold Goods

A direct procurement method contractor
overbilled u Nuval supply depot by more than
$154,000. The contractor overstated billing
weights, upplied incorrect minimum billing
weights’ criteria, and billed the Government for
shipping containers although Government-
owned containers were available,

Munagement agreed with the recommendutions
und Look action Lo increase the number of
assigned quality assurance evaluators, lo verify
billing weights by using Government-owned
scales operated by licensed personnel, and to
establish formal procedures. (Navy)

Billeting Management

An Army Command could make greater use of
on-post billeting fucilities und uchieve a
decrease in TDY personnel residing in local
motels by placing the fucilities under central
control. Managementdid not perform unnual
physical inventories of sheets and linens,
resulting in the loss of nearly $20,000.

The review identified an annual potentiul cost
avoidunce of $503,000. The Commund initiated
corrective actions. (Army)

Depreciation of Equipment

The depreciation expense uccount wus
overcharged by an average of 10.5 percent per
equipment line item by the Installation
Equipment Management System Revised.
Customer-owned project equipment

was depreciated as if the equipment was depot
owned




instend ulbeing treated us nondeprecinble
louned items  Guidunce nnd procedures used by
depot personnel Lo review und reconcile the
deprecintion charges on the monthly schedules
were inudequute.

Internul review recommended estublishing
guidunce to ensure monthly reconciliutions ure
made to the deprecintion schedules. The
potential munctury benefits ure $4.2 million,
‘I'he Comnmund agreed and is tiking corrective
uction (Army)

Port Services

Hurbor tug services could be performed more
cconomically with fewer Lugs and greater

A Navy tugboal. (Nauy photo)
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relinnce on commercial contract services. A
Naval Station paid about $3 million during 'Y
1988 to muintain four tugs. Two of the Lugs were
unused 62 pereent of the time. Muintlaining
three Ltugs and ubsorbing reduced capubility
through cornmercial contract services could save
the Navy $479,000 u year. (Nuvy)

Leave Usage

A review of internul manugement controls of
timckeeping administration and munagement
found there was u need for improvement over
sick leave, leave without pay, overtime,
prepuration and retention of source documents,
and reporting methods. There was no
automated informution system output to help
superv'sors identify sick leave usage patterns.
A reduction in sick leave could increase nonual
productivity by $540,000.

‘The auditors recommended improving controls
and increasing Command attention to the
problems. (DLA)

Warehouse Shipping

A review was conducted on distribution centers
(DC), that deliver merchundise and supplies to
stores. During FY 1988, delivered goods totnled
$3 billion. The deliveries were made by 524
drivers covering 16.4 million miles on 541
routes.

Auditors mude
recommenduations Lo reduce
operating expenses ol $1.3
year by chunging delivery
schedules, routes, and
equipment, und purchusing
diesel fuel from military or
DC sources instead of from
commercial sources.
(AAFES)




AUDIT POLICY AND OVERSIGHT

The Assistunt Ingpector General for Audit Policy
und Oversight provides policy for nnd overz ght
of the internul audit, internal review,
nonupproprinted fund audit, und external sudit
activities within the DoD). The orgunization is
concerned with the quality und effectiveness of
Do) nudit orgunizutions und their udherence to
preseribed nuditstandards, policies, and
pracedures

During the period w project was initinted to
completely revise and update the Dol) Internal
Audit Munuul, u revision ta Do) Direetive
7600.9, “Contracting for Audit Services," was
stuffed with the Dal) Components, a revision to
Dol Dircetive 7600.2, “Audit Policics,” was
completed, und un updated Dircetory of Internul
Audit Progrims was issued.

The six oversight reports issued during the
period follov

sReportofthe Hotline Investigation of
the AFAA (APO 89-012). Allegations that
AFAA oficials suppressed sudit findings, lucked
independence, und that military auditors were
unquulified, led o a review, While procedural
deficienciex existed, they were signifieantly less
thun ulleged. "The investigation did not disclese
any conclusive evidence thut senior military
auditors hud suppressed the reporting ol audit
results or had not performed their audit work in
un independent und objective manner. The
AFAA ugreed with the recommendations and
initinted corrective nctions.

1Followup Review of Quality Assurance
Programs--Naval Audit Service (AP0 89-
013). ‘The Navy has taken adequate corrective
uctions vn the deficiencies reported during Lhe
1986 quulity assurance review,

s Followup Review of Quality Assurance
Programs--Air Force Audit Agency (APO
89-014). The Air Force hus tuken appropriunte
correclive action on the recommendations to
develope an inventory of functional audit issues
that provide for periodic reviews of significant
aspects of audit operations, provide training on
performing quality control reviews; and ensure
such reviews adhere Lo auditing standards for
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workpaper decumentation.

sReview of Workpaper Documentation
Supporting Audit Reports, OAIG-AUTJ,
O1G, Do) (AP0 88-016). 'The importunce of
workpaper cross-referencing was reemphasized.
The AIG-AUD should expund ils training course
for wuditors performing referencing us well us
for those doing the initiul cross-referencing of
audit reports to workpapers.

sFollowup Review of Quality Assurance
Programs, OAIG-AUD, O1G, DoD) (AI?O 89-
017). The OAIG-AUD has established an
elfective internal quality nssurance program,
Actions needed to fully comply with a 1986
oversight review are: additional stulling for the
Internal Quulity Control Review Group,
upduting the 3-year plan for quality control
reviews, developing & plan for performing
quality control reviews during fiscal yeur 1990,
disseminating results of quality control reviews,
und issuing additionul instructions to ensure un
effective supervisory process.

tMonetary Benefits Resulting from
Audits (APO 89-023). Potentiul monctury
benefits of sbout $2.8 billion in 55 Dob) internud
audit reports issued during fiseal year 1988 were
reviewed. Alimost $280 million of the benefits
were questioned, The Dol) Internal Audit
Manual needs Lo be revised Lo provide ndditional
guidance on computation of benefits und
validation of benefit projections from statistical
sampling.

GENERAL ACCOUNTING OFFICE
REPORT ANALYSIS AND
FOLLOWUP

The 1G, DoD, performs the central liuison
services for the Dol) with the GAQ. ‘I'he services
include staffing GAO unnouncements, resolving
aceess Lo records problems, informing the
Sccretary of Defense and other top Do)
managers of GAO activity, and ensuring
prompt, explicit agency replies to GAO findings
and recommendalions,

The IG, DoD, processed 209 GAO
announcemenris and 253 drafl or final reports
during the period. In addition to staffing GAO
announcements and reports, the IG, DoD), tracks




the stutus af ugreed-upon Dol) uetions in
response Lo GAO reports The Dol) components
reported the completion of uetion on 144
recommuendutions with estimated monetury
benefitsof $1 0 million. Action on 263 agreed-
upon recommendations, with estimated
monctury benelits of $29.9 million, was in
progress as of September 30, 1989

T'he GAO and the Do) undit stulfs attampt

Lo uvoid duplicative reviews. To thig end, the
Cangress is urged not to request GAQ reviews
thut would everlup planned or ongoing

audits by Dol) internal auditors The IG, Dob),
ulso recommends that requestors of GAQ

reviews allow the GAQ ta provide draftl reports
te the Dol for comment. Thut step isu narmal
und useful part of the audit process and ensures
better nceuracy in the informution provided to
the Congress.

AUDITFOLLOWUP

The 1G, Dol), and the Militury Depurtments
operate systems Lo ensure that un nutheritative
decision is mude on whut will be dane in
response Lo cach nudit finding ond
recommendation The results of the process
ura in exhibits Jashown below and 1h,
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EXHIBIT 1a
DECISION STATUS OF
INSPECTOR GENERALISSUED REPORTS
WITH QUESTIONED COSTS

Dollar Value
(in thousands)
Number
Questioned
Costs
A For which no management decision
hud been made by the beginning 1 $1,206
of the reporting period
B. Which were issued during the
reporting period 1 950
Subtotals (A + B) 2 2,156
C. For which a munagement decision
was made during the reporting period 2 2,156
(i} dollar value of disallowed costs 2,156
(ii) dollar value of costs not disallowed 0
1). For which no management decision
has been made by the end of the 0 0
reporting period
Reports for which no munagement
decision was made within six months 0 0
of issuance v

1 TThe Military Departments also report no undecided internal sudit repurts over six months old.

# Nune of these questioned costs involve unsupparted costs.
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EXHIBIT 1b
DECISION STATUS OF
INSPRCTOKR GENERAL ISSUED REPORTS
WITH RECOMMENDATIONS THAT FUNDS BE PUT TO BETTER USE

Dollar Value
(in thousands)
Number
Funds Put to
Better Use
A, Fur which no menagement decision had been made
by the beginning of the reporting period 26 $1,514,795
8. Which were izsued during the reporting period $S 858,790
Subtotals (A + B) 81 2,373,585
C Far which x munagement decision was made
during the reporting period 48 1,724,318
(i) dollur value of recommendutions that were
sgreed to by manugement 684,601 V
~ based on proposed management uction 684,601
« bustd on proposed Jegislative uction 0
(i1) dollur value of recommendations that were not
ugreed o by management 1,028,361 v
). For which no management decision has been made
by the end of the reporting period 33 649,267
Reports for which no munugement decision was
made within six months ol issuance 1 o

11 On certuin repoctic with uudit estimatied monetary benefita of $10.4 million, it hus been sgreed that the resulting
monetary benefits can only be estimated sRar completion of mansgement action, which Is ongoing.

¥ 01G-AUD Report #9-062,~Validity of Competitivn Statistics Being Reported by DoD),” was undecided within six
months of issusnce. The matller has naw been referted for cungrestional tundidecation (see py. 1<15). The Navy
uisu identified 3 aversge reports, 2 of which huve subsequently been resalved.




EXHIRIT2
STATUS OF ACTION ON CENTRAL INTERNAL AUDITS

Status of Action

1G-Dol)
Action in Progress  Beginning of Period
Action Decided  During Period
Action Completed - During Pariod
Action in Progress  Baod of Period

Military Depurtments
Action in Progress  Beginnig of Perled
Action Decided  During Period
Activn Completed During Period
Action in Progress - End of Period

Costs V Ratter Use ;

Monelary Benefits
{£in thausands)
Number
of Reporté | Questioned | Funds Putto
232 $68,607 $2R5,424
50 2,156 T 684,601
(F] 4,356 178,034
207 3,116 752,981
565 1,318,216
225 763,533
239 666,966
551 948,361

1 Surie ol Mie sueatiniied st invalve uhaupported costx

Dal) pulicy requires the trucking of every
ugreed upon uction until its completion hus been
documented Summury results ure in exhibit 2,
puge 116 The ligures in the exhibit reflect only
sgreed-upan, documentable monetiry benefits.
The 1G, Dol), cautions thut quantifinble
monulury henelits nehieved through internul
uuditsare bul o partin) measure of the wudit
program’s impuet ‘The majority of internal
sudit reports yicld benefits thature not readily
quantifiuble

Measures to Reinforce the
Followup Program

Lo un August 16, 1989, memorandum

to Dol) compynent heads, the Deputy Seeretary
of Defense reiterated the Department policy that
internal nudits are Lo be effectively used Lo
identify opportunities to reduce costs and
inprove munugement. Heinstructed the Dol)
Components to ensure that audit reports are
tharoughly reviewed; explicit and well-
ducumented decisions are made on ull sudit
findings und recommendations; and the status of
agreed-upon uctions is uccurately trucked.

On Seplember 5, 1989, the Deputy Seeretury

of Defense signed u revised Dol) Directive
7650.3, the busic regulution for the imeraul
audit followup program. The revised Directive
clurifies the roles of followup officials,
implements the new terminology und reporting
requirements in the 1G Act Amendments of
1988, und refines procedures bused on lessons
learned since the DoD) audit followup effort
hegun in 1981,

The IG, Do), pluyed the central role in
both initintives und appreciutes the strong
support of the Deputy Seerctary.

MATTER FOR CONGRESSIONAL
CONSIDERATION

An G, DoD), audit report (89-062, “Validity of
Compctition Statistics Being Reported by DoD")
pointed out nisimpressions from competition
statistics reported to the Congress under the
Competition in Conlracting Act (CICA) and
supplemental, Government-wide reporting
guidelines issued by the Office of Federal
Procurement, Policy (OFPP),
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The OFPP guidunce requaires executive branch
dupirtments to roport us “conspeted uctions”
those naving (ull und open compecition, but with
only onc responsible ofler/nid received. The
CICA deFnea suct precurements us
“noncompetitive procurements using
competitive proceduces,” und requires separate
recarding of such procurements Neither the
OFPP supplemental gaidance nor CICA
requires separale reparting OFPP guidance
requices thul modificutions within the scope of a
cottract und delivery orders ender requirements
or definite quantity contracts be reported the
same us Jie initinl contract Thisresults inthe
reporting of moifications awarded sole-sourcs
{often quile uppropriately} as "competed setions"
beciuse the nitial contruet was competed.

The use of the preseribed guidelines, coupled
with uther coding errors und omissioas, result in
Dal) unnual reports thut overstite the levels of
competilion uchieved on Dal) procurements und
mask the teue Dol) uccomplishe.ents in
generating increased competition in eritical
arcus such us spure purts procurements.

The respunaible Dol) officials disagreed with the
audit report recommendutions, which would
have required uniluteral DoD wetion, Since this
is u problem with multi-ugency imslications, the
1G, Dul), derided W bring the matter to the
uttention of the OFPP and the Congress.

The OFPP reporting guidelines contribute Lo
reports under CICA which infllute true
competition achievements. The IG, DoD), has
formally suggested that the guidelines be
clurified, but OFPP has not responded. The
Congress may wish Lo clarify the intentof the
CICA reporting requirements,

Other Disputed IG Reports

The Do) disugreed with certuin other 1G, DoD),
recommendutions, Cancellation of the
procurement of the J-6 Lurge Rocket Test
Facility at Arnold Engineering Development
Center, 'T'ullahoma, TN, was recommended in
O!IG report 89-092. The proposed test fucility
might resull in unnecessary duplication of test
capabilities and cluims of potentia! damage to
the Center in case of an accident were
contradicted by an carlier study. The Deputy
Scerelury of Defense coneluded that significant

safety considerations did justify continuation of
the project.

In O1G audit report 89.053, auditors
recommended that the Army delay procurement
of newer, more capable 60mm mortur
ilunination rounds equipped with foreign-mude
mechunical time fuzes until an electranic time
fuze beanme available, and to fifl valid Marine
Corps needs with older rounds that were exeess
o current requirements. Thedeferrul of ull
procurements weuld have avoided costsof $11 3
million. The Army agreed and deferred
procurements for ils own use, suving $5 million.
The Navy und Marine Corps disugreed, however,
asserting that the newer, more capable rounds
wore necessary for the Muarine Corps mission.
The Deputy Secretary of Defense did not suppart
the audit recommendation und procurements Lo
satisry Maring Corps requirements continue

INCOMPLETE CORRECTIVE
ACTIONS

Do) managers devote considerable time and
resources to implementing 1G, Dob), und GAQO
recommendations. Jlundreds of agreed-upon
corrective uctions are earried out in u timely
manner, but instunzes of slippage or incomplete
implementution do aceur. For exumiple.

s Usc of Technizal Data in Comjietitive
Procurement. ‘The DoD has not fully
implemented actions Lo ensurc adequate receipt
und use of technical data to improve
competition. A 1983 auditound data-was
insufTicient Lo supporl competition and
recommended that DoD guidance be improved.
‘The guidance, originally scheduled for
publication in 1984, was not issued until
January 1989. Action continues on the
publication of implementing documents by the
Services, und the DoD) is monitoring progress.
‘The new guidance will help DoD activities
identify and acquire technicul duta they are
entitled Lo, und il will aid in the efTeclive use of
the data, Implementation of the Service
documents may take two years. (OAIG-AUD 83-
098) (Previously reported.)

tPayments on Government Bills of
Lading (GBL). A 1987 audit report
recommended thal Military Service ADP
systems be established to detect duplicate
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billings before puyments wre made. The Army
und the Marine Corps developed und installed
systems. The Navy has been unable ta develop
un uutomated system because of the continuing
problems with the Navy Material
Transportution Office Operations und
Maunugement Information System. The
Comiptroller, Dol), requested thut the Navy
develop an cconomic analysis of trunsferring the
Nuvy GBL paying and reluted efforts Lo the
Army. ‘The Nuvy contracted for the analysis but
the report bus not heen received. The
Comptroller, Dob), is monitoring the cuse
(OAIG-AUI) 87-141)

1Special Defense Acquisition Fund. The
Air Force has experienced deluys in establishing
procedures to charge military und unfunded
civiliun retirement costs Lo purchases made from
the Specinl Defense Acquisition Fund, The Air
Force planned to issue the necessary guidance in
Air Force Regulation (AFR) 170-3, but
publication hus been delayed to incorporate the
impacts of the current phasing-in of the Cause
Munagement Control System capability and the
possible implementation of 2 second Trust Fund.
Interim guidance will be issued. Publication of
AFR170-3 will take a year or more, (QAIG-
AUD 817.236)

1Requirement to Update Environmental
Protection Policy. The DoD-wide policy on
environmentul protection has not been upduted
since 1973, although legislation has imposed
new requirements and ineffective hazardous
waste munagement and pollution control have
become major concerns. The IG, DoD, and the
GAOQ identified the need for revised
environmental guidance. The publication date
for the guidance has been slipping since 1986,
Although the current Do) Management
Improvement Plan had set a milestone of March
1989, issuance has been delayed until the end of
the year, (GAO 7004, 6280; OAIG-INS 86-013)
(Previously reported.)

tAutomatic Test Equipment (ATE),
Since 1983, the Navy hus been revising its
regulations on the management of ATE o
ensure Lhat responsibilities are clearly defined
and managers are authorized Lo redistribute
ATE when appropriate. The revision has not
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beon uccomplished und controls remuin
inadequate. (OAIG-AUD 84-002)

sHazardous Materials Storage. A 1983
audit found inudequate, confusing, und improper
DoD storage guidance. The lack of fumiliurity
with accoptable storage practices and
inudequate storage fucilities st some
installations created dangers of explosion, fire,
and releuse of contamination. Action was
initiated Lo revise a Dol) regulution on the
storuge and handling of huzardous and toxic
material, including procedures for the cleanup of
spills and precautions for outside storuge, A
munual was developed Lo fucilitute control of
such material through the establishment of
standurd codes for clussifying specific huzards
and matching them to the proper safety
requirements. The manual, in use ut the
Defense Logistics Agency, has been undergoing
review and comment by the other Dol)
Components for nearly a year, (OAIG.AUI) 83-
137 (Previously reported.)

B e
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Personnel at Johnston Aloll in the Pacific
performing mainlenance in loxic areas wear
prolective garb - known as the demilitarization
Droleclive ensemble - as a precaution, (Dol
photo)

tUnaccompanied Officer Personnel
Housing. A 1982 audit found a lack of




camplinnce with congressional direction on the
quality ol officer und enlisted unuccompunied
housing  Congress ulse dirceted the Dob) to
eitablish policies an the use of such housing by
civiliuns, including adequacy standards,
reservation systems, and exchange privileges.
"The Murine Corps hus issued implementing
instructivns us required. The Arimy, Navy, Air
Farce, und Defense Agencies planned o issue
instructions by September 1989, but have not.
Efforts have been underway since 1982, (OAIG.
AUD 82.029)

tHand and Power Tool Accountability.
Effurts v complete the revision to Dol) 7200 10
M, "Accounting und Reporting for Government
Property Last, Dumaged or Destroyed,” have
heen ongoing since 1984, The ngreed-upon
revisions respend Lo the audit finding that the
cost ol touls lostor dumaged due to user
negligence wre not being recouped because of
inudequate guidunce und muanugement fitilure Lo
uct A revised Dab) 7200.10-M hus now been
prepuared and efforts are underway for its
completion. (QAIG-AUD 84.061) (Previously
reparted )

sDuplicative Research, Deluys and
curtnilments huve oceurred ini - * ~enting

corrective netiung on inadeq o ‘oand
use of the Defense ‘Technicat . wieer Center
duta buse, resulting ininerense w2 o for
duplicative reseurch work, Int  + 3i: aroblem
wus brought to the altentionofti  ** .ctor,

Defense Research und Engineering, The
prablem continues. The IG, Dol), recommends
that stronger meusures be taken o foree proper
usie of the data buse, or the program be
terminaled, (OAIG-AUD 85-116, OAIG-INS
86-003 und 89-004) (Previously reported.)

tDisposal of Polychlorinated Biphenyls
(PCR). The Dob has tried Lo find a disposul
alternative for PCB contaminated items stored
in Jupan. Japan has no facilities for PCB
disposal und the Environmental Protection
Agency (EPA) does not allow the return off
forcign-mude PCBs to the U.S. InJunc 1988,
the Dol) bunned further procurement of such
items overseas. There is a backlog of over 200
tons und most ol the items have been on hund for
over 10 years. The Do) requested that EPA

permit shipment back to the U.S., but it was
disapproved in May 1989, The Dol) continues to
investigate theulternatives, including disposal
oulside the U.S. or submitting unother reguest
to the BPA, (GAO-NSIAD-86G-24)

1Claims. An 1G, Dol), roview found thut
equituble udjustment claims by contractors were
overstuted from 60 Lo 100 pereent and ticd up
over $1 million in audit resources unnuully
Munugement agreed to revise the Defense
Federal Acquisition Regulution Supplement to
require certificution of the duta underlying
cquitable adjustment cluims under substantinlly
completed contracts, The proposed changs was
submitted to the Defense Acquisition
Regulutery Council, but was rejected
Munugementaltered its position and proposed
certifiention languuge which the 1G, Dal),
believes is inadequate. (OAIGAPQ 87 103

s Administration of Government-
Furnished Property (GFP). Since 1971, Dul)
und the Services have made litte progress in
reducing the amount of equipment the
Government furnishes Lo contrictors. GAQ
reported that Defense relies solely on
contractors for uceounting conteols over GFIP?
GAO recommended that Dol) develop GIFP
nceounting system data for property
udministrators. Munugement has neither
implemented a GFP finuncial accounting system
nor implemented any viable alternutive. 'he
uccounting responsibility could be transferred to
the new Delense Contracl Manugement Agency.
(GAO-FGMSD-80-57) (Previously reported)

An G, DoD), review found thuat contractors at
Covernment-owned contractor-operated (GOCQ)
plants were inuppropriately uwarded fees for
acquisition of Government fucilities (vehicles,
computers, and furniture). Manugement agreed
Lo revise the Federal Acquisition Regulation to
prohibil the payment of any fee or profit on that
portion of any contract involving fucilitics
acquisition. The Defense Acquisition
Regulation case implementing the
recommendation has not been finalized. The
Services have issued instructions directing their
buying activities Lo not allow paymentsof a
profit or fee for the acquisilion of Government
facilities. (OAIG-AUT™ 87-140)




GAQ identified fuctors thut impede progress on
reducing GIFP, including inndequute equipment
acquisition guidelines. Developmentof specific
guidelines for providing existing Government
property to service contractors performing
commurcinl or industeinl type activities, bus not
been campleted by the OMice of the Assistant
Seeretury for Production and Logistics The
Services huve issued interim policy instructions
thaut partiadly implement the 1986 initintives for
program improvements. (GAO-NSIAD-86-109)

vUtilization of Long-Supply Assets as
Government-Furnished Material (GFM).
The Army fiiled tu complete the development
und implementation of a system Lo sereen Army
longe supply inventories us GFM. For 8 yeurs the
Army has been developing procedures to ensure
that ull Army inventory control points muake full
use of lung supply inventories. Prototypingofu
developed system during Y 1989 was
unsuccessful A redesign effort will be
completed with system implementation by
Murch 1990, (GAQ-1.CD-80-94) (Previously
reported.)

eVehicle Use. Delays continue in the
development and implementation of Army
procedural guidunce for use of privately-owned
vehicles (POV)Y und for simplificd POV
reimbursement in Burope. ‘T'he need for such
guidunce was identified in 1983, when the IG,
Dol), determined thul tactienl wheeled vehicles
were heing used for tusks that could have been
performed by POV or commercial vehieles
Guidance has been drafted and approved, but
reporled delays prevent publication until
November 1989. (OAIG-AUD 83-169)
(Previously reported.)

1Vehicle Requirements. Since 1984,
requirements for ummunition resupply vehicles
have been overstated. The Army reported
various actions to develop ammunition planning
fuctor rates, which would serve as Lhe basis for
recompulation of vehicle requirements. The
1984 Ariny Ammunition Planning Factor Study
is still under evaluation. Recent reports indicate
continued problems in the determination of
Class V and VI requirements. The Army effort
Lo fix the requirements determination process is
now focused on the Army War Reserve
Requirements Process Study. A statementof
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near-term (FY 1991) Class 1Y, V, und V11
requirements for the Buropeun Theater Central
Region is now expected in November 1989.
Requirements for out years ure expected by
April 1990. (OAIG-AUD 84--074)

sOperational Support Airlift. The
development of u wartime requirement for
Operations Support Airlift (OSA) und the
quuntificution of the number, mix, and typeof
OSA nircruft needed to support that
requirement, originully scheduled for
completion in March 1986, has slipped over 3
years. A definition of OSA has yet to be
produced. (OAIG-AUD 85-089) (Previously
reported,)

sIntransit Shipments. In December 1984,
u proposed change to the Militury Standurd
Transaction and Accounting Procedures wis
sent Lo the Dol) Components for comment., The
change and its joint Militury Stundurd
Requisitioning and Issue Procedure huve
undergone review, but have not been issued. As
a result, the DoD lucks detuiled automated
procedures Lo increase the visibility of intrunsit
shipments. (OAIG-AUD 85.050)

1Expense/Investment Guidance. A
revision Lo DoD) Instruction 7040.5 which
clarifies guidance on the application of
expense/investment crileria has not been
completed, Pertinent congressional nction was
also still pending. (OAIG-AUD 84-117)
(Proviously reported.)

1 Vehicle Leasing. While Dol) guidance
authorizes leasing vehicles when cost-effective,
there is no guidance for completing cost-benefit
analyses. Although u commitment was made on
Oclober 1, 1984, to revise Do) regulations to
provide policies and computation procedures for
vchicle lease-versus-purchase decisions,
puidunce has not been issued. (OAIG-AUD 85-
092) (Previously reporled.)

sCatalog Pricing Exemption Claims.
Contractors may obtain exemptions from
submitling certified cost or pricing data if their
proposed prices are based on established catalog
or markel prices of commercial items sold in
substantial quantities to the general public. A
1987 audit found that one out of three approved




exemptions did not meet the exemplion criteria.
Contracting officers uccepled contructor
exemplion claims without adequate verification
of the reported commercinl sules data und
catulog und market prices. Once the exemption
is granted, the Federal Acquisition Regulation
(FAR) does not provide contracting officers with
remedies Lo adjust prices and recoup the amount
of uny resulling overpricing. The IG, Do),
recommended revision to the FAR to require
verification of contractor catulog pricing
exemption cluims for contracts exceeding

$1 million, und Lo permit contruct price
adjustments when a contractor representation of
commereiulity is invalid.

InJunuury 1987, the Assistant Secretary of
Defense for Production und Logistics agreed to
the revision, ‘The action is still ongoing. In
Junuary 1989, the Defense Acquisition Review
Council sent its proposed ucquisition regulation
Lo the Civilinn Agency Acquisition Council for
review. Additional changes have been proposed.
The 1G, Dol), provided comments Lo strengthen
the proposud coverage. (OAIG-AUD 87-210)
(Previously reported.)

1Graduate Education for Military
Officers. The Air Force hus fuiled to implement
DoD) Directive 1322,10, "Policy on Graduate
Jducation for Military OfTicers,” Original
implementation was scheduled for June 1987,
The revision would ensure that officers who
receive a funded graduate education serve
a 3-year paybuck Lour of duty in a position
requiring u graduate degree. The Air Force has
prepared u revised regulation, but its
publicution was deferred pending a revision Lo
Do) Directive 1322,10, which further
strengthens the payback provisions. The DoD
was Lo publish the revision
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in July 1989, but hus nol done so. (OAIG-AUD
84-139) (Previously reported.)

sAir Force Special Stock Items. Since
1986, the Air Force has tried Lo resolve
communication interface problems between two
supply systems to enable sutomatic
determination of special stock items
requirements, und reconciliation of normal und
udjusted special stock levels ut bases with Air
logistics Center records. Appropriate data
exists in both systems but they cunnol interface
due Lo dutu Lrunsmission difTiculties. The
systems arce to be completed and operational
through Air Force-wide installation of the Host
Messuge Processing Systems in FY 1993, The
deluy inhibits the annual reconciliution of buse
stock levels with Air Logistics Center records.
(GAO-NSIA1)-87-34)

tDol) Passenger Airlift. Improvementsin
Dol) pussenger airlift have been mude since a
1987 GAO report recommended changes to
uirlift procurement, management contrels, und
security. A 1988 1G, Dol), inspection verified
inudequate action on two deficiencies previously
reported by munagement us corrected-seat
spacing requirements and granting ol wuivers.
Other corrective actions are incomplete,
including evaluation of foreign airlift contractor
capabilitics and safety information,
improvement of the passenger comment process,
and delermination of appropriate functions and
stafling levels of the Air Carrier Survey and
Analysis Office. (GAO-NSIAD-87-67)

In response o the Inspector General Acl
amendments of 1988, a listing of 1G, DoD), audit
reports on which action has been ongoing for 1
year or more afler managers agreed Lo tuke
action is at exhibit 3. !




EXHIBIT3
STATUS OFI1G, Do), REPORTS OVER 12 MONTHS OLD WITH FINAL ACTION PENDING

tAS of September 30, 1989)
Monetury Benefits
1 thausanda) .
Report Report tnthaseand A lt?"“’r:m Primury
Number Date cHon Action Office
Questioned | Funds Putto | Completed
Costs Better Use
81-055 225181 2 P&l,
81.094 4/30/8) 2 compr
82.029 11/10/81 2 P&l.
83.098 4/11/83 2 P&l,
83.130 5§/20/83 2 JCS
83.137 6/3/83 2 P&l,
83 155 715183 2 bLA
83169 923/183 2 Army
84.002 10/25/83 2 Navy
84.058 3/26/84 2 Army,Air Force
84061 4120/84 2 comi
84.070 4/18/84 2 DCA
84-074 4/18/84 2 Army
84117 8/15/84 2 compr
84139 9/28/84 2 FM&P,Air Foree
85-050 11714784 2 P&l,
85.056 12/24/84 2 P&l
85-089 4/19/85 2 PA&E
85-092 5/3/85 2 P&I,
85-095 5131185 $122 2 ci
85-099 6/27/85 2 Army
85104 T126/85 2 Air Foree
85.108 8/16/85 2 HA
85-111 8/30/85 $1,189 2 Army
85-116 9/18/85 2 DODR&E
85-123 9/30/85 $23 3 Army
85-124 9/30/85 $122 3 Army
85.125 9/30/85 $11 3 Army
85.802 8/16/85 2 P&,
86-002 10/9/85 2 Army
86-003 10/11/85 2 PA
86-042 11/18/85 2 DLA
86-056 1/23/86 2 PA&E
86-060 1/31/86 $40 3 Air Force
86-061 1/31/86 2 DLA
86-062 2/4/86 2 P&l
86-067 2/18/86 2 P&l
86-075 2/28/86 $202 3 Air Force
86-076 2/23/86 $165 3 Air Force
86-077 2/28/86 $137 3 Air Force

Reason Action Not Completed:
1. Long-term corrective action on schedule.
2. Management actlion slipped significantly from originally estimated completion date.
3. Formal administrative or judicial appeal.
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Monetary Benefits
Repart Report 40 thowsundst R(_:asor\ Primary
Number Date Action Nol Action Office
Questioned | Funds Putte | Completed
Costs Better Use

86-078 2/28/86 $28 3 Air Foree
86.079 2/23/86 $133 3 Air Force
86 123 8/21/86 2 P&,
86-127 8/25/86 $50 2 Army
86 130 812786 $544 3 Army
86 131 8/28/86 2 P&I,
86133 8/29/86 $98 3 Army
87-027 10/24/86 2 P&,
87-028 10/27/86 2 Army
87-031 10/30/86 $132 3 Army
87-048 111786 2 Navy
87.050 11/18/86 2 DLA
87-059 12117186 2 Nuvy
87-074 21287 2 Army,Nuvy
£7.087 217187 2 DDR&E
87 109 412:87 2 USIXA)
87 117 41181 $242 2 Air Foree
87 122 4/8/87 2 DLA
87 124 A19187 2 usixe)
K7 140 516187 2 P&l,
87 111 5187 2 Navy
87 145 511187 1 P&,
87 148 5/19/87 2 DCA
87 150 5/19/87 2 usn(P)
87 151 5/19/87 2 USsIXP)
87-153 5121187 $31 2 DCAA
87-1457 5122/87 2 P&,
87-169 6/18/87 $85 3 Navy
87 172 6/18/87 $1,134 2 Army
87-175 6/19/87 2 DNA
871117 6/19/817 2 Navy
87 140 3187 1 Nuvy
87 197 7124187 2 P&l
87-199 7129187 $25 2 Air Force
87-205 129/87 $2,885 2 Air Force
87-208 7131187 2 coMmpt
87 210 7131187 2 P&1,
87-211 7131187 2 DLA
87-212 3187 2 P&l,

Reason Action Not Completed:
1. Long-lerm corrective action on schedule.
2. Management action slipped significantly from originally estimated completion date.
3. Forimal administrative or judicial appeal.
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Repart
Number

87-220
87.222
87-223
87-226
87-227
87-230
87.231
87-236
88.025
88-038
88-041
88.042
88-045
88.047
88-050
88.-053
88.056
88.057
88-064
88.067
88.069
88.071
88-079
88.080
88.083
88-087
88.089
88-092
88.098
88.103
88-106
88-109
88-112

88-114
88-115
88-116

Report
Date

8/14/87
8/18/87
8/20/87
8/26/87
8/31/87
9/2/187
9/4187
9/15/87
10/13/87
10/20/87
10/22/87
10/28/87
11/74/87
11/6/87
11/23/87
11/30/87
12/4/87
12/8/87
12/28/87
1/6/88
1/12/88
1/19/88
1/27/88
2/1/88
2/4/88
2/16/88
2/26/88
3/1/88
3/9/88
3/15/88
3/18/88
3/21/88
3/22/88

3/30/88
3/30/88
3/30/88

Monctary Benefits

{$ in thausands)
Questioned | Funds Putto
Costs Better Use

$91

$715

$1,14

$5,356
$7,375
$244
$321

$658

$10,500

$854

$100

$46
$20,000

$71,200

Reason
Action Not
Completed

[
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B NN

Primury
Action Office

87-212 7131187 P&l.

Navy
Army
DLA
Air Foree
DMA
Navy
Air Foree
Air Force
DDR&E
Navy
Army
Air Force
Army
Army
Army

Army, Nuvy AlI°

COMPT
Army
Army

FM&P,DLA
DLA

Air Force
DLA

USIXP)
Army

Air Force
Army

DLA
Army
DLA
Army
USD(A)
USID(A),Army,
Navy
Army
DLA
Air Force

Reason Action Nol Completed:

1. Long-term corrective action on schedule.
2. Managementaclion slipped significantly from originally estimated completion date.
3. IFormal administrative or judicial appeal.
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Acronyms:

C31- Command , Control Communications FM&P - Force Mansgement and Personne!
und Intelligence HA - Health Affuics
COMIT .Compteoller JCS - Joint Chiefs of Stalf
DCA « Defense Communications Agency PA « Public Affiurs
DDREE - Dir, Def, Resentch & Engincering PAKY : Program Analyais und Evaluation
DLA - Delense Logistics Agency Pal, -Production and Logiatics
DMA - Defense Mupping Agency USIXAYs Under Secretary of Def.for Acquisition
DNA - Defense Nuclenr Agency USIRE) sUnder Secretary of Def. for Policy
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CHAPTER 2

CONTRACT AUDITS

The 1G, Dol), formulates contract audit policy,
provides oversight, and coordinates Dol)
contruct uudit followup efforts,

The Defense Contract Audit Agency (DCAA)
waus established ag a separate agency in the Dol
to offer independent contract audit and financial
udvisory services to Dol) components, It
operates under the general direction and control
of the Comptroller, Department of Defense,

DCAA offers contract audit services on a
reimbursable basis to other Government
agencies at contractor locations where the Dol)
has & continuing audit interest, or where it is
more economical from a Governmentwide stand.
point, Over 90 percent of DCAA audit work is
done, hawever, for the DoD),

The U.S. Army Corps of Enginecrs audits civil
works contracts,

MATTER FOR CONGRESSIONAL
CONSIDERATION

Legislation should be introduced to provide
contract suditors with the authority to obtain
those contractor records required Lo comply with
Governmenl Auditing Standards issued by Lthe
Comptroller General of the United States. The
two contracl cluuses covering uccess by the
DCAA o conlraclors' records are based on

10 U.S.C. 23064 und 10 U.S.C, 2313a. Neither
clearly defines a contract audit or makes
reference Lo the Government Auditing
Stundurds as the basis for determining the
records required for an audit.

‘The DCAA will have difficulty in effectively and
efTiciently accomplishing its mission unless it is
given Limely access to contractor records and
reports. Access Lo contractor internal audit
reports by the DCAA would help to reduce
excessive and duplicative audit coverage of
contraclors.

The present legislation is ouldateu and needs to
be revised. A suggested revision Lo subsections
(a) and (d) of section 2313 of 10, U.S.C. is:

2313. Examination of books and records of
contraclor

(a) An agency named in section 2303 of
this title is entitled, through an authorized
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representative, Lo inspect the plant and uuditor
exaumine the books, records, documents, und
other evidence and accounting procedures und
practices of--

(1) a contractor performing an
incentive, cost reimbursement, time and
maulerials, labor hour, or price redeterminable
contract (or any combination of these) made by
that agency under this chapter; and

(2) a subcontraclor performing any
subcontracl under an incentive, cost
reimbursement, time and materials, labor hour,
or price redeterminable contract (or any
combination of these) mude by that agency
under this chapter.

The authorized representative performing an
audit or examination in accordance with a
provision of law, a contractual pravision or a
regulution of the agency shall have the right o
examine sufficient competent evidential matter,
regardless of form, through inspection,
observation, inquiry and confirmation that, in
the professional judgment of the authorized
representative, are necessary to comply with the
government auditing standards established by
the Comptroller General of the United Stutes for
audits of Governmental organizations,
programs, activities, and functions.




(d}(1) The Director of the Defense
Contract Audit Agency (or any successor
agency) may require by subpoena the production
of books, documents, pupers, or records uccess to
which iz provided to the Secretury of Defense or
the contructing officer by u provision of law, u
contructual provision, or a regulution of the
Aguncy.

DEFENSE CONTRACT AUDIT
AGENCY

Audit Results

The results of DCAA uuditing for the Federal
Government are shown in exhibits 4 und 5,
puge 2-3.

Significant. DCAA Audits

Incurred Cost Audits - A revicw of the
direct and indirect costs charged lo Government
contracts, and Government policies and
procedures thal influence and control such costs,

Indirect Costs

A review of a contractlor's ullocation of indirect
costs between commercial und Government
segments resulted in savings of $62.3 million.
‘I'he allaeation was not proportional Lo the
benefits received or related to the cause for
incurring the costs. The nonhomogeneous cost
pools increased Government contract costs and
did nol comply with Cost Accounting Standards,

Performunce Records

Anaudit of performance records revealed that u
contractor hud transferred direct labor and
material costs experienced on a firm-fixed price
produclion contract to a fixed-price-incentive
contracl. Since a third follow-on contract was
negotiated based on the erroneous direct labor
data, the contractor had substantially less
production costs on the follow-on contract than
anticipated.

During the audil, irregular conduct was
suspecled and a joint investigation was
conducted by the Federal Bureau of
Investigation, the Defense Criminal
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Investigative Service, and the Depurtmentof
Justice. The contractor pleaded guilty to

3 counts of criminal conspiracy for delruuding
the Government and agreed to administrative
seltlements of $16.8 million.

Professional Liability Insurance

A review of a contractor's elaim thut included
professional liubility insurence premiums
resulted in savings of $20.9 million. The method
of allocating the premiums to Government
contracts was not supported by procurement
regulutions. The distribution of the premiums
was not proportional to the benefits received on
Cavernment contracts, resulling in increased
Covernment conlract cosls.

Forward Pricing Proposal Audits- A
review of estimated future costs of proposed
conlract prices, proposed contruct change orders,
costs for redeterminable fixed-price contracts,
and cosis incurred but not yel covered by
deftnitized contracts.

Material Escalation Factors

A contractor included in a firm-fixed-price
proposal material escalation factors and
materiul scrap factors that were not supported
by historical data. The contractor's fuctory lubor
réquirements were nol reasonable because they
were based on erroncous lubor stundards, They
did not reflect productivity improvements
resulling from implementation ofa
modernization program, A $13.6 million
contract price reduction was negoliuted,

Warranty Costs

A contractor included warranty costs in a price
proposal that were to be provided at no cost on
the Government contract, Direct labor hours
were unreasonable and were not supporled by
historical data, The contracting officer
negotiated a $23.2 million conlract price
reduction,

Defective Pricing Audits - A review to
delermine whether contracts are based on
currenl, complele, and accurale cost or pricing
data(the Truth in Negotiations Act).




EXHIBIT 4V

CONTRACT AUDIT REPORTS ISSUED
DEFENSE CONTRACT AUDIT AGENCY

Type of Audit

Incurred Costs
Forward Pricing Proposals
Cost Accounting Stundurds
Defective Pricing ¥
Other ¥

Total

Examined

$49,550.8
100,839.4
2347

0.0

2.0
$150,624.9

Amount
(8 in millions)

Disallowed
Costs

$1,078.6
N/A
118.7
735.0

0.0
$1,932.3

Funds Put
to Better
Used¥

NIA
$9,892.2
NIA
NIA

NIA
$9,892.2

1 Beenure uf the short time between dats availubility wed legislative dondline, exhibit duts may change bused on

subxequent DCAA nuthenticativa,

U Delective pricing dollank exumined ues not reported becuuse they nre considered u duplicution of farward

pricing dollura reparted us examined,

37 Tncludes contruct courdination progeams, GAO uctivity, specind peojects und studies, and suspected (rregulnr

canduct caren,
8 Coxt Avoidunce,

EXHIBITS YV

CONTRACT AUDIT REPORTS CLOSED ¥
DEFENSE CONTRACT AUDIT AGENCY

Type of Audit

Incurred Costs
Forward Pricing Proposals,
Cosl Accounting Standerds
Defective Pricing

Tolal

Audit
Exceptions

$1,073.3
8,907.5
67.7
3171
$10,365.6

Amount
(8 in millions)

Disallowed
Costs

Funds Put
to Better
Used

N/A

$4,340.1
N/A
N/A

$4,340.1

1/ Beeause of the short time between data availability and legislative deadlines, exhibit data may chunge

bused un subsequent DCAA authentication,

2 Reports issued to procurement and/or administrative contracting officers that had audit exceptions upan

which finul contracting officer decisions were rendered during the period. Reported benefits ure based on contracting
officer decisions and are subject to later change where contractors have appealed disputed items to the Armed Services

Board of Contract Appeals, or where other litigation is pending. Estimated net savings of $364.4 milliun are
associated with such pending cases as follows: Incurred Costs - $327 million; Defective Pricing - $37.4 million,

3/ Cost avoidance.
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Production Break

A contructor did not plun or experience s
production breuk us was proposed during
contruct negatintions. Because the contract
price wus bused onu proposed break |, the
contructor experienced substantially less direct
luber prduction costs than anticipated. A $7
wmillion price reduction wus negotiated.,

Direct Costs

An uudit fonnd thut s contructor had included in
u price proposal dircet costs for some general test
equipment ol w Lype thut had previously been
cupitalized and churged indirectly to contracts.
‘This practice wis inconsistent with Cost
Aceounting Stundurds und suvings of $1.3
million were realized.

Interdivisionn! Materinl Cost Translers

A contructor’s materiul transfers Lo Government
contrucls wure nalbased on cost as required by
Federal Aequisition Regulations . The
contructur used full material selling prices of the
commurcial division, including profits. By
including profits on the transfers, additional
profits were negolinted on Government
contracts. The contractor refunded $6.5 million.

Misclassified Costs

A postaward review of seven contructs resulted
in savings of $8.5 million. A contractor hud
misclussified nonrecurring engineering eifort as
production ¢ffort, The contractor ulso
commingled the cost history of other similar
produclion. The commingled data was not
disclosed Lo Government negotiators and the
udjuuted historicul production data supported
lower direct lubor costs.

Operations Audits - Anevaluation of an
organ: alional unit or function within a
conlractor's business lo determine whether
efficient and economical methods are used in the
performance of Government work. Qperating
audits include the review and evaluation of
policies, procedures, controls, and performance
to assure that a reasonable level of cost efficiency
is achieved to uccomplish conlract requirements.
Audit exceptions are reported as cost avoidances
when identified with unnecessary or inefficient

operations. When the audits disclose inxtances of
mischarging or improper accounting, the audit
exceplions are reported ai costs questioned.

Pension Assats

A contractor used a projected benefits cost
method to compute pension costs charged to
Covernment contracts. The contraclor proposcd
o allocate pension ussets bused on wecrued
liabilities under an accrued benelit cost method
which i not in compliance with necopted Cost
Accounting Stundurds. Such w methud disturts
the aliocution of nssets among the segments

The contraclor agreed with the nuditund
savings of $5 million were reulized,

Claims Audits
Labor und Material Costs

An gadit found thut eluimed lubor und muteriul
costy: incurred were not reluted o the terminuted
subcontruct, The claim ulso ineluded
substantiul indirect costs notullowuble or
allocuble ta the subcontruct. Bused an the nudit,
the Government saved §1.4 million,

Fquitable Adjustment Claim

A contruelor claimed thut lubor und muteriul
cosls incureed were due o delective Covernment
furnished material and Goverament caused
detuys. Using graphic und computational
analysis, an audit showed thut the claimed costs
duplicated direct und indirect costs and included
unallowable expenses and productivity losses,
‘The Government was not obliguted Lo pay the
$2.7 million claim and the claim was disallowed.

Corporate Home Office Expenses

A contructor's cluim for corporate home office
expenses included entertainment, financing
expenses, und executive stock bonuses or costs
for "golden parachutes” awarded for u corporate
merger. The items claimed are not allowable
under Federal Acquisition Regulations and the
Government saved $3.7 million.

T'ermination Claim

A contraclor claimed losses on land values,
unrealized contrucl profits, and unrealized




losses on lund improvements. The cluimed items
are nol allowable under Federal regulutions.
The Government suved $15.9 million.

U.S. ARMY CORPS OF ENGINEERS
(CoE)

Auditors issued 175 roports that questioned over
$30 million (exhibits 6 und 7).

Significant CoE Audits
Subcontractor Quotation

A post award sudit of contractor compliunce
with the Truth in Negotintions Act revealed that
a subcontructor quotation, onhand prior to
submission of the originul proposal, was not
submitted to the Government for review .

EXHIBITS
CONTRACT AUDIT REPORTS ISSUED
U.S.ARMY CORPS OF ENGINEERS
(Vor the 3-menth Peried Ending Seplember 30, 1908)

Type of Audit

Incurred Costs

Forward Pricing Proposals
Defective Pricing

Other

Examined

Total

¥ Coat avaidance.

Amount
{8 in millions)

Funds Put
to Better
Use V

Disallowed
Costs

EXHIBIT 7
CONTRACT AUDIT REPORTS CLOSED
U.S. ARMY CORPS OF ENGINEERS
(For (ke §-month Period Ending Seplember 30, 1969)

Type of Audit

Incurred Costs

Forward Pricing Proposals
Defective Pricing

Other

Exceptions

Total

Amount
(8 in millions)

Funds Put
to Better
Use

Audit Disallowed

Costs




Through the revisions o the proposal, the
quotution was withheld from the Government,
resulling in un udditional cost of over $171,000.
Anolfsel of $19,265 was allowed based on tha
increascd costs of bonding the contract over und
ubove the negotinted umount.

The nudit recommended that the contracting
officer muke a downward contruct price
adjustment of over $151,000 und collect the
funds from the contractor.

Defective Pricing

A contractor negotinted a contruct bused ona
quotation for steel piling from a vendor when the
steel was purchused from another vendor at u
lower price. ‘I'he purchuse order to the second
vendor was duted prior Lo the date the contractor
signed the certificute of current cost or pricing
datu, A downwurd contract price ndjustment of
over $200,000 was recommended.

1G, Do), CONTRACT AUDIT
POLICY AND OVERSIGHT

I'he Assistunt Inspector General for Audit Policy
and Oversight provides policy for und oversight
ol the contract nudit organizations in the Do),

T'his office also conrdinates 1G, Dol), comments
on propased chunges to acquisition regulutions.
T'he 1G, Do), hud previously advised the Dol)
and the Congress that the Defense Acquisition
Regulution Council did not implement ugreed-
upon 1G, Dob), recommendutions for regulutory
improvements promptly or fully. Those
problems uppear to huve been resolved. New
procedures have heen devised to lend
appropriate priority to [G, DoD, special interest
items and the Council provides periodic stutus
reports.

The office purticipated on the Defense Advisory
Committee for uncompensuated overlime, and on
the working group for oversight duplication,
The DCAA audit support for voluntary
disclosures at a major contractor is being
monitored and coordinated. The office is
assisting the DCIS and the U.S, Attorney in
developing a plan {or investigative computer
supporl at apother major contractor.

The office issued seven DCAA oversight roports.
The results of those reviews follow:

1Followup Review of the )CAA Audit
Coverage at "Little or No Annual Dollar
Yolume™ Contructors (APO 89-018). Steps
were tuken Lo provide adequate audit coverage.
Although some improvement was evident, the
coverage was inadequate, Problems were
identified with internal control questionnuires,
permanent files, and supervision,

1Review of the DCAA Coverage of
Propoued Direct Labor Costs at Major
Contractors (APO 89-018). Thorough, well.
orgunized, and sound guidance was issued, hut
corrective uctions were needed by the
procurcment community und the DCAA to
ensure that contract uuditors are provided with
Government technicul raviews of these costs,

sReview of the DCAA Quality Control
Review Program (APO 89-018). 'he DCAA
fuiled to update the Contract Audit Munual
(CAM) for the revised Government Auditing
Standards (GAS). The revised GAS were
effective Junuary 1, 1989, and the CAM,
ulthough upduted twice a year, did not include
the revisions,

1Review of the DCAA Evaluations of
Contractors’ Catulog/Market Sales (A1°O 89-
020). Some audits of contrustor claims for
exemption from submitting certificd costor
pricing data were inadequately performed.
Problems were found with planning,
supervision, and documentution, Audit offices
did not request documentation to support
contracling officer's determination for grunting
exemptions, and the threshold required for
submitting a claim for exemption necded
clarification,

1Review of the DCAA Backlog of
Incurred Cost Audits (APO 89-021). 'The
DCAA has well-defined policies und procedures
for developing its resource requirements and has
accuralely tracked its backlog. 'The DCAA
should develop a 5-ycar plan to reduce its
incurred cost audit bucklog und should defer its
discretionary audits for 1 year to reduce the
backlog. The Defense Federal Acquisition
Regulation Supplement should he revised Lo




provide penultics if contractors' final indirect
submissions ure not received within 90 duys of
the end of the fiscul yeur.

sReview of DCAA Labor Audits at
Major Contractors (A0 88-022). Coveruge of
lubor costs was generally adequate, but
improvementy ure needed in documenting risk
und vulnerability, Audit coverage of
contructurs’ cimployoe uwarencss programs hud
nol ulways been peeformed.

slteview of the DCAA Access to
Contructor Records (APO 89-024). Accessto
records continues W ba a problem for the DCAA,
While the DCAA hus been given subpoenu
power und uggressively pursues access,
significunt problems continue becsuse the busic
cuuse of the current disputes is due W
deficiencies in existing legislution,

CONTRACT AUDIT
FOLLOWUP

The 1G, Do), conducts oversight reviews o
muke sure Dol) components implement policies
fur Limely, properly documented settlement of
cuntruct uudit issues, Members of the G, Dol),
Tollowup stufT vigited 34 acquisition offices to
determine the udegquacy of followup procedures
ut thuse locutions,

The stulT ulso issued 3 oversight raporty,
highlighting the following:

»DCAA and contracting uctivity
recordkeeping on uudit reports reluted Lo Cost
Accounting Stundards compliance needs
improvemant,

»Over half of the open DCAA defective
pricing, cosl sslimaling systam, and nccounting
system reports pertain Lo just 12 contrictors.
Beller information sharing among Dol) offices i
neoded Lo deal conaistently with multiple reports
concerning the sume contractor,

» Numerous lessons leurned are evident frum
the past 50 overvight reviews, On the whole, the
Dol) contracting offices ure doing u good job in
the contruct sudit followup urea, The progrum
ensures indispensuble inlernal controluin the
Dol) contracting process. As refined in February
1988, the Dol) contruct nudit followup
regulutions strike & proper, visble balance
between reinforcing the uuthority of the
contracting officer while muintuining full
accountability,

The Dol) contracting orgunizutions reported

554 significant, postuwurd DCAA cantruct audit
reporis as undecided us of September 30, 1989,
Those reports have questioned couts of

$1.6 billion, s
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CHAPTER 3

CRIMINAL
INVESTIGATIONS

The Depurtment’s eriminal investigutive
orgunizutions ure the Defense Criminul
Investigutive Service (DCIS)--an urm of the 1G,
Doi)-«ihe Army Criminai Investigution
Commund (CI1C), the Naval Investigative
Service Command (NIS), and Lthe Air Force
Office of Speciul Investigations (AFOSI). These
orgunizations investigate fraud against the

SIGNIFICANT FRAUD CASES
Defective Pricing
Spare Actuator Systems

Curtis Wright Flight Systems, Incorporated,
provided inuccurate and incomplete cost and
pricing duta (o the Air Force on contracts for
spure actuator systems used on CBA transport
airerafll. A DCISinvestigation resulted inn $1.4
million civil setllement for defective pricing.

{DCIS)
Inflated Billings

Aninvestigation revenled thut Kraflanlagen
AG, 8 Germun contractor, submitted false
claims of over $582,000 for plumbing and
heating serviees for the Division of Enlisted
Housing ul Heidelberg, Germuny, The compuny
directed u subeontractor to inflate its billings
und then included the inflated costs in claims to
the Army. ‘T'he company Dircetor was
proseculed in u Federal Republic of Germany
court and fined upproximately $29,000.
Kraftanlugen was debarred and has agreed o
pay the Army $500,000 us purl ol a negotiated
settiement. (CIDC)

IProduct Substitution
Nuclear Power Plant Valves

A joint investigation by DCIS and NIS

DoD, hamicide, ussault, drug violutions, und
property crimes, The NIS und the AFOS! also
conduct counterintelligence investigutions,

This chupter gives summary stalistics und
selected eriminal fruud investigative cuses of the
DCIS, CINC, NIS, and AFOSI. It alsa provides
1G, Do), criminal invesligution policy und
oversight uctivities.

‘xhibits und 9, puges 3.3 und 3.5, und exhibit
10, puge 3-8, show informulion on investigutive
cuse louds and the results uchieved during this
period, The exhibits do not reflect the results of
general investigations or counterintelligence
activities.

resulted in the indictment of Erie Hardlucing
Industries, Incorporated, and its president und
aowner,

Plasmu urc welding instead of uutomaltic
welding was used for hardfuced disks, The disks
are an integral part of nuclear power plant
valves that control coolunt water to the reactor
on nuclear powered Navy vessels, The inferior
welding caused valve leakage.

The officiul fuces 2 muximum of 35 yeaurs in juil.
l1e and the corporation face total fines of up lo
$1.75 million. (DCIS/INIS)

Compressor Parts

Commercial Compressor Components, Inc., und
Compressor Technicians, Inc,, ulong with two
company officers and u supervisor, were indicled
on 22 counts, The companies provided rebuill
compressor parts and charged the Air Foree for
new ones. A shell company was formed Lo aid in
inflating the cost of the materials, 'The
estimated loss from this scheine is $500,000.
Trials on the charges are pending. (AFOSI)

‘Turbine Engine Parts

A joint investigation by the DCIS, the AFOSI,
and the Federal Bureau of Investigation (FBI),
resuited in a guilty plea by Aerodyne
Investment Castings, Incorporated, and a 9-
count indictment against the former presidents,
general mangers, members of the Board of




Dircctors, und u former chielengineer.

Acradyne manufuctured turbine engine parts for
wmilitury wircrufl und the M-1 Abrams tunk,
Scrup und remelted alloy was used in casting the
parls instead of the virgin alloy required by the
contructs. The corporation and officials
submitted fulse cerlifications to the sirmy und
the Air Force. Onc of the former presidents ulso
submitted a Dol) voluntury disciosure report
contuining fulse und incomplete information,

Acrodyne was pluced on probation for 5 years
und fined $250,000. The OIG, DoD), and the FBBI
were cuch reimbursed $25,000 for the cosl ol the
investigution. The officiuls fuce total maximum
penullies of 105 yeurs in juil and fines of $2.8
million, (DCIS/AFOSI)

M-1 tank with 120.-mm gun. (Do) pholo)

Substandard Fasteners

A joint investigation by DCIS, NIS, the U.S,
Customs Service, und the Nuclear Regulatory
Caommission, resulted in s 34-count

indiclment uguinst Aircom Fusteners,
Incorporated, six corporate officers, and current
and former employees, A Japanese firm,
Yamaguchi-Scisukusho Company, LWd., and five
corporate vfTicers und emplo:ees w. re also
indicted.

The corporations manufactured and falsely
murked substundard and subquality fastener
products such us serews, nuts, and bolts, The
products were fulsely invoiced and sold Lo the
DoD and w the T'exas Utilities Comanche Peak
Nuclear Power Plant,

Aircom und Yamaguchi face fines of more than
$9.2 million if convicted on all counts. The six

corporate officers fuce u totul ol more thun 300
years in jail and fineg of more than $14 million,
The Jupunese foreign nationuls fuce criminal
fines of $3 million und 78 yeurs in juil.
(DCIS/NIS)

Coal

Aninvestigution of Rudolf Damm
Berganbetriebe, a German coul contructor,
resulted in un administrative settiement, The
contractor supplied non-conforming, high
polluting coal to the Army und then billed for a
higher grade of coal. The cantrictlor returned
about $861,000 to the Army and was deburred.
(CIDC)

Oil Transmitters

Settlements arose from an investigation into
falsificution of test results for oil trunsmitters
used in C-141 und B-52 wircrall engines,

The Allied Bendix/Allied Signal, Guidance
Systems Division, agreed Lo pay $1 million to the
Government in final settiement of dumuges
incurred by the Air Force and the costs of the
investigation, ‘The company also ugreed o pay
$2.4 million as purt of an agreement with the
Air Force's prime contractor, The compiny hus
initiated quality ussurance programs to prevent
future occurrences. Seven employees previously
pleaded guilty Lo conspiracy and fraud churges
arising from this investigation, (AFOSI)

Counterfeit Fasteners

Rice Aircraft, Inc., and its president pleaded
guilly to criminal charges invoiving cunspiracy
to commit mail fraud, wire fraud, bribery, und
defrauding the Internal Revenue Service. They
sold counterfeit aerospace fusteners, falsified
testing documentation, and paid kickbacks to
the supplier and customer representatives.

‘I'he company president agreed (o pay fines and
prosecution costs of $500,000, faces up to five
years in jail and an additional $250,000 criminal
fine. The company agreed Lo pay a fine of
$50,000. The sentencing court may require
either or both defendants Lo pay a restitution of
up to $1 million. Both have been suspended.
(AFOSI/DCIS)




EXHIBITS
INVESTIGATIVE CASE RESULTS
(For the §-month Period Ending Seplember 30, 1988)

Totals for Peariod
CASE RESULTS

Local/State/
Foreign

Litigation Resulis
Indictments

DCIS

Military Services

Joint DCIS/Services
Convictions

NCIS

Military Services

Joint DCIS/Services
Pretrinl Diversions

NCIS

Military Services

Joint DCIS/Services
Article 155

NCIS

Military Services

Joint DCIS/Services
Civil Settlements/Judgments

NCIS

Military Services

Joint DCIS/Services

Monetary Qutcomes
Fines/Forfeitures
NCIS $7,089,551
Military Services 4,335,092 $1,915,083
Joint DCIS/Services
Restitutions
DCIS 2,086,518
Military Services 926,669 80,013
Joinl DCIS/Services 250,000
Recoveries 3/
DCIS 34,970,612
Military Services 26,822,921
Joint DCIS/Services 2,168,891
Civil Settlements/Judgments
DCIS 20,098,384
Military Services 14,882,068 N/A ¥
Joinl DCIS/Services 500,000

17 Represents that un Article 32 officer hus recommended & court murtial to the convening authority.

2/ Military command is not responsible for civil settlements or judgments,

3/ lncludes dollars returned to the Government under administrative procedurenor recovered during the
investigation,




Substandard Hardware Components

A jointinvestigation by DCIS und AFOSI
resulted in guilty pleas by two Arista Devices
Corporation ofMicials. They provided
nonconforming, substundurd components for
systems used on the M60-A-3 battle tank, radar
companents for the C-130 und other aircraflt, and
infri-red tailwarning systems for the FB-111
fighter bamber,

'he olicinls were sentenced to § years'
probation, suspended, und paid restitution of
$367,780. 'I'he Dol) deburred theni for 10 years.
They wlso fuce u civil suit which seeks over $9.2
willion in dwnages  (DCISYAFOSH)

A maintenance specialist unhooks altitude and
wir speed test equipment from the nose of an FB3-
111, (Dol) photo)

False Claims and False Statements
Inflated Contract Prices

The General Electric Company (GE), and its
subsidiary, Management and Technical Services

Company (MATSCO), obtained an inflated $244
million contract to deliver computer support

systems to the Army. The Army wus not
informed that much lower firm fixed prices hud
been established with muny of their
subconlructors.

A prior eriminal indictment churged GE und
MATSCO with defrauding the Dob) ol over $22
million, ‘The civil complaint secks u recovery of
$23 million for damages. (DCIS)

Overstated Manufacturing Costs

‘Peclonies, Incorporated, overstuted ity
waunufucturing costs during negotiations for the
sule of high performunce jet engine ball bearings
and nuclear reactor bearings. The Government
paid the overslated costs, The recovery from the
settlement could exceed $20 million.

A luwsuil wus filed by a foriner employee under
the qui tam provisions of the Fulse Cluims Act.
Under those provisions, u successful plaintiffis
entitled to a cerluin percentage of the monies
recovered by the Government, The employee
will receive approximately-$1.4 million. (CIS)

False Billings

An internal audit by the [llinois Tool Warks,
which produces and maintuins sonur equipment,
found that the Navy had been billed for supplics
and services not actually provided, A voluntury
disclosure was made by the contractor, ‘I'he NIS,
subsequent to the disclosure, became uware of

possible criminal activity by company personnel,

An employee provided false informution to
Government inspector that resulted in the
payments of fulse invoices. The individuul
pleaded guilty to crimingl charges. 1linois Tool
Works puid aboutl $1.8 million in double
damages to the Government. (NIS)

False Pricing Data

A married couple, owners of Murcon Industries,
Incorporated, provided false pricing data to the
Air Force on a contract for computer hurdware
and software. The Defense Contruct Audit
Agency uncovered pricing abnormalities during
an audit and referred the matter for
investigation. Under the contractl the couple
uscd a separate supply business owned by the
wife to inflate costs Lo Lhe prime contractor.




EXHIBITS .
INVESTIGATIVE CASE RESULTS
(Administrative Actions)
(For the 6-month Period Ending Seplember 30, 1009)

Administrative Actions

Contractor Actions V/
Debarments
Suspensions
Other Actions ¥

Personnel Actions ¥/
Reprimunds
Demotions

Terminations
Other 4/

Management Actions

Investigative Activity

1 Suspensions und debarments rellected ure the results ol investigations, und other information brought ta

the uttention of the DoD,

2 Includex eeminutions nnd tecisions, reimbursements, recoupments, and other contract uctions taken

under wdministrative procedures.

3 Qnly those resulting fram investigative uctivities,
U Includes wdministrative discharges und dismissals, counseling, und uny uther punitive personnel nctions
tuken uxna resultof the investigation, except dischurges resulting from military court action,

I'he individuals pleaded guilty to submitling
false cluims. Sentencingis pending. A civil
settlement ugreement provided repayment Lo
the Government of $130,000, dismissed
$431,000 in claims, and provided the Air Force

with nearly $1.5 million in computer hurdware.

(AFOSI)
False Surety Bonds

Three individuals and the JE Munagement
Corporation were indicted on 38 counts for

making fulse statements and for conspirucy Lo
defraud the Government. ‘The indictments urose
from a multi-agency investigation into
submission of false surety bonds on Government
contracts, The providers of the surety bonds
overstated their assels, exposing the
Government Lo risk, should guarantee payments
be required.

The individuals and the corporation were

suspended, pending the outcome of the trial,
(AFOSI)
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Falsifying Tests and Certificates of
Conformance

A jointinvestigation by DCIS, AFOSI, NIS, and
the Federul Bureau of Investigation, resulted in
4 167-count indictment against Northrop
Corporation und its principals, The defendants
conspired to defruud the Government during the
construction of the Mlight data transmitter (FDT)
guidunce system in the Air Force Air Launch
Cruisc Missile, und the rate sensor assemblies
(RSA) stubilization system for the Navy Harrier
jet.

The FDT' wus required to withstund
temperatures us low as 65 degrees below zero
fuhrenheit. Parts which froze at 40 Lo 50
degrees below zero fuhrenheit were supplicd.
Testing was nol ulways performed und test
results on failing FD'T's were often changed.
Vibration tests were nol performed on the RSAs
und certificution vibration Lests were fulsified,

If convicted on all counts, Northrop fices 2
maximum fine of over $30 million, The
principals cach fuce w maximum of 5 yeurs in juil
und u $5,000 finc on cach count,
(DCISIAIQSINIS)

Bribery and Kickbacks
Kickbacks

An cemployee of Martin Marictta Corporation
intercepted employment resumes and
funneled them through two individuals who
ran employment agencies. The individuals
contacted the upplicants und referred them to
the Martin Marietta employee. When the
applicant was hired, Martin Marietta paid the
employment agency a 20 percent finders’ fee.
A pereentage of this fee was returned to the
corporate employce by the employment
agencies. The finders' fees were charged to
Government contracts,

If convicted on ull counts, the three individuals
face a lotal of 280 years in jail and fines of $11.5
million, (DCIS)

Point System Bribery Scheme

An undercover operation identified Government

AV.88 Harrier 11 (DoD) Photo)

officials involved in bribery. Poly Tech
Industries, Incorporated, used a point system Lo
reward Government employees who placed
orders for chemicals puid for und used by the
Nuvy. The employees accumulated the points
based on the value of contracts they placed with
the company. The points were redeemed for
such items as computers, Lelevisions, und video
vt~ «ille recorders,

Poly Tech and onc of its sales stafT were indicted
on 9 cournts. The company fuces fines of up Lo
$500,000. The individual fuces u possible 16
year sentence, a fine of $250,000, plus three
times the value of the bribes il convicted on all
counts, Four Navy civilian employcees pleuded
guilty lo related offenses, (NIS)

Foreign Military Sales (FMS) Funded
Contracts

An investigation conducted by the DCIS, the
Internal Revenue Service, the Federal Bureau of
Investigation, and the U.S. Customs Service,
resulted in a 20-count indictment ugainst a
former vice president of the Aerospuce Division,
Napco International Incorporated.

The vice president bribed officials of the
Republic of Niger in order to obtain contracts
funded by the U.S. under the FMS program. ‘The
contracts provided spare parts and maintenance
on C-130 aircraft operated by Niger. Nearly
$130,000 was paid to two officials through bogus
accounts.




T

If convicted, the vice president fuces a maximum
penalty of 94 years in juil und a $2.1 million fine.
I'he corporution und its purent, Venturian
Corporation, huve pleaded guilty to a 3-count
criminal information. (CIS)

4 Blue Angel's maintenance crew member pulls
the intake cover ona C-130. (Navy Pholo)

Other Indictments and Convictions
Conspiracy

A joint investigution by the CIDC and the
Federal Bureau of Investigutions resulted in
guilly pleas by a retired Brigadier General and
the Milton Corporation, a company he formed Lo
provide consulting services,

The General (Ret.) usked a contracting official
for information about contracts to be awarded.
‘The contracting official was Lo receive a retainer
of $300 per month, plus 2 to 6 percent of the
contract award price for information resulting
inawurd of uny contracts. The contracting
officiul reported the offer to investigative
authorities. The investigators monitored
meetings and controlled the release of
information o the General (Ret.), ensuring no
damage to the procurement process would
resull.

T'he General (Ret.) and Milton Corporation
pleaded guilty to charges of conspiracy to bribe a
public official. Additional indictments are

expected, The General (Ret.) was placed on 2
ycurs' probation and ordered Lo perform 300
hours community service. The compuny was
fined $1,000, (CIDC)

Operation liwind

Continuation of a joint investigution by NIS

und the Federal Bureau of Investigutions on
Do) procurement fraud has resulted during this
period ing

eConviction of two individuuls und guilty
pleas by thirteen others,

sImposition of $1,698,613 in criminal fincs
and $2,077,742 in civil fines,

sAdministrative recoveries of $4,000,000,
reimbursements of $1,029,500, and forfeitures of
$385,000.

o[ncarceration of nine individuals for a total
of 143 months, placement of nine individuals on
probation for a totul of 240 months, and
suspended sentences for five individuals for a
total of 108 months.

oThe suspension of 14 compunies and \ﬁvc
individuals, and the debarment of one company
und 10 individuals. (NIS)

Progress Payment Fraud

The vice president of Rimeo Industries, Inc., und
un Air Force civilian employce pleuded guilty to
misappropriation of Government funds. The
official, aided by the Air Force civiliun, fulsely
overstated costs for malerials on progress
payment requests to generale extra funds for
running the company. The official also pleaded
guilty to failing to pay withholding taxes W the
Internal Revenue Service (IRS). The company
pleaded guilty to providing a false statement to
the Air Force Suspension and Debarment
Review Board when opposing its proposed
dcbarment. The trial, which resulted from u
joint AFOSI, DCIS, and IRS investigation, is
pending. (AFOSI/DCIS)

Indictments and Convictions

Exhibit 11, pages 3-11 through 3- 14, shows |




EXHIBIT 10
THEFT/ FRAUD INVESTIGATIVE CASE INVENTORY
(¥or the 6. month Period Ending September 30, 1989)

Closed Cases by Functional Area

Investigative Activity

Military
Services

Pay and Allowance Fraud ¥
Nonappropriated Fund Fraud ¥

Procurement Progrums/Systems Fraud
Commissary Fraud

Property Disposal Programs/Systems Fraud
Bribery of Government Officials

Conflict of Interest

Damage, Wrongful Destruction (includes Arson)

Government Theft (over $1,000) ¥
CHAMPUS Fraud
Fraudulent Personnel Actions
Other ¥

Total

1/ lncludes travelper diem feuud,

619
120
317
23
7
74
93
208
1,714
16
74

1,156
4,421

2 lncludes military exchange stores und morale/wellure/cecrention sctivities,

3/ ncluden lurceny, theft, or wrongful uppropriation of Government property, funds, or services, whether by lorgery,
embexzlement, computer fraud, burglary, robbery, or other means.

4/ Feryery, bluckmurketing, smuggling, burglary, counterfeiting, dependency ussistance, fraud-special inquiries,

unautharized services, nnd ather Government fraud.

some of the major indictments und conviclions
obtained by Dol) criminal investigative
organizalions from April 1, 1989, through
Septlember 30, 1989,

CRIMINAL INVESTIGATIONS
POLICY AND OVERSIGHT

The 1G, DoD), exercises authority for DoD

investigative policy and oversight through the
Assistant Inspector General for Criminal

Investigations Policy and Oversight (CIPO).
‘The office issues investigative policy directives
for all DoD) eriminal investigalive organizations
(DC10s).The OAIG-CIPO is the point of contact
and coordinator for voluntary disclosures made
by Defense contraclors. That initiative was
undertaken to enhance contractor self-
governance by encouraging contraclors Lo report
potential civil or criminal fraud directly to the
DoD). To date the Department has received 164
disclosures resulling in $82.9 million being




returned Lo the Government,

Purticipution by contructors in the Voluntary
Disclosure Program hus communicated to their
employees that criminal actions will not be
condoned or Lolerated. The progeum isun
impartant way to build confidence between the
Government und industry. The adoption of this
corporale palicy demonstrates o the publie thut
the Defunse industry can take o strong stand
ugainst illegul or improper conduct und seb high
stundurds of conduct for Covernment
contructors

During the perind, 30 disclosures were received
from 22 Delense contractors, Four corporate
ofTiciuls were prosecuted us u result of
investigations arising from corporute disclosures
und $17.9 million was obluined through
criminul, civil, und administrttive meuns.

The 1G, Dal), designated OAIG-CIPO us the Dol)
focal point for coordinuting investigative efforts
under the Program Fraud Civil Remedies Act of
1986. CIPQ coardinales, reviews, and refers
fulse cluim und llse stutementinvestigations to
reviewing officiuls for prosecution under the Act.
Matters involving ullegations of false cluims or
fulse statements made on or ufter Oclober 21,
1986 (the effeetive dute of Lthe statute), which
have been declined for uction by a Depurtment of
Justice element, ure eligible for Program Fraud
consideration. During the period, CIPO screened
25 closed investigative reports and referred one
cuse Lo u Dob) reviewing officiul for aelion under
the Act.

Other policy und oversight activities included:

sCompleted u review of the criminal
investigative procedures used by the Naval
Investigutive Service in their investigation of
the explosion aboard the USS lowa. The
security of cuse information was evaluated,
reports were unalyzed, and special agents and
supervisors were interviewed. The review
concluded that the NIS investigation was
thorough, complete and timely. All logical
investigative leads were accomplished and
appropriute safeguards had been instituted to
preserve the securily of the investigation.

2 Completed a DCIO review Lo determine
compliunce with DoD) policy that requires

significant criminal incidents be reported o the
Secretary of Defense through the (G, Do),
While there was considerable noncompliunce
prior Lo initiution of the project, there is
significant improvement since its initiation.
Greater compliance is expected alter the DCIOs
implement a series of project report
recommendations,

tCompleted & review of Dol) policy
implementation that requires coordinution of
remedices for fraud and corruption offenses
reluted Lo procurement activities. The review
examined policy implementation by the Militury
Departments, the Defense Logistics Ageney, ind
two other Defense Agencies, ‘The report
concluded that greut strides huve been mude
However, required written remedics pluns are
not prepared by all components; greater
coordinution und exchange of informution
between centralized points of coordinution is
needed; issuunce of implementing regulations
takes too long; and increased coordination of
aclions to be tuken in dealing with detected
fraud against Do) programs is needed.

»Completed a study of the types of
criminal cases investigauted by the DCLOs, Lhe
stafT hours required to complete the
investigations, und the actions resulting from
the investigations, A draft report was issued
and the DCIOs have been asked to commenton
identified trends,

sCompleted several fraud activity
reviews that assessed fraud investigative efforts
expended by the DCIOs, und the level of (raud
vulnerability awareness by Dol) personnel.
During the period, CIPO representatives visited
facililies in Corpus Christi, T'X; Norfolk, VA;
Jacksonville, Fl,; SL. Louis, MO; Scattle, WA;
and San Francisco, Los Angeles, und Ridgeerest,
CA. Recommendations on stuffing and focus of
effort Lo ensure adequate coverage for the
affecled fucilities were furnished to the
responsible DCIQOs.

sCompleted a review of military
criminal investigative organization support lo
Defense contractor Plant Representative Offices
(PROs). The review included visits covering 24
of the 41 PROs administered by the Military
Departments. Regulations, operating
instructions, case files, and other pertinent data




were considered in determining the effectiveness
of investigutive wclivily at these prime
production fucilities. A drafl report was issucd
for comment by the militury criminal
investigulive orgunizations,

sCompleted w management und
operationul review of the 1G, Dol), subpoena
processing system, Subpoena use in Dol)
investigutions hus increased. A corresponding
increuse in the time required Lo process requests
for subpocnas caused concern. A draft report
was issued recommending ways to increase the
cefficiency und timeliness for processing requests
for subpocenas,

sServed as the pointof review and
coordination for the issuance of IG subpoenas in
support of uudits und investigutions. During
the period the IG, Dol), issued 335 subpoenas,
of which 35 were subjeet Lo the Right Lo
Financial Privacy Act. The 1G, Dol), has to dute
issued 3,059 subpoenas in conneclion with

audits und investigations.

sEstublished a process to ensure that
referrals of suspected irregulurities issued by
the DCAA are forwarded W the cognizant DClOs
for considerution and aclion where warrunted.
Copics of the DCAA referrals ure alsa sent to
other effected DoD) components for coordinution
of remedies uction,

sDeveloped und delivered procurement
fraud truining for Do) components including
the Naval Inspector General, the Naval Scu
Systems Command, the Air Force Office of
Special Investigutions, und the Judge Advocute
General, Procurement fraud training wus
provided Lo other agencies including the
Inspector General of the Tennessce Valley
Authority, the Central Intelligence Agency,
PCIE projects such as the Inspector General
Basic Training Program at the Federal Law
Enforcement Training Center, und a speciul
program for Hotline personnel. '
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Exhibit11

Examples of Mujor Indictments, Convictions, or Recoveries

Obtained by Department of Defense Criminal Investigative Organizations

Type of Cuse

1. Praduct Substitution

{for the perlod Apzil 1, 1989 through Seplembar 30, 1969)

Entities/Persons

President, Gurdner
Aircraflt und Tooling

Sentence/Fine/Recovery/
Settiement

Five yeurs in juil; $22,204 in
restitution.

Dol)
Activity

2, Product Substitution

Acrodyne
Investment
Custings, lnc.

Five years' probation; fined
$250,000; puid $50,000 for
investigation costs.

3. Product Substitution

Eric tturdlucing
Industries, Inc.;
presidentand owner

{ndicted.

4. Product Substitution

Joseph D Fewkes &
Co., Munuger

Compuny fined $15,000, $5,000
investigation costs, und $107,379 in
restitution. Manager- 1 yeurund |
duy in juil and 3 years' probation.

5. Praduct Substitution

Former
Government Sules
Rep; Eck Supply

Six months in jail; Eck Supply fined
$11,000, $82,026 in restitution, and
$7,000 investigation costs,

6. Product Substitution

Delta Rocky ML,
Petroleum;
President;
Technical Director

Company - 3 years' probation,
President - 3 years' probution; $7500
fine, Technical Director - 3 years'
probation; $3,500 fine.

7. Praduct Substitution

Rudolf Dumm
Bergbanbetricbe

$861,000 restitution,

cine

8. Product Substitution

Rice Aircraft, Inc.;
Bruced. Rice

Company fined $50,000; individual
puid $500,000 in fines und costs;
udditional lines and sentencing
pending,

AFOSY
DCIS

9, Product Substitution

Allied Bendix/
Allied Signal,
Guidance Systems
Division

Paid $1 million in dumuges and cost
of investigution; $2.4 million
seltlement with prime contruclor.

AFOSI

10. Product
Substitution

Aircom Fasteners,
Inc; 6 corporale
officers; employces.
Yumuguchi-
Seisukusho
Company, Lud; five
corporate ofTicers;
employees

34.count indictment.

3-11
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Type of Cuse

1. Product
Substitution

Fnlities/Persons

Two Arista Devices
Corporation olficiuls

Sentence/Fine/Recovery/
Settlement

Senlenced to 5 years' probation,
suspended; paid restitution of
$367,780; debarred for 10 years.

Dol)
Activity

12. Conspiracy/False
Cluima/Progress
Puyments

Vice President,
United Chem-Con
Corp., Former
Presidentund Vice
President

Vice President - 6 months in juil;
fined $10,000. Former Pregident- 6
years in juil; § yeurs' probation; fined
$25,000; ussessed $150,000. Former
Vice President - 1 yearand § duy in
juil; § years' probation; fined
$15,100.

NCIS

. Bribery

Former Vice
President, Modern
Advanced Concrete

One year in juil; fined $25,000.

. Bribery

George H. Young,
Jr., Brigadicer
Ceneral (Rel);
Milton Corporation

2 yeurs' probation, 300 hours
community service; fined $1,000.

Bribery

Poly Tech
Industries, Ing;
Hurold Levine

9 count indictinent,

Kickbucks

Owner, J.R. Assoc.

60 days in juil; 4 ycurs' probution;
400 hrs. community service; $59,000
in restitution.

. Rickbueks

Owner, General
Mgr., Contracts
Mgr., and
Subcontractor
Super K

Owner - 5 years' probation; 3,000 hrs.

community service; fined $260,000;
$750,000 in restitution. General
Mgr. - § years' probation; 1,000 hrs,
community service, fined $140,000,
Contracts Mgr. - 3 years' probation;
fined $25,000. Subcontractor -5
years' probation; fincd $30,000.

. Civil Settiement

Right Away Fuods
Corp.

$650,000 civil agreement.

IFalse Claims

Northrop
Corporation and
principals

167-count indictment,

DCis/
AFOSH
NIS

. IFalse Cluims

President, C-.C
Chemical Group

$35,000 civil judgement.
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Typeof Cuse

21. Fulse Claims

Entitiva/Persons

Industeial Teclonics

Sentence/Fine/Recovery/
Setilement

$14.3 million settlement.

DoD
Activity

22. False Claims/False
Statements

NEQAX, Inc,

$3.3 million civil settlement.

23. False Claims

Former President,
Carsonville Metal
Products

$100,000 civil action,

24, Fulse Claims

Kruftanlagen Ag
{(KA)

Fined $29,000; $500,000 restitution.

28, False Clalms

IHlinois Tool Works;
Walter ), Scott

$1.8 million dollars in dumages.

28. Progress Puyment
Fraud

Rimeo Indusirics,
Ing.; Edward
Gnifkowski:
William Richurd
Stewurt

Sentence pending.

AROSU
HCly
i)

27. False Ststements/
Conspiracy to Defraud

JE Manasgement;
Keith Burns; Bobby
Bruce Rankin; Carl
Stecle

38 count indictment,

ArFOSI

28. Antitrust

Dunbur & Sullivan
Dredging Company;
President

Company fincd $575,000. President
fined $75,000; 3 years’ probation; 240
hrs community service.

29, Antitrust

American Dredging;
President

Company paid a $1 millien criminal
fine and $500,000 civil fine.
President fined $200,000; 90 duys in
jail,

30. Antitrust

President,
Damascus Corp.

120 days in jail; 1 year probation;
fined $50,000.

31. Antitrust

American White
Cross Laboratories;
President,

$200,000 criminal and $50,000 civil
fine. President fined $100,000; 3
years' probation; 200 hrs. of
community service.

32. Cost Mischurging

Former Manager,
Unisys Corp.

3 years probation; $2,250 fine.

33. Cost Mischurging

Manager, Watkins
Johnson Company

1,000 hours community service; fined
$16,000.
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‘Type of Cuse

34. Confllictol Interest

Entities/Persons

Retired Air Foret
Colaonel

Sentence/Fine/Recovery/
Settlement

Fined $5,000.

Dol)
Activity

bCi&
Ost

35. Confictof Interest

Former US Nuvy
Supply Corp Cindr

3 months in juil; 3 years' probation,

NIS

36. Defective Pricing

Curtiss Wright
Flight Systems

$1,375,000 settlement.

NCIS

37. Defective Pricing

Muarcon Industries,
Ine; Aubrey und
Mary Ann Marlin

$130,000 restitution; dismissal of
$431,000 in claims; sentencing of
individuals pending.

AFOSI

38, Operation Hiwind

15 individuals and
14 companices

$1.7 million criminal fines;

$2.1 million civil fines;

$4 million udministrative recoveries;
$1 million reimbursements:
$385,000 forfcitures;

143 months incarceration; 240
months probation; und 108 months
suspended sentences

39. Progress Payment
Fraud

Triud
Munufacturing;
President

Compuny - $30,375 in restitution,
President - § years® pirobalion;
$30,375 in restitution,

40, OCHAMPUS

Psychologist

12 years in jail; lined $150,000,

41, Racketeering

Owner, Cylinger
Clinic

10 years in jail; fined $100,000;
$500,000 in forfeiture.




CHAPTER 4

OTHER
INVESTIGATIONS

The Assistunt Inspector General for Spacial
Progrums aperates the 1G, Dob), Hotline und
provides u specinl inquiry cupability.

The nntinwide visibility of the Hotline mukes it
un eusy chunnel for the reporting of waste,
fraud, und mismanagement in the Dol). The
kinds of weangdoing reported Lo the Defense

1G, DoD), HOTLINE

The 1G, Dol), continues Lo encourage Dol)
employees, militury members, Dol) contractor
employees, and the public to contact the Hotline
to report instances of fruud, waste, and
mismunugement. Over 700 packages containing
DoD Hotline posters und brochures were mailed
to Dal) ngencies, military instullations, and Dol)
contractors involved in single procurement
contracts ol over $5 million. The packagealso
contained a letter from the Defense Federal
Acquisition Regulation (DFAR) requiring
company ofTicials Lo post the DoD) Holline poster
or creale Lheir own hotline-Lype program, The
Hotline received over 300 replies from Dol)
contructors und 30 percent were unaware of the
DFAR requirement. Approximately 15,000 Do)
Hotline posters were also mailed to the Military
Departments and Defense Agencies,

In accordance with Dol) Directive 7050.1, E.2.q.,
“Defense Hotline Program,” an onsile
verificution program was developed Lo ensure
that administrative or judicial corrective
measures, recommended by examining officials,
are implemented. Investigators will conduct
onsite verificalion of merit cases, determine
whether reported corrective actions have taken
place, und determine the effecliveness of the
reported actions. The program will ensure and
enhance the integrity of the Dol) Hotline
system.

Hotline--us well us to the General Accounting
Office, the Militury Depurtments, the Defense
Lgencies und other Dol) Companents- inelude
product substitution, contract mischarging,
overpricing, misusing Government uuthority
und praperty, fulsilying official decuments wnd
records, improper cantracting, mismanagement,
and wauste and ubuse,

‘I'he Speciul Inquiries function gives an udded
dimension to udministrative investigative
coverage. "The investigators, muny of whom ure
subject mutter experts, furnish u quick response
to ullegutions on all aspects of Dol) operations
und management,

The Hotlline received 4,423 culls und letters, of
which 50 were General Accounting Office
referrals. [Lclosed 720 cases, us compared to 801
closed at the end of the last reporting period.
Kxhibit 12, page 4-2, provides an analysis of the
DoD Ilotline activity during the period.

Significant Investigative Findings
Originating From Hotline Contacts

Mischarging Costs

An investigation was initiated inta an allegation
that a contractor was mischarging contract costs
to the Dol) and thata Dol) Agency was covering
up their findings to the respeclive Military
Department, The contractor hud mischurged
travel, entertainment, and other miscellancous
expenses Lo overhead accounts. The Military
Department was aware of the questionable costs,
but took no uction. Criminul prosecution was
declined because of vague, conflicting, and
overlapping regulatory principles. A negotiated
recovery of $4.1 million was realized from the
contractor. (87-1.-03212)

Product Substitution

A contractor delivered a used instead of a new
blood cell classifying machine which was
required under a Do) contract. A new machine
is valued ul $128,000. The used machine was
purchased by the contractor for $10,000. The




EXHIBIT 12
Do) HOTLINE PROGRAM ANALYSIS
(Far the Period Ending Septemher 30, 1949)

‘'otal Calls and Letters
L.ess Request for Information and Wrong Number Calls
Total, Allegutions Received

Dol) Hotline
GAO llotline
Other Sources V
Total, Allegutions Received

Disposition
Substantive Allegations:

Referred to Other Federul Agencies

and Departments

Referred to Dol) Components for Information
(no investigation required)

Supplemental and Followup Contacts with
Hotline Sources ¥/

Referred to Dol) Components for Action
(investigation, audit, or inspection)

Hotline Source Asked to Contact Cognizant Agency
Dircetly (ullegation appears Lo warrant some
action, but not by the IG, Dol))

Subtotal (Substuntive)
Nonsubstantive Allegations 3/
Total

Status of Allegations Referred to Dol) Audit,
Inspection, and Investigative Components
Closed
Open End of Period

1/ Consists mainly of letters sent to the DoD) Hotline by other Federal agencies.

2/ Reflects calls of an administrative nature inappropriate for Holline action, and followup
calls made to and from the Hotline about ongoing Hotline cases.

3/ Contained insufficient data for action or did not fall inlo one of the categories under
substantive Allegations,
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corporution paid u $20,000 finc und wus placed
on 5 yeurs' probation. Debarment proceedings
were initinled. (88-T-44112)

Mismanagement of Government Funds

A compluinuntulleged thut Aviation Cureer
Incentive Pay was being improperly paid to
reserve military personnel. An audit found that
there were ndministeutive errors regarding
celigibility requirements. Proper udministrative
procedures were implemented throughout the
reserve foree. Unuuthorized puyments of
$96,750 were returned Lo the Government. (87-
T.43546)

M 198 howitzer, a light weight, rugged air
transportable Marine Corps Reserue field
artillery weapon. (DoD) photo)

Defective Weapon Parts

An investigation was initiated into an allegation
that a contractor was producing defective
weapon parts. Product substitution was found
on three separate Dol) weapon contracts. T'wo of
the producets were nonconforming parts, critical
in the operation of the M198 Howitzer und the
Tow Cobra Missile System. The company owner
was fined $10,200, sentenced to 1 year in jail,
placed on 3 years' probution, and ordered Lo
perform 250 hours of community service, The
company was fined $10,800 and paid $10,500 in
restitution, (85-T-02896)

Illegal Disposition of Government Property

A former Government employee, seeking a job as

a consultant with u contractor, released Dol)
Hotline and Defense Criminal Investigative
Service conlidentiul investigutive documents to
the contractor. The cmployee pleaded guilty. He
was fined $1,025, sentenced Lo 2 years'
probution, and ordered to perform 500 hours of
community service. (84-T-01086; 89-T-45410)

SPECIAL INQUIRIES
IG, DoD)

Speciul Inquiries handles cases roferred by
congressionul or Dol) ofMiciuls which often
involve sensitive depurtmentul issues. An
analysis of their workload appears in exhibit 13,
puge -4,

During this reporting period, the filth
Investigutors Training Course was held,
Presentations were made on FOIA, the Dol)
Holline, ethics, reprisal, conflict of interest, and
investigative planning and interviewing
techniques. A pilol writing segment on the
orgunixation, analysis, and presentation of
information and evidence was introduced, and
the revised Special Inquiries Investigative
Policies und Procedures manual was distributed.

Significant Cases
Sinking of Surplus Navy Vessels

Aninvestigation found thal the Navy guidance
was inadequate for salvaging materinl from
merchant-type vessels made available for the
“Artificial Reef” and "sink” programs, The
Navy was not complying with DoD 4160.21-M,
“Defense Utilization and Disposal Munual.”
Nearly $40 million was identified in potential
wasle of Government resources.

The investigators recommended that the Nuvy:

Conduct an inventory of the National
Defense Reserve Fleet and return equipment to
the cognizant stock point or salvage or disposc of
it accordingly.

Change procedures and properly strip
vessels.

Estuablish a contracting mechanism so the
Government can obtain salvage services.




The investigutors nlso recommended that the
Army review its procedures for turning vessels
uver Lo the Maritime Administration for the
Nutionul Defense Reserve Fleet.

The recommendutions were uceepted und
implementation has begun,

Questionable Procurement Practices

A Dol) contructor provided the Nuvy with
defective murine fenders und fuiled to upply
$65,600 worth of materiuis to the produei, The
investigutors recommended thut the Seeretury of
the Navy consider litigation aguinst the
contractor for the value of the defects, less the
materiuls already received as compensation,

Engine Lathes

A successful contract bidder for engine luthes
fuiled to comply with a solicitution requirement,
and a Militury Department did not consider the
low ofTeror's recent performance as evidence of
its capability to meet the requirement. This
could result in excess Government fees of $1.3
million, The investigators recommended that
the Military Department not issue any further
orders ugainst the contract, resolicit future
requirements for the product, and improve their
procurement praclices,

Improper Referral Service

A Nauvy Component maintained u referral
service for retired ofTicers which wus sunclioned
by its General Counsel, Resumes submitlted by
retired officers were muintuined und referred Lo
firms secking individuals with particular
hackgrounds,

Investigators questioned the propriety of this
uctivity to the Secretury of the Navy. The Nuvy
further examined the legality und propricty of
the service. Promptuction was tuken to
terminate the service. All resumes on file were
destroyed,

Two Forks Dam Project

The Inspector General for the Environmentul
Protection Agency requested an investigation
into the Army Corps of Engineers (COE)
participation in developing an environmentul
impuct stutement for the proposed Two

Forks Dam Project. The complainant

alleged improper removal of COF Lechnical
personnel, improper influence by upplicant
uttorneys in COE technical decision-making,
and substundard work by the COE contructor,
The investigation revealed poor contractor
performance. Correclive measures, however,
had been effected for improvement.,

EXHIBIT 13
SUMMARY OF SPECIAL INQUIRIES CASE RESULTS
(For the 8-munth Period Ending September 30, 1989)

Case Status

Opened During Period

Current
Period

Closed During Period

Open End of Period
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CHAPTER 5
INSPECTIONS

‘This chupter containg inspection information
from the Assistunt Inspector General for
Inspections (ALG-INS) und the inspectors
generul organizations of the Army, Navy, und
Air Force.

T'he AIG.INS performs orgunizational und
functionul inspections thut ure broad in scope
und thut seek Lo identify systemicand
munugement problems. The inspections give the
Secretury of Defense, Assistunt Secretaries, and
Dirccors of Defense Agencies a bulunced look at
the effectiveness of un organization or program,
The Militury Department and Defense Agency
ingpectors general spend most of their time and
resources on Lhe traditionul inspection roles of:

sPerforming unit and functional-oriented
inspections thut examine a command or activity
in order to evaluate matters affecling mission
performunce.

1Conducling investigations and inquiries
into matters of u noncriminal nature, such as
fuilure to follow regulations, improper command
influence, or personal impropriety.

sMcdiuting between a complainant and the
chain of command to resolve minor problems and
gricvances.

1Conducting speciulized reviews, such as
aircraft accident investigations,

The activitics of the inspection organizations for
evaluating program cconomy, efliciency, and
efTfectiveness und for preventing fraud, waste,
and mismanagement are included in this
chapter. ‘TI'he truditional military inspectors
general roles are not,

Significant Inspections
DoD Merged “M” Accounts
A review of Dol) "M” account unliquidated

balances was conducted in response to a
Department of Treasury request for input to the
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Covernment-wide study by the Prosident's
Council on Integrity and Efficiency. The
account dutu was inaccurate because of
accounting crrors, More emphusis wus needed
on systemic improvements in "M” uccount
policy, management, and oversight.

The Militury Depurtments emphasize scrubbing
current year unliquiduted obligation balunces,
which reduces the balances lupsing into the "M”
account. When the Dol) uccounting systems ure
brought into full compliunce with General
Accounting Office standurds by 1992, the degree
of confidence in finuncial management datu will
increase. The review improved the eredibility of
finunciul munugement dalu and 4 reduction in
unliquiduted obligations is expected when Do)
uctions ure implemented. (OAIG-INS)

Automatic Data Processing Acquisition

The House¢ Committee on Government
Operations requested a comparative evuluation
of the automated duta processing ucquisition
(ADP) structure in the Military Departments.
The inspectors determined that:

More effective manugement oversight of
ADP acquisition is needed. The Deputy
Secretary of Defense has agreed that intensified
management is necessary.

Policies and organization for ADP
management vary widely among the Dal)
components,

A DoD standard methodology to evaluate
the operational effectiveness of central selection
organizations is unavailable,

‘I'herc are stutules, regulations, und
directives to encourage ADP program scrutiny
und organizational effectivaness, but there are
few internal management controls to ensure
compliance. (OAIG-INS)

Do) Security Policies and Practices

An inspection verifying the implementation of
recommendations in the Stilwell Commission
Report found that the following arcas remain
uncorrected:

Funding certain of the Commission’s
recommendations.




Implementing controls over requirements
for initinl buckground investigations and
periodic reinvestigations.

Implementing procedures for granting
interim clearances for contractor employees.

Improving security awireness programs,

Streamlining and improving techniques for
conducting background investigations,

Implementing pussive source progrums.,

Expunding the role of the Delense Security
Institute.

Developing requirements for minimal levels
of training und certification of security
professionals,

Inudequute funding und personnel resources
impede full and timely implementation of the
recommendutions, The reluctance or inability to
commil personnel resources Lo resolve identified
problems is a serious weakness in Dol) security
management efforts,

The inspectors recommended that Dol)
capitalize on the existing framework and
internal control criteriu for developing a
management improvement agendu for Dol)
security progrums, us part of the Do)
Munsgement Improvement Plan,

(OAIG-INS)
Defense Logistics Agency Depot Operations

An inspection of three depot operations found
the following problem arecas:

Receiving:

»The Military Departments are not
following established requirements for
puckaging returned materiel, resulting in
damaged goods and increased processing costs.

»T'he Defense Contract Administration
Services representatives are performing
inadequate inspections at vendor sites.

Shipping:

»Vendors are improperly packaging
shipments in nonstandard containers which
hampers timely receipt processing.

» Due Lo inadequate controls over the
disposal of unreliable electronic components

received from vendors, the items could reenter
the supply system,

Storage:

pltems ure being uccopled for storage
that do nol meet the required specificutions
because noncalibrated test measurement and
diagnostic equipraent for product quality
assurance audils were used,

»Medical supplies und other sensitive
items are improperly stored and prolected due to
improper coding.

Management hus tuken action or isin the
process of tuking actions Lo correct the
deficiencies. (OAIG-INS)

Defense Logistics Agency Supply Center
Operations

The inspection of the Defense Industrial Supply
Center (DISC) and the Defense Construction
Supply Center (DCSC) found problems in:

Requirements:

»The Military Departiments’ supply
support requests for newly assigned nationul
stock numbers (NSN) are not processed in the
established 60-day time frame.

»A procedure to validate aged foreign
mililary sales buckorders is unavailable.

»The Military Departments are not
using the correct demand codes in their
requisitions for special program requirements
that results in inaccurate demand forecasting,

»Almost $200,000 a year could be saved
ifun Army command participated in a proposed
NSN item-reduction program.

Acquisitions:

»The DCSC program that investigates
suspecled instances of counterfeit material and
unauthorized product substitution is
inefTectively managed.

»A standard system for processing price
challenges is required. DISC implementing
instructions for programming and funding of
industrial preparedness measures are required.

»There are major shortfalls in eleven
areas of the precious melals recovery program,

Resources:

» Deficiencies in the Standard
Aulomated Materiel Management System are
affecting the accountabilily of ussels and
liabilities.




» Weunknesses in the reconciliation
process ure impairing the accuracy and validily
of the finunciul records.

Manugement is Luking uction to correct the
deficiencies. (OAIG-INS)

Defense Technical Information Center
(OT1C)

A joinL verificution inspection with 1G, DeD),
Followup staff confirmed a continued decline in
dutn input und use of the reseurch, development,
test, and evaluation dula buses at DTIC. Asa
resull, unnccessary Dol) rescarch duplication, in
both contract und in-house, is nol adequately
controlled. The Inspector General reiterated
previous recommendations Lo correct the
situation. (Also see pg. 1-18.) (OAIG-INS)

Armed Forces Institute of Pathology (AFIP)

‘I'he verificution inspection of AFIP found that a
need still exists for:

Legislation to establish jurisdictional
uuthority for uutopsies performed in the DoD),

T'he Dol) Lo pursue instituting user fees for
non-Dol) customers.

Armed Forces hospituls and histopathology
centers Lo submil complete case material to the
ARID,

The Assistant Secretary of Defense (Health
AfTuirs) to become more involved in securing
funds Lo begin construction on needed advunced
education Mcilitices.

The AFIP o fully implement the major
requirements of the Internal Management
Control System Program. (OAIG-INS)

Nuclear Management Evaluation

A followup inspection of Nuclear Weapons
Support Branches (NWSB) found that
installution supporl to NWSB has improved and
the Active Component nuclear-capable units are
more proficient.

The ubility of most NWSB to maintain training
and war reserve projectiles is suspect. The
support branches are undermanned and not
given adequate tools Lo perform their mission,
‘he Dirccled Praining Association initiative

between active and reserve component nuclear-
cupable units is not functioning effectively und
the NWSB cannot pick up the training slack.

Recommendations to resolve the problems are
being implemented. (Army)

Automation Security

While elforts at one subordinate command have
been made to estublish an automation security
program, il hus been a puperwork fix with little
or no substance. Automalion security personnel
have been appointed on orders and acereditation
packages huve been written. However, the
personnel uccess controls und physical sceurity
do not ensure that cquipment is uccessed by only
authorized personnel,

Several units huve implemented successful
sccurity programs by using a formula of
commander emphasis, personnel initiutive, und
the Command Inspection Program . (Army)

Procurement

Several procurement oriented inspections were
conducted by a major commund thut. revealed
needed improvement in the following urcas:

Small purchase dollar limitations,

Price Negotiution Memoranda
documentation,

Administration of utilities contracts,

Conformance of uppropriuted und
nonappropriated fund purchuses with
contractling policies.

Business Clearance Memoranda
documentation.

‘The physical security and integrity of the
procurement process was satisfuctory and
several positive initiatives were noted, such us:
reduclions in paperwork for small purchases
because of a unique file administration system,
training of Contracting Officer Representatives,
and decreased problems in administrative and
procurement administrative lead time because
of & procurement monitoring system.

Corrective actions were initiated for the
deficiencies. The posilive initialives are being
examined for wider implementation. (Army)




Chemical Biological Warfare (CBW) Defense

The inspection highlighted an improved Army
cupability to fight under CBW conditions and a
heightened uwareness of CBW operations
throughout the Army. Despite many
improvements, somae deficiencies exist in the
arcas of doctrine, training, and materiel. The
operuting scenurios for units training at the
Joint Readiness ‘raining Center do not contain
CBW conditions. Doctrine is lucking for the
conduct of low intensily conflict und medical
operations under CBW conditions. Stundurds
for firing individual und crew-served weapons in
protective gear are lucking or are notenforced.

"The recognition und integration of CBW asa
standurd ur routine condition on the battlefield
must be implemented by all Training and
Doctrine Commund schools und developmental
agencies. Medicul and physicul standurds for
emergency essentinl civilians must.be clarified
und documented ‘The priority of fielding
essentinl CBW equipment must be aceelerated,

Managementugreed with the findings and is
implementing the recommendations, (Army)

Army National Guard Pay Systems

An assessment of the pay systems documented
mauny issues requiring improvement, such us
leadership, staffing, truining, wutomution,
administration, and communicutions,

Management is taking actions o implement the
recommendations, (Army)

Other Army inspections
In uddition to the Army inspections ubove, the
following is u list of other significunt inspections
completed during the period:

sFollowup In_ pection on Total Army Safety

1Special Inspection of Army Readiness
Reporting Systems

«Special Inspection of Information Systems
Munagement

sFollowup Inspection of Accountability,
Responsibility, and Control of Supplies in the
Dircet Support System

A medical exercise in a nuclear-biological-chemical warfare environment. (DoD photo)




sInspection of Army Commissaries in five
Districts/Regions

»Specinl Inspection on Storuge Area
Utilization, Accountability, Security, Safety,
und Fire Prevention Measures

s Follawup Inspection on Contracting
slnspection of Procurement

sIngpection on the Munugement of the
Audit Resolution und Implementation Process

sInspection of the Living Conditions in
Burracks

Education and Training

An inspection of Chief of Naval Education and
Teaining (CNET ) found the following positive
results:

Conlracts for civiliun instructors to teach
technicul courses were changed to compatitive
fixed price contracts, resulting in uctual and
projectid savings afover $53 rnillion for fiscal
yeurs 1086 Lo 1990, with no decreuse in
instruction quality,

Use of commercial aircrafll muintenunce
contracts resullad in cost suvings of over $61
million from 1985 to 1991,

The contruct udministration organization was
realigned Lo better monitor the commercial
aircraft maintenance contracts for the T-2 and
A-4 gircrafl.

The inspectors found the following urcus of
coneern:

A training continuum is lacking,

Pruining hardware life-cycle costs ure
inudequately addressed in the Navy Training
Plan process.

‘The Militury Manpower/Hardware
Integration Program does not occur early
enough in the weapon system acquisition
process.

Overhaul, modification, and updates of the
CNET $3 billion inventory of surface warfare
technical training ecquipment is inadequate.
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Trainlng priorities among wurfure sponsors.
varies significantly,

The T-45 progeam stretch-out ol aireraft
deliveries mustinclude u delay in delivery of
simulalors and other training line ilems, (Navy)

Supply Systems Command

A followup inspection found the following
positive results:

The Nuval Supply Systems Command
Procurement Management Reviews program
was the best compliance inspectinn und
enforcement syster noted by the Naval
Inspector General,

Significant cost reductions were uchieved
through the Fleet Hospital Program.

The Naval Supply Center Ouklund will
modernize and improve operations withoul
spending scurce appropriuted Navy funds,

‘The Naval Supply Center Jucksoaville hus
implemenied innovative management
iniliutives,

T'he ingpeclors found the following areus of
concern:

‘The stock fund continues W purchuse spares
that may exceed demand requirements.

Excess fleet returned muterial is waiting to
be processed ul Lhe supply centers,

Inventory accuracy rales are problematic.

On-site quality verificution of competitively
procured parts is not being uccomplished.

Development and procurement of computer
hardware and programs are ineffective and need
additional Navy managementoversight.

(Navy)

Health Care Provider Credentials

An inspection of eleven medical and dental
commands was performed Lo determine the level
of compliance with Navy guidance on the
completeness and verification of health cure
provider credential records. Only four
commands had satisfactory procedures in place.




Manugement teok uction Lo ensure that
credentind files ure complete. (Nuvy)

Fuel Management

An inspection of fugl operations atu Navy
supply center revenled the follawing health and
sulely issues

Danger of ruptured waterfront pipelines
could lead to un ail spill ata fuel facility located
in u Nood phiin,

lmproper use of u truck louding ruck for
lubricating oil could result in oil spills.

Some fuel Hne valves in w fuel fucility's
central pump room were submerged under u ivol
of water

Serviceable and damaged fuel hoses were
pliaced in mised storage creating u potentiul for
use of u dumaged hose.

A noncontinuous spill containment berm at
one fucility could permit leakage in theeventof
anoil spill.

Munugement ix tuking action to correct the
deficiencies. (Navy)

Hospital Ships

An inspection was conducted of the medical
treatment fucilities on the USNS MERCY und
the USNS COMFORT. The inspection uxsessed
the capability to sctivate u fully stalfed und
supplied 1,000-bed medicul treutment fucility
within & five day mobilization. A preventive
maintenance system o ensure that over 3,000
pitees of medical equipment on euch ship
function properly is inefTective. (Nuvy)

Naval Weapons Station, Yorktown

An inspection determined thut the condition of
the ummunilion and explosive stowage on

The USNS Mercy on a shakedown cruise.(Navy pholo)




waterfront burges is unsatisfuctory. There is
incompatible storuge, improper physical storage
(lovse rounds, biroken pallets, open containers),
the presence of unknown items , and an
incomplete inventory.,

Due to the serivus conditions, Command took
immedinte uction to correct the problems. A
followup sufety inspection found that the major
deficiencies were corrected, (Navy)

Other Navy Inspections

ln addition to the Nuvy inspections ubave, the
following isu list ol ather significant inspections
completed during the period:

s Arca Visitto Nuval Buse Guantanamo
Bauy, Cubu

s Ares Visit to Navul Stition Roosevelt
Rouds, PPuerto Rico

sCommunder, Naval Forces Japan
sCammunder, Seventh Fleet
+Subsistence Munagement

Army und Air Force Exchange Service
(AAFES)

A diverse team of ingpectors from the Army, the
Air Force,und the AAFES1G evaluated the
efTectiveness nnd efMiciency of AAFES
relutionships with buses und posts, customers,
und concessionaires. The inspectors evaluated
the level of eustomer service and satisfuction
und determined the level of funds gencrated for
morale, wellure, und recreation. (Air Force)

Acquisition Streamlining

Aninspection provided an independent
evaluation of progress in acquisiticn
streamlining as a result of:

The June 1986 President's Blue Ribbon
Commission which asked for increased stability
in weapon system acquisition,

The Octlober 1986 Goldwater-Nichols DoD
Reorganization Act which directed
reorganizalion of the Air Force as recommended
by the Blue Ribbon Commission.
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The December 1986 Secretary of the Air
Force approved Acquisition Streamlining Pancl
Report. (Air Force)

Wartime Spare Parts for Vehicles

tnspectors evaluated supply policies und
procedures used to support vehicles during
wartime. An assessment was mude of
acquisition stralegy, wartime concept of
operations, wholesale spares, capability of
materiel contral organization, spares und
maintenance datu collection capacily, und
relinbility und maintainability progrums,
(Air Force)

Conventional Munitions Maintenance
Program

The Air Force inspectors evaluated Air Force
conventional munitions muintenance
procedures and progrums, The inspection
included: adequacy of storage area
maintenance; procedures ut unit, wing und
major command levels; overall munagement ol
Air Force munitions muintenunce programs;
training und inspection philosophy und criteriu;
and new munitions mainlenunce proposals.
(Air Force)

Direct Airfield Attack Combined Munilion

The inspection of this program focused on the
requirements process, the acquisition strategy
and management structure, the procedures in
place lo consider operational effecliveness, and
the provisions to address logistics and training.
(Air Force)

Other Air Force Inspections

In addition Lo the Air Force inspections ubove,
the following is a list of other significant
inspections completed during the period:

sFunctional Management Inspection of
Separation Indebtedness

sFunctional Management Inspection of US
Air Force Dog Program

sFunctional Management Inspection of
Base-Level and MAJCOM Management of the
Nonappropriated Fund (NAF) Workers'
Compensation Program




tFunctional Management Inspection of Air
Force Chapluin Service Worship Programs

sFunciional Munagement Inspection of
Simplified Acquisition of Base Engineering
Requirements (SABER)

1System Acquisition Management
Inspection (SAMI) of Physical Security Systenis

sFunctional Management Inspection of
Delegation of Procurement Authority for
Aulomated Data Processing Equipment
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CHAPTER 6

PREVENTION,
LEGISLATION, AND
OTHER SPECIAL
ACTIVITIES

PREVENTION

In addition to detecting problems in the
Department's operations, the 1G, DoD), provides
leadership to strengthen internul controls, to
prevent fruud, waste, and mismanagement and
to promole cconomy and efficiency. The IG,
Dol), ulso responds to legislatively mandated
requirements,

Contractor Risk Assessment Guide
Program

The Contractor Risk Assessment Guide (CRAG)
Program wus officially instituted in November
1988.

The CRAG focuses on improving the quality of
contraclor internal controls and Do) oversight
in five high risk arcas. Its approach entails
identifying mutuully acceptuble objectives und
the means of implementing appropriate quality
control systems in any area of consideration,

The Dol) hus included the CRAG as a Defense
Management Report objective. The CRAG has
also been the focus of the Defense Advisory
Panel on Government and Industry Relations.
The Dob), through the CRAG Steering Group,
will monitor and evaluate the implementation of
the CRAG at the local plant level.
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Army Crime Prevention

The Army Criminal Investigution Command
initinted a command-wide operation in U.S.
Forces Korea (USFK) to review Lelephone bill
discrepancies submitled by the Koreun
Telecommunications Authority (KTA) to the
USFK. Unauthorized Lelephone calls in excess
of $1 million during a six-month peried were
made by USFK personnel. Due to s law in the
KTA computer switching software, USFK
personnel used militury telephones Lo uccess the
KTA long distance dialing mode. USFK
personnel ulso uccepted unuuthorized collect
culls on military telephones and used KTA
leused telephones Lo muke personal calls,

The review and a related crime prevention
survey found numerous crime conducive
conditions, such as a lack of USFK unity’
internal management controls Lo verify calls,
failure Lo follow regulations on long distunce
telephone control logs, und verificution of culls
by telephone control officers.

Recommendations placing stricter controls aver
militury telephones were implemented.

The USFK monthly telephone bill was reduced
aboul $125,000 and over $750,000 in
unauthorized calls is being collected.

Ethics Training

The [G, DoD, has been active in providing cthics
training since 1982, We have published and
provided training materials, and conducted
fruud awareness briefings. The January 1989
publicution, "Defensec Ethics: A Slundurds of
Conduct Guide for Dol) Employees,” has been
distributed to over 50,000 Dol) employees.
Other recent initiatives include:

tMonthly ethics briefings, coordinated with
Washingtlon lleadquarters Services, that
familiarize OSD employees with the rules and
standards of conduct they are expected Lo follow.

sDevelopment, in coordination with the
American Forces Information Service, ol a video
on professional ethics for use by middlc and
senior level DoD managers. The video will be
used in classroom training and at Standards of




Conduct bricfings When complete, the video
will be mude uvaiituble to ull Dol) components.

The Defense Manugement Review directed that
the Under Seeretary of Defense for Acquisition
estublish and chair a Dol) Ethics Council that
includes the Seeretaries of the Military
Depurtments us members und the Dob) General
Counsel und tnspector General us udvisors. The
016 will continue to be wetive in prevention
pragenms and will meld our initintives with
those of the Council,

LEGISLATION

MATTERS FOR CONGRESSIONAL
CONSIDERATION

The Inspector General, Do), urges the Congress
Lo grant udditionul authority and tools to enable
even more efTective operations, us follows:

Testimonial subpoena authority for
statutory IGs. The subpoena authority
presently preseribed by section 6(u)(4) of the
Inspector General Actis un essentiul, effective
investigative tool, but it pertuins only to records,
pupers, und other documentary evidence, Ifa
wilness or person having relevant knowledge
declines to be interviewed, the OIG has Lo resort
to grand jury subpoenas. That method is
untimely and information obtained through the
grand jury process generally cannot be used for
administrutive purposes except through rare
court upproved, exceplions--u serious limitation,

Arrest authority. Criminal investigutors
are called upon Lo work in perilous siluations,
such as undercover operations where suspects
are armed. The OIG lacks the fundamental law
enforcement tool of arrest uuthority.

Policy direction and oversight authority
for the I1G, DoD), over the inspection
functions of the Military Departments and
Defense Agencies that are directly
concerned with fraud, waste, and abuse.
The 1G Act, as amended, gives the IG, DoD, such
authority over Do) audit and investigative
orgunizations, but not over the inspection
communily. There is a definite need for DoD
component heads and commanders to have
control over inspection functions directly related
to militury readiness and operational matters.
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The OIG should have u better means of
courdinating those inspection uctivities which
ure concerned with program efficiency und
which can overlap Do) audit efforts,

Prescribed tenure forall statutory {Gs.
A lixed term would remove uny perceplion that
the objectivity or effectiveness of un 1G could be
impuired by the uncertainties ultending chunyes
in administrations or agency leadership,

We commented or testificd on the following
legislative matters:

Dol) Acquisition Policies and Management

The Deputy Inspector General testified before
the Senute Armed Services Subcommittee on
Industry and Technology. He pointed out that:

The Voluntary Disclosure Program, since its
inception in 1986, has resulted in signilicunt
disclosures and recoveries,

‘T'he CRAG Program st-vagly and explicilly
encourages openness by the uovernment and
contractors to improve mutuul understunding of
adequate internal controls, and the rationale for
contractor and Government audit plans.

Other topics raised as requiring more
management emphusis were: consultunt
services, use of consultants by contractors,
contractor oversight, suspension und debarment
of subcontructlors, work measurement,
estimating systems, tux information returns,
compliance with weapon system decisionmaking
procedures, component breakout, source
selection process, negotiation process,
comercial products and nondevelopmental
items, Truth in Negotiations Act enforcement,
and the acquisition regulatlory process.

DoD Audit Reorganization
The IG, DoD, testifying before the Iouse Armed
Services Subcommittee on Investigutions
discussed two House Resolutions,
On H. R. 2361 she pointed out that:
The DoD oversight structure set up by

the Congress when the position of IG, Dol), was
eslablished has functioned well. )




A term appointment and testimoniul
subpoona nuthority ure desiruble for the
stututory 1Gx

The 16, Dal), relationship with DCAA is
excellent There is no compelling need Lo chunge
the existing orgunizutional relationship,
although some efficiencies in training and
munagement would resultand DCAA would
guin undisputed uceess Lo records through use of
the 1G subpuenu nuthority.

Extending 1G, Dol), policy dircetion and
oversight uuthority over Militury Depuartment
and Defense Agency inspection activities would
be beneficinl ‘The Services should retaln control
of operationud readiness inspections and certain
specinl missions performed by the military 1Gs.

On 1LR 2362 she pointed out that:

Ruther than create a statutary position
(termed Auditor General) in cach of the Military
Departments to supervise audit, fraud,
investigation, and inspection aclivities, it would
be more ndvantageous Lo ereate an appointed
Assistunt Sceretary or other senior official in
cach Militury Department Secretariat with the
single mission of managing and coordinating the
audit, inspection, investigation, and internal
review ussels of thal, Department.

Greater budget visibility for cach
Military Depurtment's audit, inspection, und
investigalive funclions would be useful to the
Sccretary of Defense and the Congress.

Contractor Whistleblowers

The Assistant Inspector General for Special
Programs testified on I1LR. 2579, which provides
additional protection for defense contractor
employees who make disclosures to Government
officinls 1le supported the objectives of the Bill,
but discussed reservations with specific
provisions of the Bill. For example:

Provisions should be added to specify
thal costs associated with statutory remedies for
a complainant who is the victim of an act of
prohibited reprisal are improper direct or
indirect charges to Government contracts.
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Provisions should be included to provide
for reimbursement to the Dol) for the costof
conducting investigations in instunces where
there is u finding of reprisal, and to impose civil
penalities in appropriate cuses.

Other concerns discussed include the wuthority
to reject frivolous complaints, the need Lo
channel disclosures Lo people with contract
responsibility, the need to focus utlention un
firms with Dol) contracts in excess of $5 million,
und the extension of the proposed 30-day time
limit for Dol to complete un investigation on o
reprisul churge.

Inspector General Act Implementittion

The Inspector General Lestified before the
Senate Committee on Government Affuirs on
the progress in implementing the 1988
anrendments to the IG Actund on Dol)
management challenges for the future. The
successes include:

The Defense Criminul Investigative Service
efforts which led to nearly 1,500 indictments,
over 1,100 convictions, and monclury recoveries
of $685.5 million,

Audit, inspection, and other oversight
reports which led to polentiul suvings und cost
avoidance of $9.5 billion,

Improved coordinution and cooperution
between the DoD) and Military Department,
audit, inspection, and investigation
organizations.

Leadership provided in vital ureas such us
audit followup, Hotline operations, ethics
training, fraud awareness, and improvement of
contractor internal controls,

Areas discussed in relation to Dol) management
challenges included: defense acquisition
regulations; procedures and practices;
compliance with established policies for weapon
system acquisition decisions; contracted
advisory and assistance services; contlractor
oversight; hazardous material and waste
management; financial managemnnt of security
assistance programs; quality assurance and




protection uguinst nonconforming, substundard,
und substitute products; supply inventory
munagement; invenlory and physicul security;
und the manugement of government-furnished
properly in the hunds of contractors.

Conflict of Interest Restrictions

Current ethics laws need changes to clurifly
intent and protect Dol) interests, We support
the President’s reform proposals,

Dol) Acquisition Reorganization Act of 1989

We recommend that recent stututory changes
und the Defense Manugement Report initiatives
be given Lime o work. Additionul study und
discussion need Lo take pluce before the DoD or
the Congress can make informed decisions on
further changes to the present system, Any
fundamental chunge in lines of authority or
other uspect of the Dol) ucquisition structure
must address the problems of undue pressure on
contracting personnel by program managers
(not uuditors) and duplicative oversight of
contractors,

OTHER SPECIAL ACTIVITIES

The President’s Council on Integrity
and Efficiency (PCIE)

The IG, DoD), and presidentiully appointed
Inspectors General of the 23 Federal
cstablishments are members of the PCIE,
originally created by executive order in 1981,

‘The Inspector General had a leading role in the
PCIE as Chair of the Audit Committee, which
addresses multingency issues on accounting and
auditing stundards, non-Federal audit quality,
the single audit concept, and undertakes projects

on Government-wide oversight and policy issucs
on the integrity, economy, and effectivencss of
Federal programs and operations. She was a
member of the Administration, Inspections and
Special Projects Commitlee and participated in
the activities of several subcommitteus,

As Chair of the Audit Committee, the Inspector
General developed, with the concurrence of
congressionul committees und the General
Accounting Office, PCIE policy implementing
external quality control reviews of inspector
general offices, us required by the 1988 revision
to the Government Auditing Stundurds and the
Inspector General Ast Amendments ol 1988,
The Audit Committee Standards Subcommittee
sturted preparution of un uudit guide for use by
external reviewers,

In response W concerns expressed by
representatives of independent public
accounting (IPA) firmg at a Standards
Subcommittec Roundtable, the inspector
General developed a PCIE Audit Committee
policy statement on the use of clauses thut
require IPAs to obtain security clearances und
undergo background checks in order to perform
audit work under Government contracts.

Work continued on the three-phase
Government-wide project on contracled udvisory
and assistance services. The Inspector General,
DoD), has the lead on this project, which was
initiated in response lo congressional interest
and at the request of the Deputy Director of the
Office of Management and Budget. The first
phase was completed in the last reporting
period. The second phase, an evaluation of
agencies' progress in establishing efTective
control over contracted services, is almost
complete. The third phase, a comprehensive
report, is being prepared. '

6-4




CHAPTER 7

FUTURE AREAS OF
EMPHASIS

DEFENSE MANAGEMENT
REPORT (DMR) INITIATIVES

A prinmary objective of the 1G, Do), is Lo assist in
implementing the DMR to the President. Our
initiutives Lo support the implementation of thut
effortinclude:

»Participating in the Dol Bthies Council,

»Focusing on areas of DMR concern with
numerous audits, inspections, and other
reviews, For exumple, impediments Lo buying
commercial products will be reviewed

»Participating on Dol) working groups to
climinate duplicative oversight of contractors,

» Leading the Contractor Risk Assessment
Guide Steering Group.

»Coordinating the Voluntary Disclosure
Program,.

» Participuling on DoD tusk forces on
simplification of regulations and reassessment
of speciul advocacy programs,

MANAGEMENT BY OBJECTIVES

By memorandum of July 26, 1989, the President
established objectives for departments and
agencies in implementing the administration’s
Management by Objectives (MBO) program.

The 1G, Dob), is fully committed to the

implementation of the MBO objeetives
established by the President for the Department
of Defense. They are:

» Allocate scarce Defense and security
ussistance dollars to the most urgent nutional
securily requirements,

»Support the implementation of the DMR,

»improve Defense medical services und
readiness in peacetime and across the full
speetrum of conflict,

»Strengthen the Defense technology base
through identifying and supporting busic and
appliced research and technology programs of
grealest promise for long-term Defense
capabilities, and improving the quality,
preductivily, and efficiency of DoD laboratories.

OTHER AREAS NEEDING
CONTINUED Do) MANAGEMENT
AND IG EMPHASIS

The IG, DoD), has identified numerous concerny
and opportunities for improving the following
areas, which should contlinue to receive priority.

»Audit followup. See Chapters 1 und 2,
Employing audit as a key munagement ool und
conducting effective followup are also
Government-wide Management by Objectives
goals.




»Internul manugement controls, Thisisalso
an ureu receiving Government-wide emphasis.
The IG, DoD), contributes to the Do) effort to
maintain effeclive internal controls by:

- Assessing internal controls during audits
and inspections.,

- Identifying material control weaknesses
to Dol) managers,

- Reviewing and commenting on DoD)
reports made under the Federal Managers'
Financial Integrity Act,

pHuzurdous material and waste
manugement,

»Contracted advisory and ussistance
services,

» Acquisilion practices, including
enforcement of the Truth in Negotiation Act and
weupon system component breakout for
competition.
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»Pricing and accounting for Foreign
Military Sales.

»Nonconforming products and quality
deficiencies.

»Supply management, including
requirements determination, security, und
accounting for inventory and disposal.

»Controlling Government-{urnished
property in contractor plants,

»Operational Lest and evaluation.
»Information resources management

»Criminal aclivity, such as cost
mischarging, defective pricing, kickbacks,
bribery, product substitution, and bid rigging.

The IG, DoD), is carrying out audits, inspections,
investigations, or other activities in all of the
aforementioned areas in coordination with the
GAOQ and the Do) oversight organizations '




APPENDIX A

Do) Audit, Inspection,
and Investigative Organizations

SECRETARY
OF
DEFENSE
l | l |
MILITARY INSPECTOR Comptroller OTHER
DEPARTMENTS GENERAL DEFENSE. ,
DOD DEFENSE AGENCIES®
CONTRACT
AUDIT AGENCY
l i l
CRIMINAL INTERNAL INSPECTORS
INVESTIGATORS AUDITORS
€ e o e 00 e Se 08 0% (e ren e camnem-——-—- 5 a0 50 a0 0 o s s B S s e O W O o 04 B e e
{Army Criminal i | Army Audit Agency ! YArmy
| Investigation Command | | Naval Audit Service ! {Navy
| Naval Investigative Service | | Air Force Audit Agency | | AirForce
i Command \ ! ArmylAir Force ! Marine Corps
| Air Force Office of Special 1} Exchange Service e em————
v Investigations 0! '
----------------------- 4 S |
TOTAL AUDIT, INSPECTION, * Defense agencies report directly to the
AND INVESTIGATIVE PERSONNEL Deputy Secretary of Defense or through an

Under Secretary or Asaistant Secretary.

22,954




ORGANIZATION AND FUNCTIONS
OFTHE IG, DoD

Senretary of Defense

Inspector General

Deputy Inspector General

Assistant Asslstant Asslstunt Asslstant
Inspectior General Ingpector Generat Inspector General Inspectos General
for for for for
Auditing Inspections Investigntions! Special Programs
Dir.,Defense Criminal
Investigative Service
(AIG-ALD) TA1G:INS) (AIG-INV/DIR.DCIS) (AIG.SP)
Audits the DD, fncluding the Conductal of DoD X Operates the Do) Motline ke
OSD, the JCS. tha Unified sad poncies worldwida. A b v oy at e S repecting fraud, weste, sbuse,
Specifled Commands, sand tha maas t eMciency, ecom. Oparstes through sad mi . Prevides
Defense Agencies, Conducw smy o’ reliens sad semp- n.«m,. eloment, J,‘u 8 Specie! mq capability,
DoD-wide sudite, audita of mare Hance with laws aad directives, offices, and resldent agencies.
than oae componsat, aad audita Emphasing \hs detoction sad
requested by Uve Secretasy of preveation of fraud aad waste,
D&cau orby the 1G, Operstes
through a hesdquartars slement
and sudit field officen.
Asslstant Assistant Assistant Assistant
Inspector General Inspector General Inspector General Inspector General
for for for for
Annlysis and Audit Policy Criminal Administration
Followup and Oversight Investigations and Information
Policy and Oversight Management
(AIG-AFU) (AIG-APO) (AIG.CIPO) (AIG-A&IM)
Facilitates resolution of disputed Revlews DoD ceiminal invests Provides financial mansgement,
audit npoﬂr:.”i:wt:a !.hlp m:“ D":.'&‘.‘."‘,‘,;‘.:.‘S:.‘.’:"‘“ alive orgenizsation operations, [nformation resnurces manag t
agreed-upon sctons are takenon Mbmlnwnl and contract stabiishes policy, empbasizing parssasel sud security, snd adminis-
DoD audits, {nspections, sad GAQ sudit pelicy, Evaluales the effecs policles and ures that trative suppert to the 1G, DoD,
reports, Ensures thst DoD's tivenses ol auditorgaaisaticne adiersely affect criminal proses
responses 10 GAO auditu sraof and their implomentation of and cutions or clvil and administrative
hig Ul‘l'lty. h‘l& Otlg extarmal adherencs io auditing standards, nmd;c:i:lvnlﬁth:.l‘?c o&!’«dvn-
coordination and re 00,004 procedures. sa of criminal inv ve
sctivities with emphasi I%fa polid ::nnluuon and theirimple.
mansgement improvement mentatizn of and adhervnce o
{aitiatives. . standards, policies, and procedures,
Director Director
Regional Office Performs designated representative functions Regional Office
Pacific directed by the IG as requedied by the AlGs on Europe
the audit, inspection, investigation, and special
programs mission of tka 010, DoD, n Europe
orin the Pacific, as appropriste.
(IGRO-PAC) (IUGRO-EUR)
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PERSONNEL ON BOARD
AUDITVINSPECTION AND INVESTIGATIVE ACTIVITIES
1For the Ganonth Period Ending September 30 1980

Personnel on Board)
Organization
Auditors2 Investigators Inspectors Otherd ‘Total
Army 2,140 1,120 1,531 1,616 6,407
NavyMurines 572 ¥ 1,445 191 624 2,832
Air Foree 808 1,685 1,238 1,103 4,834
Defense Agencles 123 0 36 24 183
Contract Audit 6,170 n 0 1,009 7.179
Military Exchange 84 0 5 " HI
1G, DoD) 537 169 161 252 1,419
Total Personnel on Board 10,434 4719 3,162 4,639 22,954

! There 1s o common nusperception that all of the personnel shown in the table oy ersee the acquisition process In fact, only
the DCAA and the DCIS portion of the O1G, Do), predominantly address contractor activities Most of the personnel working

for the other organizations are concerned with internal Dol oversight matters.

2 Includes Internal Review.

3 Includes management, technical, administrative and support, policy and oversight, followup, non eriminal investigative,
DoD Hotline, and linison personnel.
4 Includes nonappropriated fund Marine Curps personnel

OPERATING COSTS
AUDIT,INSPECTION AND INVESTIGATIVE ACTIVITIES
tFar the G.month Perlod Ending September 30, 1989

Operating Costs
($Inmilllons)
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Function
Civilian Military Travel
_

Audit
Internal Audit $60.0 88.0 26.6 $3.4 $78.8
Internal Review 32.1 2.0 1.3 1.2 36.6
Military Exchange Audit 2.1 B .6 0.0 2.8
Contract Audit 142.6 0.0 8.7 198 171.1
Total $236.8 $10.9 $17.2 $24.4 $289.3
Inspection $15.8 $83.8 $104 $4.3 $114.3
Investigation $72.6 $52.1 $9.1 $19.6 $153.4
Total Operating Costs %325.2 $146.8 $36.7 $48.3 $557.0
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Public Law

See S
1.1, 95-452
as amended

See. 5(a2)
P.1. 95-452
as amended

See. (7D
P. L. 95-452
as amended

See. 5(ri4)
I’ L.95-452
ns amended

Sec. 4(n)(2)
1. 95-452
us amended

Sce. 5(a)(6)
1. 1. 95-452
as amended

See. 5(a)7)
P.L.95-152
as amended

Sec. 5(a)(8)(9)
P.L. 95-452
as amended

Sec. 5(b)(2)(3)(4)

P.L. 95-452
as amended

APPENDIXC

Legislative Reporting Requirements

Reporting Requircment

A Description of Significunt Problems, Ahuses,
and Deficiencies Disclosed During the
Reporting Period

A Description of Recommendations for
Corrective Action Made with Respect to Such
Significant Problems, Abuses, or Deficiencies

Numbers and T'ypes of Contract Audits

A Summary of Matters Referred for Prosecution
and the Results of Such Prosecutions

Review of Legislation and Directives

A Listing Subdivided According to Subject
Matter of Each Audit Report Issued by the
Office During the Reporting Period and where
Applicable the Total Dollar Value of Questioned
Costs and the Dollar Value of Recommendations
that Funds be Put to Better Use

A Summary of Each Particularly
Significant Report

Statistical Tables by Status Showing the ‘I'otal
Number of Audit Reports Issued, the Total Dollar
Value of Associated Questioned Costs, the Dollar
Value of Recommendations that Funds be Put to
Better Use, and the Report Decision Status

Statistical Tables Showing the Status of

Management Corrective Action on Agreed-upon
Audit Recommendations

Semiannual

Report

Chapters 1,2,3,5

Chapter 1

Chapter 2

Chapterd

Chapter 6

Appendix B
Appendix I

Chapter |

Chapter !

Chapter 1




Sec, S(RIIONIKI2)
.1..953-452
s amended

Sec. Ha)(5)
l)- ln 85"“52
as amended

Summary of Qverage Undecided Audits, Chaptert
Significant Revised Management Decisions,

and Significant Management Decisions with

which the Inspecior General is in Disagreement

A Summary of Ench Report Made to the
Secretary of Defense by the Inspector General

of Instances when Information or Assistance was
Unreasonably Refused or Not Provided

(During the reporting period, the IG, DoD), has not been
unreasonably refused or denied access o information.)
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APPENDIXD
I1G, DoD), Publications

Congressionanl
Semiunnual Report to the Congress
Auditing

Guide for Externul Quality Assurance Reviews of Internal Audit Orgunizations,
September 1985

Cowmpendium of Advanced Audit Techniques, August 1985

Internul Audit Manual, Dol) 7600.7-M, June 1986, with Changes 1,2, 3
Internal Audit Process, 1G-1Dol) 7600.1-P, May 1987

Direetory of Internal Audit Programs, 1G-Dol) 7000.1-1), July 1987

Federal Acquisition Regulations Which Encourage Timely Contractor Negotiations Pursuunt to
Audit Report Recommendations, March 1987

Compendium of Training Courses and Materiuls Available in the Federal Audit Community,1988

Fraud

Fraud Awareness Letlers

Handbook on Fraud Indicators: Malerial, July 1986

Handbook on Scenarios of Potential Defective Pricing Fraud, 1G 7600.1-H, December 1586
Antitrust Enforcement in Dol) Procurement, 1G 5505.1-H, January 1987

DoD) Hotline Pamphlet, 1987

Criminal Defective Pricing and the Truth in Negotiations Act, IGDPH 4200.50, March 1988
Voluntary Disclosure Program: A Description of the Process, IGDPH 5505.50, Scptember 1988
Acquisition Alerts for Program Managers, IG-DoD 4245.1-H, June 1988

Defense Ethics: A Standards of Conduct Guide for Do) Employees, IGDG §500.8, Junuary 1989
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APPENDIXE
Audit Reports

‘This listing includes nudit reports issued by the Department of Defense central audit,
organizntions -- Assistant Inspector General for Auditing, Army Audit Agency, Navul Audit
Service, Air Force Audit Agency -- but does not include internal review reports,
communders' nudit program reports, military exchunge audit reports, or réports prepured

by contract audit nctivities.

ASSISTANT
INSPECTOR
GENERAL FOR
AUDITING, DoD

89-064 Buyley Seton Hospital
Uniformed Services T'reatment
Fucility (44/89)

89-065 Nonconforming
Products in the Defense Supply
System at Warner Robins Air
Logistics Center (4710/89)

89-066 White Engines, Inc,,
Cutulug Priced Contracts
{476/84%)

84.067 Reviewofthe C 17
Cargoe Mireraflt Programas u
Partuof the Audit of the
Effectiveness of the Defense
Acqyuisition Board Process
(4/6/89) CLASSIFIED

89-068 Munugesnensof
Software for Mission-Crilical
Cumpzter Resources (4/18/89)

89-069 Secure Terminal Unit-
11 Program at the National
Security Agency (4/20/89)
CLASSIFIED

89-070 Waivers and
Deviations from Federal
Acquisition Regulation
Required Actions (4/20/89)

89-071 Data Integrily in
Contract I'racking Systems
(4/20/89)

89.072 Procurement of the
Fuel Control System for the T-
700 Engine (5/5/89)

89-073 Review of Naval
Military Personnel Conimand
(NMPC) Planned Procitrement
of Automated Data P'rocessing
Equipment (5/9/89)

89-074 Pricing and Billingof
the F-16 Aireraftfor the
Juropean Participating
Covernments (5/11/89)

§9-075 Quick Rouction Report
on Operational Testing for the
Single Chunnel Ground and
Airborne Rudio System
(SINCGARS) (5/18/89)

89-076 Commercin! Pricing
Certificution (6/31/83)

85-077 Acquisition of the V-22
Joint Services Advanced
Vertical Lift Airerall
(OSPRISY) (6/14/89)

89-078 Nuclear Weapons
Stockpile Munagement
(6/21/89) CLASSIFIED

89-079 Nonapproprinted
Fund Investment Practices
(6/21/89)

89-080 Renl Property Leased
by the Department of Defense
(6/23/89)

89-081 Followup Audit of
Outside Employnment by
Department of Defense Doctors
(6/26/89)

89-082 M1/M1A1 Batile Tank
Welding Quality Assurance
(6/27/89)
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89-083 Introduction and
Phuscout of Clothing ttems
(6/28/89)

89-084 Statusof Consulting
Services (6/28/83)

§9-085 Maintenance Support
to Ganerul Purpose Computers
in the Department of Defense
(6/30/89)

89-086 Quick Reunctivn Report
on Solicitation NG8520-89-PRt
50244 for T-34/4-4 Aireralt
Maintenunce Services
(6/30/8%)

89.087 Contractor Rental ol
Government Reul Property
und Paymentof Nunrecurring
Cosls (6/30/89)

89-088 Training and Truining
Support for the Hurposn
Veapon System (6/30/89)

88-089 Quick Reaction Report
on Lhe Audit of u Hange
Support Contracl for an Army
Special Access Program
(6/27/89) CLASSIFIED

89-080 Field Pricing Support
and Post Award Audits of
Contracts with Foreign
Companies (7/6/89)

88.091 Quick Reaction Reporl
on the Auditof the
Procurement of the CATIES
(7/11/89)

89-092 Audit of Rocket Motor
Test Facilities (7/10/89)




89-093 Procurement of the
Lacul Arcu Network for Air
Foreo Spuce Systems Division
(7120/89)

89-094 Butk Petroleum
Storage Operutions (8/17/89)

88-095 Impactof Chungesin
Contructor Owngrship on
Costs Charged o Dob)
Contructs (7/26/89)

89-086 Quick Reuction Report
an the Release of Fiscul Year
1989 Funding for the T-45A
Tratner Aircralt (7/31/89)

89-097 Internnl Controls at
the Office of thie Civiliun
Health und Medical Program
ol the Uniformed Services
(8/14/89)

88-088 Ycur-knd Spending
Practices and Procedures
(8/14/89)

89-089 Royal Saudi Foreign
Military Sales Cuse SR-P-GAS
(8/18/89)

89-100 Forcign Military Sales
Case SR-E-11AQ (8/18/89)

88-101 Acquisition of the
Exoatmospheric Reentry-
Vehicle Interceptor Subsystem
(8/18/89) CLLASSIFIED

89-102 CH-47D)
Remanufacture Contracts with
Boeing Helicopters (8/22/89)

89-103 Acquisition of Patriot
Missile System (8/28/89)

89-104 Acquisition of the MK-
50 Torpedo Program (8/29/89)
CLASSIFIED

83-105 Contruclor
Qualification Process for Blade
Bushings for the C-130
Aircrafl (9/7/89)

89-106 Quality of Service and
Inspection Procedures for
Domestic and Internationul
Shipment of Houschold Goods
(9r1/89)

89-107 Do Industrial
Modernization Incentives
Program (9/8/89)

89-108 Component Breakout
of the Hurpoon Weapon
System (9/14/89)

89-108 Mode! Instullation
Program Waiver Process
(9/15/89)

89-110 Navy Use of Cost
Realism Analysis (9/15/89)

89-111 Defense Logistics
Agency Management of
Hazardous Waste Disposal
Contracts (9/15/89)

88-112 Model Installation
Program Procedures Used to
Justify Local Purchase of

Centrally Procured Items
(9/20/89)

89-113 DoD) Dependents
Schools Student
Transportation (9/21/89)

88-114 Control Over Spares
{or New Weapon Systems
(9/22/89)

89-115 DoD Matericl Returns
Program (9/22/89)

89-118 Special Access
Programs at the Defense
Nuclear Agency (9/26/89)

88-117 Club Operalions at
Ramstein Air Base, Federal
Republic of Germany (9/27/89)

89-118 Mobilization Screening
of Reservists Who arc also
DoD Civilian Employees
(9/27/89)
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89-119 Acquisition of thu Low
Altitude Nuvigation und
Targeting Infrared System for
Night (LANTIRN) (9/238/89)

ARMY AUDIT
AGENCY

Formal Reports

EU 89-310 Automation
Security, 5th Signal
Command, Worms, Germany
(4/4/89)

NE 89-008 Byc Armor
Program, Office of the Project
Manager, Clothing und
Individusl Equipment,
Woodbridge, VA (4/4/89)

EU 88-007 Pharmucy
Operations, Frunkfurl Army
Regional Medical Center,
Frankfurt, Germuny (.1/6/89)

SW 89-009 Accounting for
Lost and Damaged Property,
11 Corps and Fort HHood, Ifort
Hood TX (4/10/89)

HQ 89-204 Manugement of
the Joint Taclical Fusion
Program, Management Office,
Mclean, VA (4/11/89)

EC 88-300 Ohio Army
National Guard, Worthington,
OH (4/12/89)

EU-89-308 Theater Reserves-
1, U.S. Army, Burope and
Seventh Army (4/12/89)

SO 89-011 Acquisition and
Contract Administration, U.S.
Army Corps of Engincers,
Waterways Experiment
Station, Vicksburg, (4/13/89)

EC 89-006 Acquisition and
Contract Administration, U.S.
Army Transportation Center
and Fort Eustis, Forl Bustis,
VA (4/14/89)




SW 89-013 Petroleum
Operations, 111 Corps und Fort
Howd, Fort Hood, ''X (4/17/89)

EC 84-802 Cush Munangement
for the Morale, Welfure und
Recreation Program, First U.S.
Army and Fort George G.
Meude, Fort George G. Meude,
MDD (4/18/89)

50 89-702 Selected Contracts
for Bngincering Services and
Materials, U.S. Army Training
Center and ForLJuckson, Fort
Juckson, SC(4/18/89)

EU-89-006 Pharmucy
Operations, Lundstuhl Army
Regionul Medicul Center,
Landstuhl, Germany (4/19/89)

SW 89.207 Leased
Communicutions, 111 Corps
und Fort Hood, Fortlood, TX
(4/24/89)

EC89-007 U.S. Army Mcdical
Department Activity, Fort
Belvoir, VA (4/24/89)

NE 89-801 Construction of
Morale, Welfare and
Recreation Facilities, U.S.
Army Communicalions-
Electronics Command, Fort
Monmouth, NJ (4/25/89)

NE 89-007 Sclected Reserve
Incentive Progrum (4/26/89)

NE 89-207 Tempest
Prolection Program, U ©
Army Communications-
Electronics Command, Fort
Monmouth, NJ (4/26/89)

NE 89-205 Recoupruentof
Army Industrial Fund
Equipment Costs, U.S. Army
Depol System Command,
Chambersburg, PA (4/28/89)

HQ 89-001 Contracted

Advisory und Assistance
Sorvices, Study Program
Management Agency (4/28/89)

NE 89.009 Housing
Allowarces, New York
National Guard, Latham, NY
(4728/89)

WE 89-205 Acquisition Use
and Control of Commercial
Software, Forl Huachuca, A%
(4/28/89)

HQ 89-208 Marketing the
Morale, Welfare, and
Recreution Program, U.S,
Army Community and Family
Support Cenler (5/1/89)

MW 89.704 Auditofthe
Renovation Contract for
Building 77, U.S. Army Armor
Center und Fort Knox, Part
Knox, KY (6/1/89)

SW 89-014 Fund Conlrols, 4th
Infuntry Division
(Mcechanized) and Fort Curson,
Fort Carson, CO (6/1/89)

EU 89-309 Commercial
Automation Software, U.S.
Army, Europe and Seventh
Army (5/1/89)

WE 89-401 Review of Lhe
Army's Internal Control
Program (Fiscal Ycar 1988),
Madigan Army Medical
Center, Tacoma, WA
(65/2/89)

S0 89-014 Auditof

Subsistence Management, U.S.

Army Corps of Engincers,
Lower Mississippi Valley
Division, Vicksburg, M§
(65/2/89)

EU 89-700 Armed Forces
Recreation Center, Europe,
Garmisch-Partenkirchen,
Germany (5/3/89)

E-3

NE 89-010 Microcomputer
Use, Fort Monmouth, NJ
(5/3/89)

SW 89-707 Eixercise Fuertes
Caminos 88, Republicol
Honduras (5/9/89) "

SO 89-012 Acquisilion und
Contract Administration, U.S.
Army Training Center and
Fort Jackson, Fort Juckson, SC
(6/9/8Y)

WE 89-203 Sclected Civil
Works Projects, U.S. Army
Engineer District, Norfolk, VA
(5/10/89)

SW 89-015 Ammunition
Operalions, Red River Army
Depot, T'exarkany, T'X
(5/11/89)

MW 89-011 Technical
Publications from Aircraft
Contractors, U.S. Army
Aviation Systems Command,
St. Louis, MO (5/12/89)

EU 89-305 Muintenance and
Service Equipment, Frankfurt
Military Community,
Frankfurl, Germany (5/15/89)

EC 89-704 Sclected Automatic
Data Processing Contracts,
U.S. Army Tank Automotive
Command, Warren, MI
(5/15/89)

NE 88-802 Cush Munagement
for the Morale, Welfare and
Recreation Program, U.S,
Army Armament Resesreb,
Development und Engincering
Center, Picatinny Arsenal, NJ
(5/15/89)

S0 89-013 Personnel Securily
Pregram, U.S. Army Strategic
Defense Command, U.S, Army
Missile Command, and U.S.
Army Ordnance Micsile and




Munitions Center and School,
Huntsville, AL 15/17/89)

WE 89-302 Utuh Army
National Guard, Draper, U
{6/22/189

SW 89016 Operationul
Reudiness ut 70th Ocdnance
Battalion, U S. Army Air
Defense Artillery Center und
Fort Blisy, Fort Bliss, X
(5/22i39

WE 83-012 Construction
Program, Huwaii Army
National Guard, Honolulu, HI
15/23i8™

SW 89-708 Acqui: tion
Controls During Convoy
Operations, 70th Ordnunce
Baltalion, U S. Army Air
Delensu Artillery Centerand
Fort Bliss, Fort Bliss, 1I'X
16/23/39)

LC 89-702 Pravel Operations,
U 8. Army Militury District of
Washington, Finance and
Arccounting Dffice,
Washingtan, DC (5/24/89)

SW 89-209 Commercial
Software Copyrights (5/29/89)

EC83-008 1'S Army
"P'ruining Support Center, Fort
Sustis, VA (6730/89)

S0 89-015 North Carolina
Army Naulivna} Guard,
Construction Program,
Ralcigh, NC {5/30/89)

MW 89-706 Ruviewof the
Army's internal Control
Program (Fiscal Year 1988),
U.S. Army Health Services
Command (5/31/89)

WE 89-702 Supply
Operations, Company B, 319th
Signal Baltalion, Parks

Reserve Forces Training Area,
Dublin, CA (5/31/89)

HQ 89-205 System
Development at the Joint
Tucticul Fusion Program
Munugement Office, Mcl.can,
VA 15:31/89)

MW 89-707 Review of the
Army's Internul Control
Program (Fiscul Yeur 1988),
U.S. Army Nutick Reseurch,
Development and Engincering
Cenler (6/1/89)

WE 89-010 Selected Aspeets of
Information Management,

1 Corps und Fort Lewis, Forl
Lewis, WA (6/2/89)

NE 89-206 Foreign Military
Sules Management, U.S. Army
Communications-Electronics
Command, IFort Monmouth,
NJ (6/5/89)

HQ 89-002 The Ariny Cust
Comparison Rate for Military
Versus Commercial Flights
(6/5/89)

WE 89-206 Sclected Civil
Works Projects, U.S. Army
Engincer District, Los
Angeles, CA (6/5/89)

HQ 89-009 Internal Review
Ifunctions - Phase 1(6/6/89)

EC85-009 Camp Grayling,
Camp Grayling, MI (6/6/89)

EU 89-008 11th Armored
Cavalry Regiment, Fulda,
Germany (6/7/89)

EC 89-205 Contractor
Operations of Commercial
Activities (6/9/89)

SW 83-208 Acquisition, Use,
and Control of Commercial
Softv:are (6/12/89)

EU 89-311 Tier 11
Automation Equipment
Muintenance, U.S. Army,

Surope and Seventh Army
(6/13/89)

MW 89-708 Review of the
Army Internal Control
Program (Fiscal Yeur 1988),
U.S. Army Corps of Engincers
(6/19/89)

SO 89-301 Purts Store
Contracts (6/20/89)

MW 89.302 South Dakota
Army Nutionul Guard, Rupid
City, S (6/20/89)

SO 89-016 Acquisilion of
Personnel Services, U S, Army
Corps of Engincers Waterwuys
Experiment Station,
Vicksburg, MS (6/21/89)

WE 89-014 Food Suppurt to
Forcign Service Personnel,
Eighth U.S. Army, Scoul,
Korea (6/22/89)

NE 89-208 Cupitul Equipment
Progrum, New Cumberland
Army Depot, New
Cumberland, PA (6/22/89)

EC 89-010 Arlington National
Cemelery, Arlinglon, VA
(6/22/89)

EU 89-010 Request for
Proposal on Operating Mainz
Army Depot, U.S Army
Contracting Command,
Europe, Heidelberg, Germany
(6/22/89)

SW 89-017 Contraband
Control Information System,
U.S. Army South (6/24/89)

NE 89-210 Audit of Family
Housing, U.S. Army Training
Center and Fort Dix, Fort Dix,
NJ (6/26/85)




EC 89-206 Acquisition, Use
and Control of Commercial
Software, U.S. Army Aberdeen
Proving Ground Support
Activity, Aberdeen Proving
Ground, M1) (6/26/89)

WE 89-016 Housing
Munagement, Eighth U.S,
Army, Seoul, Korca (6/26/89)

MW 89-012 Acquisition and
Contract Administration, U.S.,
Army Armor Center and Fort
Knox, I'art Knox, K'Y (6/26/89)

WE 89-013 FFood Service
Operutions in Nondivisional
Units, Bighth U.S. Army,
Scoul, Koreu (6/27/89)

EU 89-702 Internal Control
Program, U.S. Army, Europe
und Seventh Army (6/28/89)

MW 89-014 Processing
Procurement Work Directives,
U.S. Army Armament,
Munitions und Chemical
Commund, Rock Istand, 11,
(6/30/89)

MW 89-709 Review of the
Army Iaternul Control
Program (Fiscal Year 1988),
Forees Commund (6/30/89)

EC89-011 Instailation
Natural Resources
Manugement Program, Forl
Monroe, VA (6/30/89)

SW 89-210 Ifamily Housing,
111 Corps and Forl Hood, Fort
Hood, 'I'X (7/6/89)

EU 89-011 Pharmuacy
Operations, 7th Medical
Command, llcidelberg,
Germany (7/6/89)

SO 89-206 Automated
Marking and Reading
Symbology, Forces Command,
Fort McPherson, GA (7/7/89)

WE 898-011 Food Service
Operations, | Corps and Fort
Lewis, Fort Lewis, WA
(7/10/89)

EU 89-009 Bordey Operations,
11th Armored Cuvalry
Regiment (7/11/89)

SO 89-018 Competitive
Contracting for Repair Parts,
U.S. Army Missile Command,
Redstone Arsenal, Al
(7/17/89)

SO 89-020 Sclected Aspects of
Civilian Personnel
Management, U.S, Army
Signal Center and Fort Gordon
(7/19/89)

NE 89-011 Auditof Travel
Payments, U.S. Army
Armament, Munitions and
Chemical Command,
Picatinny Arsenal, NJ
(7/19/89)

SW 89-018 Ammunition
Management, 4th Infantry
Division (Mech) and Fort
Carson (7/21/89)

MW 89-201 Foreign Military
Sales Management, U.S. Army
Armament, Munitions and
Chemical Command, Rock
Islund, IL (7/26/89)

SW 89-019 Operational
Readiness, U.S. Army South
(8/7/89)

NE 88-012 Hazardous
Substances, Letterkenny
Army Depot, Chambersburg,
PA (8/8/89)

SO 89-028 Technical
Publications, U.S. Army
Missile Command, Redstone
Arsenal, AL (8/8/89)

WE 89-017 Controls Over
Hazardous Materials and

Wastes, Madigan Ariny
Medical Center, Tacoma, WA
(8/9/89)

EC 89-207 Fumily Housing,
U.S. Army lLogistics Center
and Fort Lee (Prov) (8/10/89)

NE 88-212 Capitul Equipment
Program, Letterkenny Army
Depot, Chambershurg, PA
(8/10/89)

WE 898-207 lL.cused
Cummunications, Fort
Huachuca, A7 (8/14/89)

SW 89-212 Truining
Simulalion Requirements
(8/14/89)

EC 89-208 Automated
Marking and Reading
Symbology, U.S. Army
Training and Doctrine
Command, Fort Monroe, VA
(8/15/89)

MW 88-013 Army Adve;tising
Contract (8/17/89)

SO 89-023 Quality Assurance
for Facility Engincering
Services, U.S. Army Signal
Center and Fort Gordon, Fort
Gordon, GA (8/21/89)

SW 89-211 Land-Bused Water
Resources, Pueblo Army Depot
Activity, Pueblo, CO

(8/22/89)

EU 89-203 Army Model
Improvement Program,

Y Corps, Frankfurl, Germany
(8/22/89)

NE 88-214 Family Housing,
Fort Devens, MA (8/22/89)

NE 89-213 Tempest
Protection Program, Program
Exccutive Officer, Command
and Control Systems, Fort
Monmouth, NJ (8/23/89)




SO 89-024 Recoupment of
North Curolinu Sales Taxes,
North Curolina Army National
Guard, Raleigh, NC (8/23/89)

SW 89-020 Temporary Duty
Quurters 14, U.S, Army South
(8/28/89)

MW 88-202 Leused
Communicutions, U.S. Army
Soldier Support Center, Fort
Benjumin Harrison, IN
(8/28/89)

EU 89-313 Automution
Security, U.S, Ariny, Europe
and Seventh Army (8/28/89)

EC 88-014 Commissary
Operations, Defense General
Supply Center, Bichmond, VA
(8/30/89)

V/E 89-402 Iteview of Army
Internal Control Program (FY
88), I Corps and IFort Lewis,
Forl Lewis, WA (9/5/69)

MW 89.204 Quulity of
Materiel, U.S. Army Aviation
Systems Command, SL. Louis,
MO (9/5/89)

SW 89-801 Planningand
Budgeting for the Installation
Morale, Wellure und
Recreation I'und, U.S. Army
White Sunds Missile Range,
NM (9/5/89)

EC 89-013 Remaote Target
System, U.S. Army Training
Suppori Center, Fort Eustis,
VA (9/5/89)

SO 89-026 ‘I'emporary Duty
Travel, 24Lh Infuntry Division
(Mechanized) and Fort
Stewart, Forl Stewart, GA
(9/6/89)

SW 89-802 Planningand
Budgeting for the Installation

Morale, Welfure und
Recrcation Fund,
Ileadquarter, U.S. Acnyy
Garrison, Forl Sam tHouston,
TX (9/6/89)

SO 88-022 Contracting
Functions, U.S. Army Corps of

“ngineers, Huntsville
Division, Huntsville, AL,
(9/8/89)

MW 89-015 Range
Operations, U.S. Army Armor
Center and Fort Knox, Fort
Knox, KY (9/11/89)

U 88-312 Maintenance and
Service Equipment,
Mannheim Military
Community, Mannheim,
Germany (9/14/89)

WE 88-018 Direct Support and
General Support Level
Muintenance, National
Training Center and Fort
Irwin, FortIrwin, CA (9/18/89)

SO 898-302 Locul Purchase of
Subsistence (9/20/89)

NE 898-211 Capital Equipment
Program, U.S. Army Depot
System Command,
Chambersburg, PA (9/28/89)

WE 89-208 Nontactical
Vehicles, 6th Infuntry Division
(Light)and U.S, Army
Garrison, Fort Richardson, AK
(9/28/89)

EU 89-314 Instullation
Materiel Maintenance
Activities, 21st Theater Army
Area Command,
Kaiserslautern, Germany
(9/29/89)

WE 83.019 The General
Support Repair Program, U.S,
Army Depot System Command
Support Activity Far East,

E-6

Scoul, Korca (9/29/89)

MW 89-303 Y 88 Superfund
Financial Transactions
(9/29/89)

MW 89-711 Raviewaf the
Army Internul Control
Program (FY 88) (9/29/89)

EC89-013 U.S. Army 7th
‘Transportation Group, Fort
Eustis, VA (9/29/89)

MEMORANDUM
REPORTS

S0 89-504 Reviewoflthe
Commercial Activity Study for
the Directorate of Engineering
and Housing, U.S. Army
Infantry Center und Fort
Benning (4/5/89)

NE 89-208 Presurvey of the
Chemical Agent Resistunt
Coating Progrum (/6/89)

WE 89-015 Auditof IFinunce
and Accounting Operations,
Yuma Proving Ground, Yuma,
AZ (4/10/89)

SO 89-505 Review of the
Commercial Activity Study lor
Dear Army Medical Clinic,
Anniston Army Depot,
Anniston, AL (4/17/89)

NE 89-420 Auditof 'Y 88
Superfund Finsncial
Transaction, U.S. Army Corps
of Engincers, New England
Division and New York
District (4/28/89)

SW 89-605 Review of Food
Catering Service, Rocky
Mountain Arsenal (4/28/89)

SO 89-017 Survey of
Charleston Engineer District,
Charleston, SC (5/1/89)




EC 88-705 Dol Support to the
1989 Presidentiul
Inauguration - Statutory and
Regulatory Comouliance
(6/12/89)

SW 89-501 Review of Long-
Term Facilitics Contract Test,
Fort Polk, LA (5/16/89)

SO 89-019 Survey of Regional
Duta Center, Norceross, GA
(5/24/89)

WE 89-802 Audit of Plunning
and Budgeting (MWR
Program), | Corps und Fort
Lewis, WA (5/24/89)

EC 88-012 Survey of the U.S.
Army Publications and
Printing Commund (5/26/89)

S0 89-703 Dining Facility
Records, U.S. Army Infantry

Center und Fort Benning
(6/9/89)

MW 89-705 Review of
Transler of Finance and

Accounting Support for the
Sceretarint (6/12/89)

SO 89-306 Reviewof
Commercial Activity Study for
the Directorate of Logistics,
U.S. Army Aviation Center
and Forl Rucker, AL (6/13/89)

EC 89-706 CID Assist Auditof
ROTC Payments to Detroit
School System (6/14/89)

HQ 89-702 Review of Contruct
Number DAKF01-88-1)-0090,
Presidio of San Francisco, CA
(6/23/89)

MW 89-717 Followup Audit of
the Army Support of the 1989
Pan American Games (7/5/89)

SW 89-021 Survey of Civilian
Payroll Operations, Red River

Army Depot, Texarkana, TX
(7/19/89)

SO 89-307 Review of the
Government Costs for
Housekeceping Services,
Martin Army Community
Hospital, Fort Benning, GA
(7124/89)

WE 89-703 Auditof Officers
Club, Presidio of San Francisco
(7/26/89)

HQ 88-703 Review of Army
Suggestion ER-040-AN-86
(8/15/89)

NE 88-600 Contract
Operations, U.S. Army
Armament, Munitions and
Chemicul Command,
Picatinny Arsenal (8/17/89)

NE 89-601 Timeand
Materials Contracts, U.S,
Ariny Communications-
Electronics Command, Ft.
Monmouth, NJ (8/17/89)

MW 89-712 Review of Base
Realignment Construction
Requirements, U.S, Army
Armour Center and Forl Knox,
Fort Knox, KY (8/22/89)

WE 89-704 Review of Base
Realignment Construction
Requirements, FL. Huachuca,
AZ(8/24/89)

WE 89-207 Review of the
Army Internal Control
Program (F'Y 89), 18th
Airborne Corps and FL, Bragg
(8/30/89)

EC 89-707 Review of Base
Realignment Construction
Requirements, Fort Detrick,
MDD (8/30/89)

EC 89-708 Review of Base
Realignment Construction

Requirements, U.S. Army
Military Districtof
Washinglon (8/31/89)

EC 89-304 Review of
Government Costs of
Administrative Services
Functions, U.S. Army
Logistics Center und Fort Lee
(8/31/89)

EC 89-709 Review of Buse
Realignment Construction
Requirements, U.S. Army
Logistics Centerand FL. J.ee
(Prov), Fort Lee, VA
(9/1/89)

HQ 89-704 Review of Real
Estate Policies and Practices
for the Tennessee-Tombighee
Waterway (9/1/89)

SO 88-021 Obscrvations for
Management Consideration,
Sclected Aspects of Civiliun
Personnel Management
(9/2/89)

SW 88-708 Review of Buse
Realignment Conslruction
Requirements, Fort Curson
and 4th Infantry Division
(Mcchanized), Fort, Carson, CO
(9/5/89)

SO 89-704 Review of Base
Realignment Construction
Requiremnents, U.S. Army
Training Center and Fort
Jackson, Fort Jackson, SC
(9/6/89)

MW 88-716 iteview ol Base
Realignment Construction
Requirements, U.S. Army
Soldier Support Center, I°L.
Benjamin Harrison, IN (9/7/89)

MW 89-734% Review of the
Army Internal Control
Program, U.S5. Ariny Medical
Department Activity, Fert
Benning, GA (9/11/89)




MW 89.715 Review ol the
Army lnternal Control
Program (K'Y 89), Fort McCoy
(9/15/89)

MW 89-714 Reviewof the
Army Internul Control
Program (I'Y 89), U.S. Army
Aviation Center und Fort
Rucker (9/15/89)

MW 89-713 Review of the
Army lnternul Control
Progrum (FY 89), U.S. Army
Armument, Munitions and
Chemicnl Command (9/18/89)

EC 88-505 Review of
Government Costs of Motor
Vehicle Operation and
Maintenance, U.S. Army
Corps of Engineers, Norfolk
Distriet, Norfolk, VA (9/19/89)

SO 89-028 U.S. Army
Ordnunce Missile and
Munitions Center and School,
Restone Arsenal, Al (9/25/89)

WE 89-705 U.S. Army
Development und Kimployment
Agency, Fort Lewis, WA
(9/25/89)

ADVISORY REPORTS

SW 89-A6 Acquisition, Use,
and Control of Commercial
Software (6/12/89)

SW 88-A5 Commercial
Sofiware Copyrights (6/23/89)

HQ 89-A3 Cash Management
for the Army Morale, Wellare
and Recreation Program
(6/28/89)

SO 89-At Installation
Contract Administration
(6/30/89)

HQ 89-A4 Banking
Operations, Army Morale,

Woellure and Reereation
Program (7/11/89)

NE 89-A1 Sclected Reserve
Incentive Program (7/17/89)

HQ89-A5 Murkeling the
Morale, Welfure and
Recreation Program (8/7/89)

NAVAL AUDIT
SERVICE

034-S-89 Commercial Activity
Cost. Comparison Review of
Heating Plants/Systems, S726;
Family Housing, 2991; Other
Buildings and Structures
7.992; Grounds and Surface
Areas 7,993; Pest Control S710;
Motor Vehicle Operations
S716; Molor Vehicle
Maintenance S717; Other
7.999; ut Naval Air Station,
Atlunta, GA (3/1/89)

037-W-89 Commerciul
Activity Post-Decision Review
of Base Operating Support
Services al Naval Air Station,
Burbers Point, H1 (3/3/89)

039-W-39 Commercial
Activity Cost Comparison
Review of Base Operating
Support Services at NAS
North Island (3/1¢/89)

036-W-89 Depot Level
Repairable Torpedo
Components at Naval
Undersea Warfare
Engineering Station, Keyport,
WA (3/13/89)

038-W-89(C} Navy Support to
the Marine Corps Maritime
Prepositioning Ship Program
(3/17/89)

040-N-89 Undefinitized
Contractual Actions in
Selected Naval Sea Systems
Command Programs (3/22/89)

044-N-89 Commerciul

Activity Cost Compurison
Review - SPCC Buxe Operating
Support (BOS) Functions
(3/24/89)

041-S-89 Budgeling for
Selected Military Construction
Projects at Nuval Submurine
Bases, Kings Bay, GA, und
Bangor, WA

(3/24/89)

087-N-89 Quality Assurunce
Review of the Fiseal 1989
Internal Audit Plan for the
Audit Inspection Review
Group, Navy Resale und
Services Support Office;
Advisory Report

(3727189)

043-N-89 Depurtment of the
Navy Price Challenge
Program (3/31/89)

0358-S-89 Repairable Suppart
Inventories in Supportof
Concurrent Rework ut Nuval
Aviation Depots (4/3/89)

042-W-89 Stundard
Automated Financiul System
(4/3/89)

028-C-89 Manugementofthe
Support Equipment Program
(4/6/89)

045-S-89 Intermediate
Maintenance of Marine Corps
Aircraft (4/21/89)

047-W-89 Selected Aspects of
Technical Services at the
Naval Eleclronic Systems
Engineering Center, San
Diego, CA (4/26/89)

049-N-89 Commercial
Activity Cost Comparison
Review - Transportation
Maintenance and Operations
Functions (4/28/89)




048-N-89 Sclected Planned
Progrum Requircments for
Non-Aviation Material (5/1/89)

046-S-89 Followup Auditof
Acquisition of Automated
Information Systems at.
Communder, Nuval Reserve
Force, New Orleans (5/3/89)

052-N-88 Comumercial
Activity Cost Comparison
Review-Multi-Function Public
Works Servicesut NETC
(5/11/89)

03-4-89 Munugementof
Government Property in the
Custody of Contraclors
(5/17/89)

050-W-90 Repuir of Shipbourd
Electronics:Followup (5/24/89)

053-N-89 Murine Corps
Snlistmentand Reenlistment
Bonus Programs (5/31/89)

057-S-89 Commercial Activity
Cost Compurison Review of
Buildings and Structures
Muintenance (499177992 ut
Navul Air Station, New
Orleuns, LA (6/1/89)

051-W.89 Muarine Corps
Participation in Exercise
Kerne! Blitz 88-1 (6/2/89)

062-W-89 Commercial
Aclivily Review of Base
Operating Suppert Services at
Naval Air Station, North
Islund, Sun Diego, CA (6/6/89)

061-W-89 Commercial
Activity Cost Comparison
Review of Buse Operating
Support at Naval Air Station,
Miramar, San 2iego, CA
{6/9/89)

063-S-89 Commercial Aclivily
Post-Decision Review of

Buildings and Structures
Muaintenance at Nuval Support
Activity, New Orleans(6/14/89)

064-N-82 Navy Payments for
Basic Pay und Related
Entitlements (6/15/89)

065-S-89 Commercial Activity
Cost Comparison Review of
Data Processing Installution
Department and Warchouse
Operations ut Navy Regional
Data Automation Center, New
Orleans, LA (6/15/89)

060U-N-89 Controls Over
Comimissions Due from
Concessions at Navy
Exchanges (6/15/89)

038-C-89 Sclected Aspects of
Supply, Finance, Property, and
Support Functions at Navy
Publishing and Printing
Service, DoD) Areu (6/15/89)

067-N-89 Reported Costs and
Work Progress for the
Overhaul of the USS GROTON
(6/19/89)

035-S-89 Developmentofthe
Type Commander
Headquarters Automated
Information System (6/22/89)

074-W-89 Commercisl
Activity Cost Comparison
Review of Base Operating
Support Services at Marine
Corps Air Station, Yuma
(6/26/89)

068-C-89 Sclected Aspects of
Property, Finance, Support,
and Information Technology
Functions Performed by
Personnel Support. Activity,
Washington, DC (6/28/89)

054-N-89 Government
Material Furnished to Navy
Aviation Contractors (6/29/89)

069-S-89 Commercial Activity
Post-Decision Review of
Building and Structures
Maintenance (%992) ut Nuval
Public Works Center, Nuval
Air Station, Pensucola, Fl,
(6/30/89)

076-W-89 Ccmmerciul
Activity Cost Compurison
Review of Motor
Transportation Services ut
MRCD, San Diego, CA
(6/30/89)

04-H-89 Auditing the Military
Construction Nuvy Program
(717189)

073-W-88 Munagement of
Automotive, Construction, und
Other Specialized Equipment
Designated as Prepositioned
War Reserve Muteriul Stock
(7r1/89)

066-W-89 Reutilization of
Excess Aulomatic Datu
Processing Equipment in the
Department of the Nuvy
(711/89)

05-H-89 Project Manugement
Audit - Vertical Luunching
System und Management of
the Support Equipment
Program Audit (7/13/89)

071-N-88 Operation of the
Shipyard Management
Information System,
Philadelphia Naval Shipyard,
Philadelphiu, PA (7/17/89)

070-S-89 Commerciul Activity
Post-Decision Review of
Utilities Systems, Operations,
and Maintenance al Naval
Public Works Center, Naval
Air Station, Pensacola, FL,
(1719/89)

072-W-89 The Shipyard
Management Information




System at Pearl Harbor Naval
Shipyard, Pearl Hurbor, H!
(7/21/89)

077-N-89 Navy Processing of
Scparations und Settlements
(7/26/89)

078-S-88 Nuval Air
Muaintenance Training
Program (7/28/89)

079-S-89 Managementof
Reimbursable Funding at the
Naval Supply Center, Norfolk,
VA (7/28/89)

058-S-80 Major Procurement
and Contruct Administration
at Marine Corps Logistics
Base, Albany, GA (8/3/89)

083-W-89 Commercial
Activily Cost Comparison
Review of Pucking and Crating
Services ut Nuval Supply
Center, Sun Dicgo, CA (8/7/89)

06-H-89 Munagement of the
Fleet. Murine Foree
Muintenunce Floats and the
Fast Puy Progrum within the
Navy (8/17189)

084-N--89 Recertificution of
Commerciul Activily Cost
Comparison Review - SPCC
Base Operuting Support (BOS)
Functlions (8/17/89)

AIR FORCE AUDIT
AGENCY

INSTALLATION LEVEL
REPOR'TS

100-9-16 Review of Base
Contructing Automated
System Solicitation and
Award Process Application
Controls, L'I'TC, Lowry
AFB, CO (Project 9195411)
(6/14/89)

100-8-17 Usec ol Automated

Teller Machines for Military
Pay Functions--Personnal
Identificution Numbers, Air
Force Accounting and Finunce
Center, Denver CO{Project
9195419) (6/22/89)

100-9-22 Munagement of
Budget Cleuring Account
(Suspense) 57138175, Air Force
Accounting and Finance
Center, Denver, CO (Project
9265314) (7/28/89)

100-9-28 Review of Base-l.evel
Plunning for 2nd-Year
Personnel Concept 111
Implementation Sites, LTTC,
lowry AFB, CO (Project
9195422) (9/19/89)

110-9-18 Accountingand
Finunce (ADSN 6761), Cush
Accountubility and Internal
Controls, Peterson AFB, CO
(Project 9265312)

(8/22/89)

110-9-18 Air Force Use of
Communications Service
Authurizations w Acquire
Telecommunication
Equipment und Services,
Peterson AI'B, CO (Project
9066412) (8/21/89)

110-9-19 Accounting and
Finunce Disbursing Agent
(ADSN 6761), Cash
Accountability and Internal
Controls, Thule AB,
Greenland (Project 9265312)
(8/22/89)

120-9-07 Evaluation of the
Core Automated Maintenance
Bystems Status and Inventory
Subsystem Application
Control, 21st Tactical Fighter
Wing, Elmendorf AFB, AK
(Project 9195417) (6/8/89)

203-9-10 Billeting Operations,
Services iquadron, 2nd
Bombardment Wing,
Barksdale AFB, LA (Project

E-10

9275111)(5/19/89)

203-9-13 Civil Engincering
Material Acquisition System,
2nd Bombardment Wing,
Barksdule AFB, LA (Project
8195424) (6/15/89)

203-9-14 Manugement of Air
Force Reserve Locul Area
Network Acquisition, 917th
Tactical Fighter Wing,
Barksdale, AFB, LA (Project
9215410}(6/26/89)

203-9-17 Review of Air Force
Aviation Fuel Finunciul
Manugement, 2nd
Bombardment Wing,
Barksdale AFB, LA (Project
9265317)(1/17/89)

203-9-19 Accountingund
Finance (ADSN 6671), Cush
Accountubility und Internal
Controls, 2nd Bomburdment
Wing, Burksdule AFB, LA
(Project 9165312)

(9/19/89)

208-9-10 Review of Air Force
Stock Fund Fuels Division
Avfuel Transactions (FPP4672),
93rd Bombardment Wing,
Castle AFB, CA (Project
9265317) (5/4/89)

208-9-14 Prepositioned War
Reserve Materiel Subsistence
Requirements, Del 102, Air
Force Commissary Service,
Castle AFB, CA (Projecl
9275112) (7/12/89)

208-9-16 Accountingund
Finance Office (ADSN 6714),
Cash Accountubility and
Internal Controls, 93rd
Bombardment Wing, Castle
AFB, CA (Project 9265312)
(8/9/89)

213-9-11 Review of Appliance
Manageiment, 96th BMW,
Dyess AF3, 'TX (Project
9175212) (5/15/89)




213-9-20 Accounting and
Finance Office Cush
Accountubility and Internai
Controls, Tth EMW, Carswell
AFDB, TX (Project 9265312)
(7/19/89)

218-8-11 Managementof the
Vuriable Housing Allowance
Program, 12th Air Division,
Ellsworth AFB, SD (Project
9225310} (4/14/89)

218-9-13 Ruview of Appliunce
Management, 12th Air
Division, Ellsworth AFB, SD
(Project 5175212) (5/17/89)

218-9-14 Accounting and
Finance (ADSN 6701), Cush
Manugement und Internal
Controls, 90th Strategic
Missile Wing, F.E. Warren
AFB, WY (Project 9265312)
(5/26/89)

218-9-18 Accountling and
Finunce (ADSN 6682), Cash
Management and Internal
Controls, 12th Air Division,
Ellsworth AFB, SD (Project
9265312) (7/3/89)

223-9-24 Followupof
Management of Minuteman
Life Extension Program
(RIVET MILE), Ogden
AIC/MAKPWA, Malmstrom
AFB, MT (Project 6095610)
(6/30/89)

228-9-29 Evuluation of the
Financiul Operations
Supervisor, 42nd Air Division,
Grand Forks AFB, ND (Project
9265311)(8/7/89)

233-9-20 Munagement of Civil
Enginecring Materials, 416th
Bombardment Wing, Griffiss
AFB,NY (Project 91756211)
(4/3/89)

233-9-22 Accounting and
Finance, Cash Accountubility

and Internal Controls (ADSN
6644), 380th Bombardment
Wirg, Plattsburgh AFB, NY
(Project 9265312) (6/17/89)

233-9-24 Management.ol Task
Oriented Contracting for
Strategic Defense Initiutive
Progrums, Rome Air
Development Center, Grifliss
AFB, NY (Project 8036314)
(6/30/89)

233-9-28 Evaluation of
Financial Operations
Supervisor, 380th
Bombardment Wing,
Pluttsburgh AFB, NY (Project
9285311) (8/1/89)

233-8-27 Manuagementof
Freight Traffic, 416th
Bomburdment Wing, Griffiss
AFB,NY (Project 9226117)
(8/30/89)

238-9-153 Management of Civil
Engincering Materials, 410th
Bombardment Wing, K.1.
Sawyer AFB, M1 (Project
9175211) (4/27/89)

246-9-12 Management of Civil
Engincering Materials, 384th
Bombardment Wing,
McConnell AFB, KS (Praject
9175211) (5/1/89)

251-9-08 Fire Protection
Management, 57th Air
Division, Minot AFB,ND
(Project 9175213) (5/19/89)

251-9-10 Evaluation of the
CAMS Status and Inventory
Subsystem Application
Controls, 57th Air Division,
Minol AFB, ND (Project
9195417) (6/19/89)

251-8-15 Accounting and
Finance (ADSN 5972), Cash
Management and Internal
Controls, MinolL AFB, ND
(Project 9265312) (7/21/89)

280-8-24 Munagementofthe
Computer Systems
Authorization Dircctory, 11Q
SAC, OMutt ARB, NE (Project
9195416) (4/4/89)

260-9-34 Evaluationof
Temporury Duty Travel
Munagement, 55th SRW,
Offutt AFB, NE (Project
9265311) (5/26/89)

260-9-38 Munugement of Air
Farce Scientific und Technical
Informution Progrum {1Q SAC,
Offutt AFB, NE (Project
9205213) (6/20/89)

260-9-88 Minutemun
Education Program Phuseout
Contract, 3908th Contrucling
Squudron, OMutL AFB, NE
(Project 9205213) {5/15/89)

264-9-16 Air Force Usc of
Communizations Service
Authoy.rations to Acquire
Telecommunication
Equipment and Services, Det
2, 2nd Satellite Tracking
Group, New Boston ATS, NIl
(Project 90664 12) (4/4/89)

264-9-19 Munagementof Civil
ngincering Materials, 509th
Bombardment Wing, Pease
AFB, NH (Project. 917621 1)
(8/28/89)

264-9-24 Air Force Freight
Traffic Munagement, 509th
Bomi. ardment Wing, Pease
AFB, NI (Project 9226117)
(8/28/89)

271-9-08 Manugement of
Variable Housing Allowance
Payments, 379th
Bombardment Wing,
Wurtsmith AFB, MI (Project
9235310) (4/19/89)

271-9-12 Management of Civil
Engineering Materials, 379th
Bombardment Wing,




Wurtsmith AFB, M1 (Project
917521 1) (5/12/89)

271-9-15 Air Force Usc of
Communicution Service
Authorizations to Acquire
Telecommunicutions
Equipment und Services,
379th Bomburdment Wing,
Wurtsmith AFB, M1 {Project
9066412) (7/5/89)

271-9-17 Review of
Transportuble Shelter System,
110th "Pacticul Air Support
Group, Battle Creek ANGE,
M1 (Project 9195420)

(7/14/89)

271-9-19 Review of Base-lLevel
Planning for Personnel
Concept U Implementation,
379th Bomburdment Wing,
Wurtsmith AFB, M! (Project
9195422)(9/13/89)

301-9-15 Munagementof
Intelligence Contingency
Funds--Fiscul Year 1988, Air
Force Speciul Activities
Center, Forl Belvoir, VA
(Project 9205210) (4/6/89)

301-9-16 Managementofthe
Computer Systems
Authorization Direclory, Air
National Guard Support
Center, Andrews AFB, DC
(Project 9195416) (4/7/89)

301-9-22 Munagement of
Variable Housing Allowance,
Air Force District of
Washinglon, Accounting and
Finance Office (ADSN 5037),
1100th Resource Management
Group, Bolling AFB, DC
(Project 9235310) (6/30/89)

301-9-23 Munagement of Air
Force Official Representation
Contingency Funds, Fiscal
Year 1988, Administrative
Assistant to the Secretary of
the Air Force, Pentagon,

Washington, DC (Project
9205211)(7/789)

301-9.25 Accountingand
Finance, Cash Management
and Internal Controls, Air
Force District of Washington
Accounting and Finance Office
(ADSN 5037), 1100th Resource
Management Group, Bolling
AFB, DC(Project 9265312)
(7/28/89)

301-9-29 Manugement of
Budget Clearing Accounts, Air
Force District of Wushington,
Accounting and Finance Office
{ADSN 5037), 1100th Resource
Management Group, Bolling
AFB, DC(Project 9265314)
(9/18/89)

308-9-11 F-16 Multiyeur Il
Contract Manugement,
Acronautical Systems
Division, Wright-Patterson
AFR, OH, (Project 8036317)
(411/89)

305-9-12 Contraclor Use of
Government Furnished
Equipment for Commercial
Work, Acronautical Systems
Division, Wright-Patterson
AFB, OH (Project. 9066411)
(4r7/89)

305-9-13 Contractor Use of
Government Furnished
Equipment for Commercial
Work, AFPRO, Westinghouse
Electric Corporation,
Baltimore, MD (Project
9066411) (4/17/89)

305-9-14 Paymentsto
Contractors, AFPRO, Pratt
and Whitney, West Palm
Beach, FL (Project 9076412)
(4/21/89)

305-9-15 Payments to
Contractors, AFPRO, General
Dynamics, Fort Worth, TX
(Project 90764 12) (4/21/89)
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305-9-16 Puyments Lo
Contractors, AFPRO,
Lockheed-Georgin Company,
Murictta, GA (Project
9076412) (4/21/89)

308-9-17 Payments to
Contractors, AFPRO,
Westinghouse Electric
Corporation, Baltimore, MDD
(Project 9076412) (4/27/89)

305-9-18 Contructor Useof
Government Furnished
Equipment for Commerciul
Work, AFPRO, Prutt und
Whitney, West Pulm Beach,
FlL (Project 906641 1) (5/17/89)

308-9-19 MC 13011 Combat
Talon J1 Logistics Support
Management, Aeronautical
Systems Division, Wright.
Patterson AFB, OH {(Project
9036311) (5/19/89)

308-9-20 Finunciul
Munagement of Selected
Strategic Defense Initiative
Contracts, Acronautical
Systems Division, Wright
Patterson AFB, Ol (Project
8036314) (5/19/89)

308-9-24 Manugement of Tusk
Oriented Contracting for
Strategic Defense Initiative
Programs, Aeronautical
Systems Division, Wright-
Patterson AFB, OH (Project
8036314) (7/21/89)

305-8-26 Manugement of the
Advanced Tactical Fighter
Technicul Anayticul Study
Support Contract,
Aeronautical Systems
Division, Wright-Patterson
AFB, OH (Project 8036327)
(8/11/89)

305-9-28 Contracting for
Engineering Services Lo
Support AFSC Weapon
Systems Acquisition,




Acronuutical Systems
Division, Wright Patterson
AFB, Ol (Project 50664101
(9/19/89)

305.9-30 Evuluationof
Temparary Daty Travel
Munugemont, Acronuutical
Systems Division, Wright
Patterson AFR, O (Project
S26531 1119 189

310-9-14 Administration of
Contractur Use of Government
Ffurnished Bquipment for
Commerciul Work, AFPRO,
Aerojet, Savramento, CA
(Project Q06641 1) (4/21/89)

310915 Administration of
Contructar Use of Government
Furnished Bquipment For
Commereial Work, AFPRO,
Martin Marietts, Denver, CO
(Project 90G6411) (4724/89)

310.9-17 Administration of
Financial Manngement ol
Sclected Strategic Defense
Initintive Cuntrocts, Space
Systems Division Los Angeles
APB, CA (Project 8036324)
(5/19/89)

310-9-19 Review of Air Foree
Scientific und f'echnical
Informution Program
Effectiveness, Ballistic
Systems Division, Norton
ARB, CA (Project 9205213)
{6/6/89)

310-9-20 Contracting for
Eagincering Services 19
Support Air Force Systems
Commund Weupon Systems
Acquisitions, Space Systems
Division. Los Angeles AFEB,
CA (Project 9066410) (6/28/89)

310-9-24 Managementof
Budget Clearing Accounts,
Accounting and Finance Office
(ADSN §342), Space Systems

Division. Los Angeles AR,
CA (Project 9265314) (8/10/89)

310.9.25 Review of the
Automated Travel Record
Accounting System, Space
Systems Division, Los Angeles
ARB, CA (Project 9195410)
(8/11/89)

315-9.02 Pollowup Audit,
Control Over the Disposal and
Reuse of Magnetic'Tapesat
AFITC, 6520th Test Group,
BEdwards AFS, CA (Project
8195428) (4/3/89)

315-9-02 I 4 Afreraft for
'raining und Testing
Requirements, 6510th Pest
Wing, Edwards AFB, CA
(Project 9036316) (4/3/89)

315-9-04 Reliability und
Maintainability Requirements
in Science und Technology
Projects, Astronautics
Labaratory, Edwards AFR, CA
(Project 8016211) (4/13/89)

315-9-05 Financial
Management of Selected
Strategic Defense Initintive
Contracts, AFFTC, Dircctorate
of Contracting, Edwards AFB,
CA (Project 8036324) (G/689)

315.9-08 Management of Tusk
Oriented Contracting for
Strategic Defense Initiative
Programs, AFFIC, Edwards,
AFB, CA (Project 8036314)
(6/30/89)

315-9-07 Raview of Air Force
Scientific und Technical
Information Program
Effectiveness, AF Flight Test
Center, Edwards AFB, CA
{Project 9205213) (7/7/89)

320-9-13 Civil Engireering

falerial Acquisition Systein,
Munitions Systems Division,
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Eglin AFB, FL.("roject.
8195424) (4/24/89

320.9-16 Procurcment und
Provisioning Within the
Advanced Medium Runge Air
to-Air Missile Program,
Munitions Systams Division,
Eglin AFB, FL. (Project
8036320) (5/8/89)

320-8-18 Management of Tusk
Oriented Contracting for SDI
Programs, Munitions Systems
Division, Eglin AFB, 'L
{Project 80363 14) (51780

320-9-20 Financinl
Munugement of Selected
Strategic Defense Initintive
Contracts, Munitions Systems
Division, Eglin AFB, 11,
(Project 8036324) (6/29/80)

320-9-22 Review ol the
Automated Travel Record
Accounting System, Munitions
Systems Divsion, Bglin AFB,
FL (Project 9195410} (6/26/89)

320-9-24 Air Force Freight
Traffic Management,
Munitions Systems Division,
Eglin AFB, FL (Project
9226117 (7/24/89)

320-9-26 sccounting und
Finance Office (A1DSN 5279),
Cash Accountability und
Internal Controls, Munitions
Systems Division, Eglin AFB,
FL (Project 9265213) (7/20/89)

320-9-29 Billeting Operations,
Munitions Systems Division,
Eglin AFB, L (Project
9275111) (8/22/89)

325.-9-19 Air Force Scientific
and Technical Informution
Program Effectiveness,
Blectronic Systems Division,
Hanscom AFB, MA (Projuct
9205213) (7/20/89)




J25-9-08 Financiul
Munugement of Selected
Strategic Defense Initiative
Contracty, Solid State Sciences
Directorule, Hunscom ARB,
MA (Project 8036324) (4/8/89)

325-9-09 Award and
Adniinistration of Air Force
Operations tnd Maintenunee
Construction Contructs,
Electronic Systems Division,
Hanscom AFB, MA (Project
9076410) (4/3/89)

325-9-12 Review of Billeting
Operations 3245th Air Base
Group, Hunscom AFB, MA
(Project 9275111) (5/10/89)

325-9-13 Finuncial
Munugementof Selected
Strategic Defense Initintive
Coniracts, Bleetronic Systems
Division, Hunscom AFB, MA
(Project 8036324) (5/30/89)

325.9-14 Roview of the Buse
Contrueting Automated
System, Electronic Systems
Division, Hanscom AFB, MA
(Profeet 519541 1) (5/22/89)

325-9-15 Evalualion of
Temparary Duty 'travel
Manugement, Electronie
Systems Division, Hanscom
AFB, MA (Project 9265311)
(6/9/89)

325-9-16 Review of Air Force
Scientific and Technical
Information Program
Effectiveness, Geaphysics
Luboratery, Hanscom ARR,
MA (Project 9205213) (6/30/89)

325-9-22 Contracting for
Sngineering Services to
Support Air Force Systems
Command Weapons Systams
Acqu.sitions, Blectronic
Systems Division, llanscom
AI'B, MA (Project 9056410)
(7/27/89)

325-9-25 Managementof
Unde(initized Contractual
Actions and Effective Date
Letters, Electronic Systems
Division, Hanscom AFB, MA
(Project 9046410) ( 9/19/88)

330-8-08 Reviewolthe
Automated Truvel Record
Accounting System, 1606th
Air Buse Wing, Kirtland AFB,
NM (Project 9195410) (6/28/89)

330-9-07 Billeting Operations,
1606th Air Base Wing,
Kirtlund AFB, NM (Project
9275111) (5/25/89)

330-8-08 Review of Base
Contracling Aultomated
System Solicitution and Award
Process Application Controls,
Kirtlund Contracting Center,
Air Force Space T'echnology
Center, Kirtland AFB, NM
(Project 9195411) (6/26/89)

330-9-10 Financial
Muanagement of Seleeted
Strategic Defense Initiative
Contracts, Kirtlund
Contracting Center, Air Force
Space Technology Center,
Kirtlund AFB, NM (Project
8036324) (7/5/89)

330-9-11 Financial
Munugement of Selected
Strategic Defense Initiative
Contracts, Weapons
Luboratory, Kirtiand AFB,
NM (Project 8036324) (7/6/89)

330-9-14 Accounting and
Finance (ADSN 6623}, Cush
Accountability and Internel
Controls, 1606th Air Base
Wing, Kirtland AFB, NM
(Project 9265312) (8/15/89)

330-9-16 Managementof
Budget Clearing Accounts,
16046th Air Bane Wing,
Kirtland AFB, NM (Project
9265314) {8/29/89)
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330-9-17 Manugement of Tusk
Oriented Contracting for
Strategic Defense Initintive
Programs, Weapons
Luborutory, Kirtland AFB,
NM (Project 8036314) (9/19/89)

330-8-18 Munagement of T'usk
Oriented Contructing for
Strategic Defense Initintive
Progrums, Kirtland
Contracting Center, Kirtlnnd
AFB, NM (Project 80363144)
(9/19/89)

335-9-18 Review of Scientific
and Technieal Informition
Program Effectivencss, AR
Technical Applications Center,
Patrick AFB, Fl. (Project
9205213) (5/5/89)

335-9-18 Munagementof Civil
Engineering Muterial, Bustern
Spuce und Missile Center,
Patrick AFB, Fl, (Project
9175211) (5/19/89)

335-9-20 Ruview of Buse
Contructing Automated
System Application Controls,
Eustern Space und Missile
Center, Patrick AFB, Il
(Project 9195411) (5/24/89)

335-9-21 Review of Air Foree
Freight Traffic Manugement,
Bastern Space and Missile
Center, Patrick AFB, 11,
(Project 9226117)

(7r1/89)

335-9-22 Prepositioned War
Reserve Materiel Subsistence,
2nd Combul Communications
Group, Patrick AFB, FI1,
(Project 9275112) (7/25/89)

335-6-23 Storage and
Eeporting of Prepositioned
War Reserve Matericl
Subsistence, Det 219, AR
Commissary Service, Patrick
AFB, FL(Project 8275112)
(7/25/89)




335-9-24 Fire Protection
Management, Eastern Space
and Missile Center, Patrick
AFD, FL (Project 9175213)
(8/2/89)

335-8-25 Accounting and
Finunce (ADSN 6624), Cush
Accountubility and Internal
Controls, Eustern Space and
Missile Center, Patrick AFB,
FL (Project 9265312) (9/1/89)

335.9-27 Management of the
Commercial Expendable
Launch Vehicle Program,
Sustern Space und Missile
Center, Putrick AFB, FL
(Project 9036316) (9/8/89)

340-9-07 Air Foree Scientific
and Technicul Information
Progrium Effectiveness,
Western Spuce und Missile
Center, Vandenberg AFB, CA
(Project 9205213) (5/30/89)

340-9-10 Review of Air Force
Scientific and Technical
Information Program
Effectivensss, 1st Strategic
Acrospuee Division,
Vandenberg AFB, CA (Project
9205213) (5/30/89)

340-9-11 Managementofthe
Commerciul Expenduble
Launch Vehicle Program, 1st
Strategic Acrospace Division,
Vunderberg AR, CA (Project
9036315) (8/23/89)

340-9-12 Managementof the
Commerciul Expenduble
Launch Vehicle Program,
Western Space und Missile
Center, Vundenberg AFB, CA
(Project 9036315) (8/25/89)

340-9-13 Munagementof
Budget Clearing Accounts,
4392nd Acrospuce Support
Wing, Vandenberg AFB, CA
(Project 9265314) (9/7/89)

405-9-22 Followup of
Unemployment Compensation
for Former Air Force Civilian
Etnployees, Ogden Air
logistics Center, Hill AFB, UT
(Project 91551 10) (4/4/89)

405-9-24 }-4 AircraltTraining
and Testing Requirements,
Ogden Air Logistics Center,
Hill AFB, UT (Project
9036316) (5/8/89)

405-9-28 AirFor  Scientific
and Technica. . “9n
Program Eff~ iveun..., Ogden
Air Logistics Center, Hill AFB,
UT (Project 9205213) (5/18/89)

405-9-30 Air Force Logistics
Command Communication-
Computer Systems
Standardizution Plans, Ogden
Air Logistics Center, Hill AFB,
UT (Project 9196613) (5/23/89)

405-9-32 Review of Excess On-
Order Recoverable Spares,
Ogden Air Logictics Center,
Hill AFB, UT (Project
9126110) (6/15/89)

405-9-33 Adjustmentsofl
Depot Purchased Equipment
Maintanance Exchangeable
Repair Requirements, Ogden
Air Logistics Center, Hill AFB,
UT (Project 9126112) (6/6/89)

405-8-35 Billeting Operations,
Ogden.Air Logistics Center,
Hill AFB, UT (Project
9275111)(6/20/89)

4053-9-39 Accounting and
Finance Office (ADSN 5044)
Cash Accountability and
Internal Controls, Ogden Air
Logistics Center, il AFB, UT
(Project 9265312) (6/27/89)

405-9-43 Managementof Air

Force Reserve Local Area
Network Acquisition, 419th
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Tactical Fighter Wing, Hill
AFB, UT (Project 92154 T0)™
(?11189)

408-9-47 Security Procedures
for Air Force Logistics
Command Major Automated
Data Processing
Modernization Progrums,
Ogden Air Logistics Center,
Hill AFB, UT (Project
9196612) (8/14/89)

405-9-51 Managementof
Budget Clearing Accpunts,
Ogden Air Logistics Center,
Hill AFB, UT (Project
9265314) (9/8/89)

410-9-11 Inventory Controls -
Stock Retention Munugement,
Kelly ARB, TX (Project
8126124) (4/17/89)

410-9-18 Managementof Air
Force Reserve Local Arcu
Network Acquisition, Kelly
AFB, TX (Project 9215410)
(117/89)

410-9-19 Adjustmentof Depol
Purchased Equipment
Muintenance Exchungeuble
Repair Requirements, Kelly
AFB, TX (Project 9126112)
(1119/89)

410-9-22 Air Force Logistics
Command Communicutions -
Computer Systems, Stundurd-
ization Plans, Keny AFB,TX
(Project 9196613) (8/17/89)

410-9-28 Follawup of C-5
Engine Intermcdiate
Maintenance, Kelly ARB,T'X
(Project 9036323) (9/12/89)

410-9-28 Sezurity Procedures
for Air Force Logistics
Command Major Automated
Data Processing Moderniza-
tion Programs, Kelly AFB, TX
(Project 9196612) (9/13/89)




415013 Followup Audit
Muintenance Inventory Center
Reguisitioning und Buck Order
\ubidation Procedures,
MeClelhun AFH, CA (Projeet
NG (TR

415914 Fallowup Audit
Unemployment Compensation
for Former Air Foree Civilian
Employees, McClellun ARB,
CA (Project 91551100 (41 1/89)

415:9:20 Accouncing und
Finance tADSN 5032), Cash
Accountubility and Internal
Controls, McClellan AFB, CA
(Project 9265312) (5/17/89)

415-9-23 Post Implementation
Review of Engincering Data
Computer Assisted Retrieval
Systom, McClellun ARB, CA
(Praject 196611) (7/10/89)

415:9:27 Implementution of
Class [V and V Maodification
Objectives, MeClellun ARB,
CA (Projeet 9106210) (8/4/89)

415-9-28 Air Force Use of
Communications Service
Authorizations to Acquire
Felecommunications
Equipment und Services,
McClellun ARB, CA (Projuct
9066412) (8/31/89)

4156-9-29 Controlling
Belinquent Deliveries for Air
Forea Logistics Commund
Spure Parts Contracls,
McClellun AI'B, CA (Praject
9076413)(9/15/89)

425-9-24 Munagementof Civil
Engincering Materials,
Warner-Robins Air Logistics
Center, Rubins AFB, GA
(Project 9175211) (4/6/89)

425-9-31 Accountingand
Finance (AIISN 5033), Cush
Management and Internal

Controls, Warner-Robins Air
Logistics Center, Robing ARB,
G (Project 9265312) (5/19/89)

425-9-33 Roview of Vehicle
Replucement Requirements
Computations, Wurner-Robins
Air Logistics Center, Robins,
AFB, GA (Project 9226116)
(6/9/89)

425-9-34 Implementation of
Class IV-and V Madification
Objectives, Warner-Robins Air
Logistics Center, Robins AFB,
GA (Project 9106210) (6/9/89)

425-8-35 Air Foree Usoof
Communications Service
Authorizutions to Acquire
Telecommunicutions
Equipment and Services, 94th
Combat Support Graup,
Dobbins AFB, GA (Project
9066412) (6/19/89)

425-9-38 Bvaluation of
Temporuy Duiy Travel
Munagement, Warner-Robins
Air Logistics Center, Robins
ATB, GA (Project 9265311)
(T 7/85)

425-9-42 MC-1350H Combat
‘Talon 11 Logistics Support
Munagement, Warner-Robins
Air Logistics Center, Robins
AFB, GA (Project 8036311)
(7/17/89)

425-9-43 Adjustments of
Depol Purchused Equipment
Muaintenance Exchangeable
Item Repair Requirements,
Warner-Robins Air Logistics
Center, Robins AFB, GA
(Project 9126112) (7/26/89)

425-9-44 Management of the
Ground Launcher Cruise
Missile Drawdown, Warner-
Robins Air Logistics Center,
Robins AFB, GA (Project
9036317) (8/4/89)

425-9-50 Manugementof
Undefinitized Contructual
Actlions, Wurner-Robins Air
Logistics Conter, Robins ARB,
GA (Project 9046410) (9/5/89)

440-9-18 Unemployment
Compensation lor Farmer Air
Farce Civilian Employces, OC-
ALC, Tinker AFB, OK (Project
91551 10) (4/6/89)

440-8-21 Civil Engineering
Material Acquisition System,
Finker AFB, OK (Project
8195424) (5/9/89)

440-9-33 Review of Air Foree
Logistics Command
Communicution, Computer
Systems Stundurdization
Pluns, OC-ALC, Tinker AFB,
OK (Project 9196613) (?/24/89)

440-8-36 Adjustmentof Depot
Purchased Equipment
Maintenance Exchangeable
Repair Requirements, Tinker
APFB, OK (Project 9126112)
(8/8/89)

440-9-40 Managementof
Class IV and V Modifications,
Tinker AFB, OK (Project
9106210) (8/31/89)

440-9-43 B-1B Blectronie
Countermeasures Recovery
Plan Funding, OC-ALC,
‘Pinker AFB, OK (Project
9030001) (9/18/89)

445-9-15 IFollowup-
Unemployment Compensation
for Former Air Force Civiliun
Employees, 2750th ABW,
Morale /Welfare/ Recreation
Division, Wright-Patterson
AFB, Ol (Project 9155110)
(5/26/89)

445-9-16 Followup-
Unemployment Compensution
for Former Air Force Civilian




Smployees, 2750th ABW,
Central Civilinn Personnel
Office, Wright-Patterson AFB,
Ol (Project 91551100(5/26/89)

445:9-17 Munagementof
Vuriable Housing Allowance
Payments, 2750th ABW,
Wright Patterson AR, Ol
(Project 9235310) (5/26/89)

445-9-18 Review of Air Foree
Avintion Fuel Financinl
Munagement, 2750th ABW,
Wright Patterson AFB, Ol
(Projuct 9265317) (5/26/89)

445-9-19 Accounting and
Finunce OMice Cush
Accountability und Internal
Controls (ADSN 5991), 2803rd
Air Base Group , Newark AFB,
Ot (Pruject 9265312)

(7/21/89)

445:9-20 Evaluation of
Temporury Duty ‘Pravel
Manugement, 2750th ABW,
Wright Patterson AFB, Ol
(Project 9265311) (7/28/89)

445-9-21 Prepositioned War
Reserve Materiel Subsistence
Requirements, Air Force
Commissary Service,
Detuchment 522, Wright-
Patterson AFB, Ol (Project
9275112) (7131/89)

509-9-14 Evaluution of
Finuncial Operations
Supervisor, 27th Tactical
Fighter Wing, Cunnon AFB,
NM (Project 9285311) (7/14/89)

509-9-16 Munagement of the
Depol Maintenace Quality
Assurance Program, 27th
Taclical Fighter Wing, Cannon
AFB, NM (Project 91016216)
(9/19/89)

516-9-16 Review of Air Force
Stock Fund Fuels Division
Aviluels Transactions (FP

4877), 836th Air Division,
NDavis-Monthan AFB, AZ
(Project 9265317) ( 6/6/89)

516-9-21 Air IForce Usce of
Communications Services
Authorizations to Acquire
Telecommunications
Bquipment and Services,
836th Air Division, Davis-
Monthan AFB, AZ (Project
9066412)(7/10/89)

535-9-03 Munugementof
Billeting Operations, 931st Air
Division, George AFB, CA
(Project 9275111) (4/3/89)

535-9-07 Management of Base
Contracting Automated
System, 831st Air Division,
George AFB, CA (Project
9195411) (4/13/89)

535-9-09 Review of Appliance
Management, 831st Combat
Support Group, George, AFB,
CA (Project 91752120 (5/25/89)

540-8-12 Management of
Variable Housing Allowance
Payments, 833rd Air Division,
Holloman AFB, NM (Project
9235310) (4/5/89)

540-8-18 Management of Base
Level Processing of Avfuel
Iransactions, 833rd Air
Division, Holloman AFB, NM
(Project 9265317) (9/6/89)

545.9-28 Management of -4
Aircraft Requirements for
Training and Test,
Headquarters Tactical Air
Command, Langley AFB, VA
(Project 9036316) (5/16/89)

545-9-30 Review of the Base
Contracting Automated
System Solicitation and Award
Process Application Controls,
1st Tactical Fighter Wing,
Langiey AFB, VA (Project
9195411) ( 5/26/89)
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545-8-31 Evaluation of
Temporary Duty Travel
Management, Headquarters
Tactical Air Command and 1st
Tactical Fighter Wing,
Langley AFB, VA (Project
9265311) (6/5/89)

$45.9-33 Fire Protection
Management, Headquarters
Tactical Air Command,
Langley AFB, VA (Project
9175231) {6/6/89)

545-9-36 Accounting und
Finance (ADSN 6707), Foreign
Currency Fluctuation
Centrally Manuged
Allotments, 15t Tacticul
Fighter Wing, Langley AFB,
VA (Project 9265310)

(6/22/89)

545.9-38 Managementof Air
Force Scientific und Technical
Information, Huadquarters
Tacticul Air Commaund,
Langley AFB, VA (Project
9205213) {7/19/89)

550-9-08 Review of Applinnce
Management, 832nd Air
Division, Luke AFB, AZ
(Project 9175212) (5/2/89)

550-9-09 Evaluution of the
Core Au.omated Maintenance
System, Status and Inventory
Application Controls, 832nd
Air Division, Luke AFB, A%
(Project 9195417) (5/19/89)

$30-9-12 Accounting and
Finance Office (ADSN 5261),
Cash Accountability and
Internal Controls, Luke AFB,
A% (Project 9265312) (7/12/89)

555-9-15 Evaluation of the
Core Automated Maintenance
System, Status and Inventory
Application Controls, 56th
Tactical Training Wing
MacDill AFB, FL (Project
9195417) (4/18/89)




555-9-20 ‘I ransporlution
Management Office, Froight
Traffic Management, 56th
Tactical Training Wing,
MacDill AFB, FL (Project
9226117) (8/14/89)

858-8-21 Open Messes,
Evaluation of Finuncial
Operations, 56Lh Tactical
Training Wing, MacDill AFB,
FL (Project 9285311) (824/39)

860-9-09 Munugement ol Civil
Engincering Malerials, 366th
Tactical IMighter Wing, ML,
Home AFB, 1D (Project
9175211) (4/5/89)

560-9:13 Accounting and
Finance (ADSN 6655), Cush
Accountubility and Internal
Controls, 366Lh Tuctical
Fighter Wing, ML. Home AFB,
1D (Project 9265312)

(7/13/89)

565-9-07 Awurd and
Administration of Air Force
Onerulion und Muintenance
Construction Contracts, 554th
Operations Support Wing,
Nellis AFB, NV (Project
9076410) (4/6/89)

565-4-08 Fire Protection
Management, §54th
Operations Support Wing,
Nellis AFB, NV (Project
9175213) (5/16/89)

585-9-10 Review of the
Automated Travel Record
Accounting System, 554th
Operutions Support Wing,
Nellis AIFB, NV (Projecl
9195410) (7/7/89)

565-9-11 Review of Air Force
Aviation Fuel Financial
Management, §54th
Operations Support Wing,
Nellis AFB NV (Project
9265317) (8/4/89)

585-8-12 Review of Base-Level
Planning for 2nd Year
Personnal Concept U1
Implementation Siles, 554th
Operations Support Wing,
Nellis AFB, NV (Project
9195422) (8/15/89)

§70-9-25 Management of
Variable Housing Allowance
Payments, 4th Taclical
Fighter Wing, Seymour
Johnson AFB, NC (Project
9235310) (4/19/89)

870-9-31 Review of the
Automated Travel Record
Accounting System, 4th
Tactical Fighter Wing,
Sceymour Johnson AFB, NC
(Project 9195410) (6/13/89)

870.9-34 Air Force Freight
Traflic Munagement, 4th
Tacticul Fighter Wing,
Seymour Johnson AFB, NC
(Project 9226117) (7/21/89)

§70-8-37 Accounting and
Finance Office (ADSN 6583),
Cush Accountlability and
Internal Controls, 354Lh
Tactical Fighter Wing, Myrtle
Beach AFB, SC (Project
9265312) (8/15/89)

§70-9-41 Review of Base-Level
Planning for 2nd Year
Personnel Concept I1]
Implementation Sites, 4th
Tactical Fighter Wing,
Seymour Johnson AFB, NC
(Project 9195422) (9/1/89)

§75-9-11 Management of
Variable Housing Allowance
Payments, 363rd Tactical
Fighter Wing, Shaw AFB, SC
(Project 9235310) {4/14/89)

575-9-18 Fire Protection
Management, 363rd Tactical
Fighter Wing, Shaw AFB, SC
(Project 9175213) (5/30/89)
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878-9-18 Accounting and
Finance (ADSN €729), Cash
Management und Internal
Controls, 347th Tucticul
Fighter Wing, Moody AFB, GA
(Project 9265312) (7/6/89)

875-9-21 Accounting und
Finance (ADSN 5281),
Management of Budget
Clearing Accounts, 363rd
Tactical Fighter Wing, Shaw
AFB, SC (Project 9265314)
(7/21/89)

600-9-29 Evaluationofthe
Core Automated Maintenunce
System Status and Inventory
Application Conlrols, 26th
Tactica! Reconnaissance Wing,
Zweibrucken AB, Germany
(Project 9195417) (4/3/89)

600-9-34 Air Force Plunning
for Chemical Warfare
Collective Protection System,
316th Air Division, Ramstein
AB, Germany (Project
8085327) (4/20/89)

600-9-40 Managementof
Defense Courier Service,
Ramstein AB, Germany
(Project 9205214) (4/28/89)

600-9-41 Management of Air
Force Official Representation
Contingency Funds-Fiscal
Year 1988, HQ USAFE,
Ramstein AB, Germany
(Project 9205211) (5/4/89)

800-8-46 Supply and Finance,
Review of Air Force Aviation
Fuel Financial Management,
316th Air Division, Ramstein
AB, Germany (Project
9265317) (5/19/89)

600-9-48 Service Management
of Billeting Operations, 377th
Combat. Support Wing,
Ramstein AB, Germany
(Project 9275111) (6/8/89)




600-9-49 Accountingand
Finunce, Cash Munagement
and Internal Controls, Agent
Operation, 7350th Air Base
Group, Templehofl Central
Airport, Germuny (Project
9265312) (6/9/89)

600-9-50 Evaluation of Core
Automated Maintenance
System Status and Inventory
Controls, 10th Military Airlif
Squudron, Zweibrucken AB,
Germany (Project 9195417)
(6/26/89)

600-9-51 Services,
Maunagementof Billeting,
Operations, 39th Tactical
Group, Incirlik AB, Turkey
(Project 9275111) (6/30/89)

600-9-52 Foreign Currency
Fluctuation Centrally
Munaged Allotments, 316th
! ‘ision, Ramstein AB,
( .y (Project 9265310)
(€ )

600-9-53 kvaluation of Core
Automatled Maintenance
System Status and Inventory
Controls, 2143rd
Communicalions Squadron,
Zweibrucken AB, Germany
(Projecl 9195417) (6/29/89)

600-9-56 Munagementof
Inteiligence Contingency
Funds, I'Y 1988, HQ USAFE,
Ramstein AB, Germany
(Project 9205210) (8/21/89)

600-9-58 foreign Currency
Fluctuation Centrally
Managed Allotments, HQ
TUSLOG, Ankara AS, Turkey
(Project 9265310) (7/11/89)

600-9-60 66th ECW, Foreign
Currency Fluctuation Cen-
trally Managed Allotments,
Sembach AB, Germany
(Project 9265310) (7/20/89)

600-9-84 Accountingand
Finance, Cash Accountability
und Internal Controls (ADSN
6763), 66th ECW, Sernbach
AB, Germany (Project
9265312) (8/14/89)

600-9-86 Transportable
Shelter System, 11Q USAFE,
Ramstein AB, Germany
(Project 9195420) (8/22/89)

600-9-87 Accountingund
Finance, Cash Accountability
and Internal Controls (ADSN
5938), 39th Tactical Group,
Incirlik AB, Turkey (Project
9265312) (9/1/85)

600-9-71 Management of
Budget Clearing Accounts,
Accounting and Finance
(DSSN 9469), Ankara AS,
Turkey (Project 9265314)
(9/8/89)

600-9-72 Transportable
Shelter System, 2134th
Communications Squadron,
Sembach AB, Germany
(Project 9195420) (9/8/89)

603-9-08 Unit Level
Implementation of the
Security Police Automated
System, 81st Tuctica! Fighter
Wing, RAF Bentwaters,
United Kingdom (Project
9195412) (4/7/89)

603-9-10 Foreiga Currency
Fluctuation, Centrally
Managed Allotments, 32nd
Tactical Fighter Squadron,
Soesterberg AB, The
Netherlands (Project 9265310)
(5/17/89)

603-9-13 Foreign Currency
Fluctuation, Centrally
Managed Allotments, 81st
Taclical Fighter Wing, RAF
Bentwaters, United Kingdom
(Project 9265310) (7/23/89)
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604-9-16 Forcign Currency
Fluctuation, Centrally
Managed Allotments, 52nd
Tactical Fighter Wing,
Spangdahlem AB, Germany
(Project 9265310) (6/16/89)

604-8-19 Foreign Currency
Fluctuation, Centrally
Managed Allotments, 36th
Tacticul Fighter Wing, Bitburg
AB, Germany (9265310)
(6/28/89)

604-9-22 Accountingund
Finance (ADSN 8442), Cush
Accountabilily and Internal
Controls, 52nd Tacticul
Fighter Wing, Spangdahlem
AB, Germany [Project
9265312) (8/17/89)

606-9-08 Airficld Suitubility
for Beddowns in USAKE,
7100th Combat Support Wing,
Lindsey AS, Germany (Project
9175214) (4/14/89)
CLASSIFIED

606-9-14 Accounting und
Finance Office Cash
Accountability and Internal
Controls, 435th Tactical Airlift
Wing, Rhein-Main AB,
Germany (Project 9265312)
(7/26/89)

608-8-15 Accounting and
Finance Office Cash
Accountability and Internal
Controls, 50th Tactical Fighter
Wing, Hahn AB, Germany
(Project 9265312) (8/9/89)

606-9-19 Sccurity Planning
for the Military Airlift
Command’s Passenger
Automated Check-In System,
435th Tactical Airlift Wing,
Rhein-Main AB, Germany
(Project 9226118) (9/12/89)

610-9-09 Airfield Suitability
for Beddowns in USAFE, 48th
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Tactical Fighter Wing,
Logistics Plans, RAF
Lukenheath, United Kingdom
(Project 9175214) (4/3/89)

610-9-10 Munugement of
FForeign Currency Fluctuation
Centrally Munuged
Allotments, Accounting and
Finanee, 513th Airborne
Commuad und Control Wing,
RA Mildenhall, United
Kingdom (P’roject 9265310)
(6/16/89)

610-9-11 Review of Air Foree
Aviution Fuel Finuncial
Muanagement, Accounting and
Finance, 48th Tuctical Fighter
Wing, RAF Lukenheath,
United Kingdom (Project
9265317) (6/30/89)

610-9-13 Accountling and
Iinunce Cush Munagement
and Internul Controls, 48th
Tacticul Fighter Wing, RAF
Lakenheath, United Kingdom
(Project 9265312) (8/14/89)

610-9-15 Review of Air Force
Aviation Fuel Financial
Management, Accounting and
Iinance, 513th Airborne
Command and Control Wing,
RAF Mildenhall, United
Kingdom (Project 9265317)
(8/17/89)

614-9-08 Airfield Suitability
for Beddowns i Europe, 40th
‘lactical Group, ‘l'orrejon AB,
Spain (Project 9175214)
(8/14/89) CLASSIFIED

614-9-10 Managementof
Disbursing Agenl Funclion
(DSSN 6776), 4061h Tactical
Fighter I'raining Wing,
Zaragozu A3, Spain (Project
9265312)(9/7/89)

614-9-11 Accountingand
Finance (ADDSN 6776), Cash

Accountability and Internal
Controls, 401st Tactical
Fighter Wing, 'Torrejon AB,
Spuin (Project 9265312)
(9/18/89)

616-9-12 Airfield Suitability
for Beddowns at Acroplune and
Armament Experimental
Establishment, Boscombe
Down, 20th Tactical Fighter
Wing, RAF Upper Heyford,
United Kingdom (Project
9175214) (4/3/89)
CLASSIFIED

616-9-16 Review of Air Force
Aviation Fuel Financial
Management, 20th Tactical
Fighter Wing, RAF Upper
Heyford, United Kingdom
(Project 9265317) (5/24/89)

616-9-19 Plunning for 2nd
Year Personnel Concept 111
Implementation, RAF

Fairford, United Kingdom
(Project 9195422) (7/18/89)

705-9-22 Evaluation of the
Morale, Welfare, and
Reercation Division, Fiancial
Operations Supervisor,
Charleston AFB, SC (Project
9285311) (7/7/89)

7053-9-23 Temporary Duty
Travel Management, 437th
Military Airliit Wing,
Charleston AFB, SC (Project
9265311) (7/10/89)

705-9-24 Accountling and
Finance (ADSN 5283), Cash
Accountability and Internal
Controls, 437th MAW,
Charleston AFB, SC, (Project
9265312) (7/10/89)

705-9-27 Air Force IFreight
TrafMic Manugement, 437th
Military Airlift Wing,
Charleston AFB, SC (Project
9226117) (8/4/89)
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705-8-30 Accounting and
Finance (ADSN 6765), Cash
Accountability and Internal
Controls, 317th Tacticul Airlift
Wing, Pope AFB, NC (Project
9265312) (8/31/89)

710-8-14 Review of Initinl
Planning for Personncl
Concepts 11 System
Implementation, 314th
Tuaclical Airlift Wing, Little
Rock AFB, AR (Project
9195422) (8/18/89)

715-8-21 Review of Aviation
Fuel Financiul Manugement,
62nd Military AirliR Wing,
McChord AFB, WA (Project,
9276317) (1/12/89)

720-8-12 Air Force
Management of Defense
Courier Service Operations at
McGuire AFB, NJ (Project
9205214) (5/26/89)

720-9-14 Management of War
Reserve Material Subsistence,
Detachment 316, Air Force
Commissary Service, McGuire
AFB, NJ (Project 9275112)
(713/89)

720-9-18 Review of Aviation
Fuel Financial Munagement,
438th Military Airlift Wing,
McGuire AFB, NJ (Project
9265317) (9/18/89)

725-9-10 Temporary Duty
Travel Management, 15th Air
Force, March AFB, CA (Project
9265311) (6/1/89)

725-9-11 Temporary Duly
Travel Management, 33rd
Communications Group,
March AFB, CA (Project
9265311) (6/1/89)

725-9-12 Accounting and
Finance (ADSN 5036), Cash
Accountability and Internal




Controls, 63rd Militury Airlift
Wing, Norton AFB, CA
(Project 9265312) (6/23/89)

725-9-13 Temporary Duty
Travel Manugement, 22nd Air
Refucling Wing, March AFB,
CA (PProject 9265311) (7/10/89)

725-9-15 Munagementof
Government-Owned
Applinnces, 22nd Air
Refucling Wing, March AFB,
CA (Project 9175212) (8/11/89)

730-9-22 Munagementof Air
Force Officinl Representation
Contingency Funds-FY 1988,
1Q Militury Airlift Command,
Scotl ARB, 11, (Project
9205211) (4/7/89)

730-8-24 Core Automated
Maintenance System Status
and Inventory Application
Controls, 375th Acromedical
Airlift Wing, Scott AFB, 1L,
(Projecl 9195417) (4/18/89)

730-8-25 Civil Engincering
Materinl Acquisition System
375th Acromedical Airlift
Wing, Scott AFB, IL (Project
8195424) (4/21/89)

730-9-26 Civil Enginecring
Material Acquisition System,
Chunute P'echnical Training
Center, Chanute AFB, 1L
(Project 8195424) (5/8/89)

730-9-28 Munagementof the
Computer Systems
Authorization Directory,
Military Airlift Command,
Scoll AFB, 1L (P’reiect
9195416) (5/17/89)

730-9-30 Air Force Scientific
and Technical Information
Program Effectiveness, HQ Air
Force Communicutions
Command, Scolt AFB, 1L
(Project 9205213) (6/8/89)

730-9-33 Trunsporluble
Shelter System, 182nd Tactical
Air Support Group, lllinois Air
National Guard, Greater
Peoria Airport, Peoria, 1L
(Project 9195420) (7/10/89)

730-9-35 Accounting and
Finance Office (ADSN 5253),
Cush Accountability and
Internal Controls, 375th
Acromedical Airlift Wing,
Scott AFB, 1L (Project
9265312) (7/14/89)

730-9-41 War Reserve
Muaterial Subsistence
Requirements, Military Airlift
Command, Scolt AFB, 1L
(Project 9275112) (9/1/89)

730-9-42 Security Planning
for the Militery Airlift
Command's Passenger
Automated Check-In System,
1974th Communications
Group, Scott AFB, 1L (Project
9226118) (9/7/89)

735-9-17 Civil Engincering
Review of Appliance
Management, 60th Military
Airlift Wing, Travis AFB, CA
(Project 91752121) (6/2/89)

735-9-18 Accounting and
Finance (ADSN 5038}, Review
of the Automated Travel
Record Accounting System,
60th Military Airlift Wing,
Travis AFB, CA (Project
9395410) (6/2/89)

725.9-20 Morzale, Welfare, and
Recreation, Evaluation of the
Financial Operations
Supervisor, 60th Military
Airlift Wing, Travis AFB, CA
(Project 9285311) (7/13/89)

735-9-21 Air Force Freight
Traffic Munagement, 60th
MAW, Travis AFB, CA
(Project 9226117) (8/24/89)
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735-9-23 Securily Plunning
for the Military Airlift
Command's Passenger
Automated Check-In System,
60th Military Airlifit Wing
Travis AFB, CA (Project
9226118) (9/7/89)

808-9-24 Review of the
Automated Travel Record
Accounting System (ADSN
6672), 3rd Tactical Fighter
Wing, Clark AB, Republicof
the Philippines (Project
9195410) (6/30/89)

807-9-10 Billeting Operations,
21st Tactical Fighter Wing,
Elmendorf AFB, AK (Project
9275111) (6/30/89)

807 5-14 Review of Air Force
Aviation Fuel Finunciul
Managenient, 21st Tactical
Fighter Wing, ElmendorfAFB,
AX (Project 9265317) (8/13/89)

807-9-18 Followup of
Unemployment Compensution
for Former Air Force Civilian
Employees, 21t Tacticul
Fighter Wing, Elmendors AFB,
AK (Project 9155110) ('/18/89)

810-8-10 Evaluation of
Temporary Duty Travel
Management, Hickam AFB,
HI (Project 9265311) (5/3/89)

810-9-12 Review of Air Force
Aviation Fuel Financial
Management, 15th Air Buse
Wing, Hickam AFB, HI
(Project 9265317) (6/23/89)

810-9-13 Accountingand
Finance Office (ADSN 6683),
Management of Budget
Clearing Accounts, 15th Air
Base Wing, Hickam AFB, 111
(Project 9265314) (6/28/83)

810-8-17 Accounting and
Finance Office Cash




Accountubilily und Internal
Controls, Hickam AFB, H1
(Project 9265312) (9/7/89)

810-9-20 Accounting and
Finance Dishursing Agent
(ADSN 6761), Cush
Accountubility und Internal
Controls, 5th Defense Space
Communications Squudron,
Woomera, South Australia
(Project 9265312) (9/7/89)

815-8-36 IFurcign Currency
Fluctuution Centrully
Managed Allotments, 313th
Air Division, Kudena AB,
Japan (Project 9265310)
(6/8/89)

815-8-39 Accounting and
Finance Office (ADSN 6646),
Cash Accountability and
Internul Controls, Andersen
AFB, Guam (Project 9265312)
(7/3/89)

815-8-41 Accounting and
Finance Office (ADSN 6709)
Cash Accountability and
Internal Controls, Kadepa AB,
Jupan (Project 9265312)
(7/27/89)

815-9-44 Temporury Duty
‘Travel Munagement, Kadena
AB, Jupan (Project 9265311)
(8/11/89)

815-9-45 Review of Base-Level
Planning for 2nd Year
Personncl Concept HI
Implementation Sites, 313th
Air Division, Kudena AB,
Japan (Project 9195422)
(8/17/89)

820-9-18 Review of Base-l.evel
Planning for 2nd Year
Personnel Concept I
Implementation Sites, 432nd
Tactical Fighter Wing, Misawa
AB, Japan (Project 9195422)
(9/12/89)

825-9-25 Foreign Currency
Fluctuation Centrally
Munaged Allotments, 51st
Tactical Fighter Wing, Osan
AB, Korca (Project 9265310)
(6/7/89)

825-9-27 Accounting and
Finance (ADSN 6776), Review
of the Automated Travel
Record Accounting Sysiem
S1stTactical Fighter Wing,
Osuan AB, Korea (Project
9195410) (6/16/83)

825-8-31 Accounting and
Finunce (ADSN 5395),
Management of Paying and
Collecting, 8th Tactical
Fighter Wing, Kunsan AB,
Korca (Project 9265312)
(7/26/89)

825-9-32 Accounting and
Finance (ADSN 5395),
Disbursing Agent, 8th Tactical
Fighter Wing, Kwangju AB,
Korea, (Project 9265312)
(7/27/89)

805-9-43 Management of the
Computer Systems
Authorization Directory, HQ
Standard Systems Center,
Gunter AFB, AL (Project
9195416) (5/17/89)

910-9-00 Base Civil Engineer,
Management of Civil
Engincering Materials,
Keesler AFB, MS (Project
9175211) (4/1/89)

910-8-10 Review of Base
Contracling Automated
System Solicitation and Award
Process Application Controls,
Keesler AFB, MS (Project.
9195411) (4/10/89)

910-9-14 Fire Protection
Management, 3380th Air Base
Group, Keesler AFB, MS
(Project 9175213)(7/31/89)
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915-8-13 Foreign Currency
Fluctuation Centrally
Managed Allotments, Air
Force Accounting und Finance
Center, Denver, CO (Project
9265310) (4/3/89)

915-8-14 Followup of
Unemployment Cempensation
for Former Air Force Civilian
Employces, Lowry AFB, CO
(Project 9155110) (5/18/89)

920-9-08 Fire Protection
Management, 323rd FI'W,
Mather AFB, CA (Project
9175213) (5/19/89)

920-9-08 Appliance
Management, 323rd FI'W,
Mather AFB, CA {Projectl
9175212) (8/10/89)

922-9-01 Accounting und
Finance (ADSN 5957),
Management of Paying and
Collecling, 14th FTW,
Columbus AFB, MS (Project
8265312) (7/21/89)

922.9-08 Basc-level Planning
for 2d Year Personnel Concept
Il Implementation Sites,
3800th ABW, Maxwell AFRB,
AL (Project 9195422) (9/13/89)

925-9-15 Administrationof
Air Force Operalions and
Maintenance Construction
Contracts, Randolph AFB, TX
(Project 9076410) (4/3/89)

925-9-18 Core Automalted
Maintenance System Status
and Inventory Subsystem
Application Controls,
Randolph AFB, TX (Project
9195417) (4/12/89)

925-9-17 Management of the
Compuler System Authori-
zation Directory, Randolph
AFB, TX (Project 9195416)
(5/8/89)




928-9-18 Air Force Use of
Communications Service
Authorizations to Acquire
Telecommunications
Equipmentund Services, 47th
FT'W, Laughlin AFB, TX
(Project 90664 12) (5/26/89)

925-9-20 Review of Air Force
Scientific und Technical
Information Program
Effectiveness, Brooks AFB, TX
(Project 9205213) (6/19/89)

925-9-21 Munugementof
Budget Clearing Accounts,
Randolph AFB, X (Project
9265314) (6/19/89)

925-9-22 Fire Protection
Management, Randolph AFB,
X (Project 9175213) (6/21/89)

925-9-23 Managementof
Communications Service
Agreements, HQ ATC,
Randolph AFB, TX (Project
9066412) (6/26/89)

925-9-25 Evaluation of the
Financial Operations
Supervisor, Laughlin AFB, TX
(Project 9265311) (7/21/89)

CENTRALLY DIRECTED
REPORTS

6265324 Review of Internal
Controls in Lthe Airlift Service
Industrial Fund Revenue and
Billing System (9/28/89)

7085226 Review of the
Readiness of Air Force Special
Operations Forces (6/21/89)

7106211 Development and
Use of Air Force Engineered
Muintenance Labor Standards
(6/28/89)

7106213 Maintenance
Concepts for Overhauling
Aircraft Engines (7/3/89)

7215214 Planning for Future

Command, Control,
Communications and
Intelligence Systems (4/3/89)
CLASSIFIED

7254310 Review of Internal
Controls in the Design of
the Centrulized Civilian Pay
System (9/1/89)

8016212 Air Force
Administration of Independent
Reseurch and Development
(9/20/89)

8068411 Review of the

Air Force Systems Command
Procurement Management
System (6/16/89)

8076410 Air Force
Management of Contract
Waivers and Deviations
(5/5/89)

8076418 Review of the

Air Force Contract
Munagement Division's
Qualily Assurance
Information System (4/6/89)

8076512 Contracting for
Military Family Housing
Improvements (4/19/89)

8085213 Armingof Air
Force Personnel During
Contingencies (7/10/89)

8085220 Management of KC-
135 and KC-10 Flying Hour
Program (4/4/89)

8085224 Air Force Planning
for Base Denial (9/29/89)
CLASSIFIED

8085421 Air Force
Management of Air Rescue
and Recovery Forces (5/4/89)
CLASSIFIED

8108213 Followup-
Management of Flow
Times and Floating Stock
for Engines in Depot
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Repuir (4/21/89)

8106215 Followup-Control
and Munagementof
Maintenance Assistunce
Contract Field Teams
(4/11/89)

BL L]

s

8126111 Aircralt Tire
Acquisition and Distribution
Management (9/7/89)

8126114 Hurvest Fulcon War
Readiness Spares Kit
Requirements (7/21/89)

8126121 Computation of
Aircraft Wartime Spares
Requirements (7/12/89)
CLASSIFIED

8126123 Recoverable Spares
and Maintenance
Orgunizations Needed for F108
Engine Support (7/11/89)

8126124 Inventory Controls--
Stock Retention Management
of Recoverable Asscls (6/15/89)

8126127 Followup-Support of
Tacticd! Software (6/22/89)

8165111 Worldwide Militury
Command and Contrnl System
School Training (7/14/89)

8165113 Training for Use and
Maintenance of B-1B Support
Facilities (6/23/89)

8195415 Review of Internal
Controls for the Job Order Cost
Accounting System (6/13/89)

8195420 Hardware
Configuration of Personnel
Concept 111 (4/26/89)

8195428 Followup-Controls
Over the Disposal ana Reuse of
Magnetic Tapes (8/24/89)

8205221 Management of the
Air Force Security Police
Mobility Program (6/5/89)




8255310 Finunciul
Mangementof the Defense
Environmental Restoration
Account (4/24/89)

8255312 Budget Formulation
und Exccution for Medicul und
Dentul Supplies (7/12/89)

8263312 Accounting and
Finunce, Munugement of
Paying and Collecting (1 April-
30 Junc 1988) (7/15/82)

8263313 Accounting and
Finance, Munngement of
Paying and Collecting (1 July-
30 September 1988) (7/15/89)

8265316 Evaluution of Air
Force Accounting Systems
Review Program - Fiscul Year
1988 (7/21/89)

8265317 Lvaluation of the Air
Force Internul Munugement
Control Evaluation Program -
Fiscal Year 1988 (5/1/89)

8285110 Munagementol
Sclected Central Base Fund
Activilies (7/19/89)

8285211 Morale, Welfure, und
Recreution Participution in the
Resource Recovery and
Receycling Program (5/2/89)

8285312 Review of
Instullution Morule, Welfure,
and Reereation Fund (4/10/89)

8296211 Munugement of

Foreign Military Sales In-
Country Services (4/25/89)

8296212 Follo'wup-Foreign
Military Sales Engine
Support--Repair, Overhaul,
and Component Improvement
(6/7/89)

8325113 Medical Insurance
Billings und Reimbursement
in USAF Medical Fucilities
(7/31/89)

8076410 Award and
Administration of Air Force
Operations and Maintenance
Construction Contract
(9/26/89)

8076412 Payments lo
Contractors (6/19/89)

8126110 Review of Excess On-
Order Recoverable Spares
(7/17/89)

9126114 Followup-
Maintenance Inventory Center
Requisitioning and Back Order
Vulidation Procedures
(7/13/89)

9126117 Followup-
Forecasting Life-Limited Item

Requirements for Jet Engines
(8/25/89)

9165113 Air Force Aid Socictly
Disbursements (6/2/89)

9165118 “sllowup-
Minuleman Education

Program (6/9/89)

£175211 Munagement of Civil
Engineering Materiuls
(8118/89)

9195412 Unit-level
Implementation of the
Security Police Automated
System (8/10/89)

9205210 Management of
Intelligence Contingency
Funds-Fiscal Year 1988
(5/4/89) CLASSIFIED

9205211 Munagementof Air
Force Official Representation
Contingency Funds-Fiscal
Year 1988 (7/7/89)

9235310 Review ol Lthe
Management of Variuble

Housing Allowance Payments
(9/27/89)

9275110 Commissury Controls
Over Cash, Coupons, und
Checks (7/5/89)

9305110 Followup-Fiseal Year
1981 and Fiscal Ycur 1982
A-76 Commerciul Activities
Decisions (6/20/89)

9325110 Review of the San
Antonio Joint Militury
Medical Command (9/8/89)

051-9-3 Quick Reaction -
Prepositioned War Reserve
Material (WRM) Subsistence
(6/22/89)

Copies of audit reports may be obtained from the appropriate
issuing office by calling:

IG, DoD - (202) 694-6302

Army Audit Agency - (703) 756-2882
Naval Audit Service - (703) 756-2129
Air Force Audit Agency -(714) 382-2377
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APPENDIX FV

INSPECTOR GENERAL, DoD), AUDIT REPORTS ISSUED
CONTAINING QUANTIFIABLE

Potential Monectary Benefits
($ in thousands)

POTENTIAL MONETARY BENEFITS ¥ Disallowed | Funds Putto
Costs 3/ Better Use

89-066 White Engines, Inc., Cutalog Priced Contracts $950
89-074 Pricing und Billing of the F-16 Aircraft for the European $9,700
Participating Governments
89-076 Commercinl Pricing Certification $8,500
89-077 Acquisition of the V<22 Joint Services Advanced Vertical $293,200
Lift AirerafL LOSPREY)
89-087 Contructor Rental of Government Reul Property and $34,861
Paymentof Nonrecurring Costs :
89-088 'I'raining and T'raining Support for the Harpoon Weapon $43,363
System
89-089 Quick Reuction Report on the Audit of a Range Support $756
Contract for an Army Special Access Program
89-090 Ficld Pricing Support und Postaward Audits of Contracts $17,800
with Foreign Companies
89-091 Quick Reaction Reporton the Audit of the Procurement of $20,000
the CATIES
89-092 Rocket Motor Test Fucilities $197,300
89-093 Procurement of the Local Area Network for Air Force Space $1,757
Systems Division
89-094 Bulk Petroleum Storage Operations $49,300
89-101 Acquisition of the Exoatmospheric Reentry-Vehicle $25,000
Interceplor Subsystem
89-102 CH-47D Remanufacture Contracts with Boeing Heliccpters $6,600
89-103 Acquisition of the Patriot Missile System $3,100
89-104 Acquisition of the MK.50 Torpedo Program $65,700
89-105 Contractor Qualification Process for Blade Bushings for the $420
C-130 Aircrall
89-106 Quulily of Service und Inspection Procedures for Domestic $11,800
and International Shipment of ilouschold Goods
89-107 DoD Industrial Modernization Incentives Program $35,023
89-108 Component Breakout of the Harpoon Weapon System $34,600

¥ In aecordunce with the Inspector Generul Act of 1988,

2 A complete list of audit reports issued by the 1G, DoD), during the period is in appendix E,

¥ None of the disallowed costs involve unsupported costs.
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